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THE HISTORIC LIBERTY BELL d 
was rung on July 8, 1776 upon the occasion In | 
of the proclamation of the Declaration of ; 
Independence, which had been adopted in Ad 
its final form on July 4 just preceding. 





It was ordered in 1751 for the provin- Fle 
cial State House in Philadelphia, now | 
known as Independence Hall, and was Sr 

THE STORY cast in London by Thomas Lister. Deliv- oe 
ered August 1752, when the tone was Li 
Ve tested, a stroke of the clapper cracked the Mi 

7g Z bell. The bell was then recast by Pass & 
Stow of Philadelphia. It passed through FRI 
LI BERTY its tests and was hung in the tower of the Hill, | 
State House June 7, 1753. i 
The bell was rung on every festival ieetin 
BELL “os and anniversary for nearly eighty years. lt 
Tolled for the funeral of Chief Justice a | 
John Marshall, July 8, 1835, it cracked ice-p1 
again. It has never been recast, and t Swe 
millions of visitors have viewed it as it om 
was more than a century ago. fuingh 
The Liberty Bell has not always been kept in Independence Hall. In 1777, to ty» J 
save it from possible capture, it was taken to Allentown, Pennsylvania, where it was Cad T 
buried beneath the floor of the Zion Reformed Church. On June 27, 1778, it was re- = 
turned to Philadelphia. biger 
The inscription on the bell explains why it was called the Liberty Bell. Taken ig 
from Leviticus XXV, 10, it reads: “Proclaim Liberty throughout all the Land unto all ert 
the Inhabitants thereof.” Color 
Kegist 
The bell may be seen today in Independence Hall, directly across the Square from a = 
the Home Office Building of THE PENNSYLVANIA ies 
FIRE INSURANCE COMPANY. pate 
On D Day, June 6, 1944, the Bell was struck with a ; ee ay 
rubber mallet seven times — once for each letter in the omm 
word Liberty — to celebrate the invasion of France by > eg 
Allied troops in World War II. = 
The Liberty Bell weighs 2,080 pounds. It is 12 feet — 
around the lip, 7 feet 6 inches around the crown. In jHarry 
Coo 


height, it is 3 feet from lip to crown and rises 2 feet 
3 inches above the crown. Thickness at the lip is 3 
inches, at the crown 1%. 
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independent 
Adjusters Assn. 
Hes R. M. Hill 


"ac aliileniinas Multiple 
Line Problems Get 

Major Attention 

FRENCH LICK, IND.—Robert M. 


Hill, Robert M. Hill Co., Detroit, 
llected president of National Assn. of 


was 


independent Adjusters at the annual 
neeting here. (Mr. Hill also last week 
vas elected wielder of Michigan Blue 


Goose.) John D. C. Roane, John Roane, 
nc., Baltimore, was named executive 
ice-president, and I. T. Swain, Duncan 
Evansville, Ind., was reelected 
xecutive secretary-treasurer. Regional 
‘vice-presidents are J. L. Wilkey, Bir- 
‘mingham, Ala.; Leo E. Bronson, New 


« Swain, 


daven, Conn,; J. T. Laidlaw, Kansas 
City, ae Benjamin Horton, Louisville; 
‘Mrs. M. Hammerman, Austin, Tex., 


iad Ted Brown, San Francisco. Lester 
Kizer, L. M. Kizer Claims Service, 

oo Tex., retiring president, continues 
on the executive committee. 

The business session in the morning 
md recreation in the afternoon plan 
tried this year was so successful it was 
decided to hold the 1951 meeting at 
olorado Springs, the week of June 11. 
Registration hit the 324 mark, including 
% wives. Companies were well repre- 
sented. 
| Reemphasis on raising standards, ex- 
landed educational activities, develop- 
ment of specialists and more valid ad- 
vertisements were reviewed at the busi- 
ness sessions. It is understood that a 
‘committee will be named to review ad- 
vertising of members to be certain that 
they are able to provide the facilities 
offered. The effect of the extension of 
multiple line underwriting on inde- 
pendent adjusters was considered. 


Harry McClain Is Greeter 

adjusters and 
Harry E. 
Indiana 


Cooperation between 
producers was stressed by 
McClain, executive secretary 
\Assn. of Insurance Agents, in his ad- 
dress of welcome. The adjuster is the 
most important cog in the insurance 
machine, he declared. The adjuster has 
the responsibility for creating public 
latitude toward the business. He praised 
the association for its high code of 
(¢thics and said that the group had con- 
\tributed to the high respect and regard 
ihe business now enjoys in the public 
mind. 





Prentice B. Reed, past president, 
lintroduced Phillip M. Winchester, gen- 
tral manager eastern department Gen- 
ital Adjustment Bureau. Mr. Win- 
thester started in the business with 
Phoenix of London when Mr. Reed, 
who then headed its loss department, 


‘mployed him. 


Advises Specialization 

An adjuster has three choices, Mr. 
Winchester pointed out. He can be a 
physical damage specialist, a third party 
liability specialist or he can endeavor 
0 cover all lines. It is difficult to be- 
fome an expert in all lines. An adjuster 
floes best to select the branch most 
*kin to his talents and the one which 
mterests him most and then refuse all 
(inet claims. Such action will not 
Iminish his value in the eyes of others. 
? (CONTINUED ON PAGE 11) 


General Mills Brief 


Eyes Important Issues 


Unusual interest will attach to the decision of U. 


S. 8th circuit court of appeals 


in the so-called General Mills case because of the bearing that this will have on 


questions relating to fire legal liability 
court at Minneapolis holding General Mills liable 
the attention of 


loss to the structure excited 


federal 
ior fre 
owners and 


The decision of the 
as tenant of a building 
important property 


insurance. 


tenants throughout the country and touched off an immense amount of interest 


in the problem of furnishing what is 
known as fire legal liability coverage. 
It is expected that the appellate court 
decision will be given sometime this 


fall. In the meantime, briefs have been 
filed and especial interest is taken in 
the brief in behalf of General Mills. 
The case is General Mills vs. Harry 
Goldman and Indiana Lumbermen’s 
Mutual. 

General Mills was tenant of the 


manufacturing plant on Hiawatha ave- 
nue in Minneapolis that was destroyed 
by fire on Jan. 15, 1948, allegedly caused 
by the negligence of General Mills em- 
ployes. General Mills occupied the 
premises for manufacturing, warehouse 
and office purposes under a lease dated 
Nov. 1, 1946, running for 10 years at 
an annual rental of $15,000 plus taxes. 


Ownership Changes 


Char-Gale Manufacturing Co. was 
owner of the premises at the time the 
lease was executed. Goldman and three 
members of his family were negotiating 
for purchase of the premises but were 
only willing to do so upon condition 
that the lease be executed by General 
Mills. 

Goldman and associates paid $110,000 
for the premises and they procured 
$100,000 insurance on the building from 
Indiana Lumbermen’s and $15,000 rent 
insurance. 

General Mills at that place was en- 
gaged in the manufacture of aluminum 
pressure cookers or sauce pans. The 
fire originated in a Bullard multiple 
turret lathe that was used for the 
machining of the inside of the castings. 
A workman inserted a casting under the 
stream of coolant pouring into the 
sump at the rate of 125 gallons a min- 
ute and set it down in the sump di- 
rectly under the flow of the coolant 
for the purpose of cooling it so that 
the operator of the Bullard could handle 
it without gloves. The first employe 
walked away from the machine and fire 
ensued in the Bullard machine shortly 
thereafter. 


The building was completely de- 
stroyed and action was brought by 


Goldman to recover damages including 
$200,000 for the value of the building, 
$135,000 for loss of rent, $7,500 for cost 
of removal of debris. 

Indiana Lumbermen’s having paid 
Goldman $100,000 on the building and 
$10,634 rent insurance was permitted 
to intervene. 

The jury 
of Goldman 


returned a verdict in favor 
for $198,678 made up of 
$120,000 as value of premises, $3,678 
removal of debris and $75,000 present 


value of future rents. 
Agreement Is Reached 
On Oct. 12. 1949, the case was called 


for the second trial on the issue of dam- 
ages only. The parties agreed in cham- 


bers that if the issue of damages were 
submitted to the jury it would return 
a verdict of $142,500 and the second 
trial became unnecessary. The court 
ordered judgment in favor of Goldman 
and Indiana Lumbermen's ffor that 
amount. 

monag 9 oi contended that the 


terms of lease relieved it from lia- 
bilitv for = destruction of the building 
in the fire whether or not the fire was 
caused by the negligence of its em- 








ployes. The pertinent terms of the 
lease are: 
“and the tenant agrees to return said 


premises peaceably, and promptly, to 
the lessor at the end of the term of this 
lease, or at any previous termination 
thereof. in as good condition as the 
same are now in or may hereafter be 
put in, loss by fire and ordinary wear 
excepted.” 


Principal Question 


The brief of General Mills states that 
the principal question is whether the 
exception “loss by fire” in that para- 
graph of the lease exempted the tenant 
from liability for the complete destruc- 


tion by fire caused by the negligence 
of its employes, or only for loss by 


fire not resulting from such negligence. 
The answer depends upon whether the 


clause is to be interpreted in its plain, 
ordinary, and popular sense or is to 
be given a strict and harsh interpreta- 


tion and some adjectives such as “un- 
avoidable” or “unpreventable” read into 
it to restrict its natural and ordinary 
meaning. The brief states that there 
is no adequate reason why the provi- 
sion should not be construed literally 
to mean exactly what it says instead of 
reading qualifying adjectives into it 
(which the parties themselves, knowing 


of the availability of insurance to pro- 
tect against the fire hazard, did not 
place there) in order to restrict the 


natural meaning of the words used and 
confine their application to “unavoid- 


able” or “unpreventable”’ fire. 

Why, the brief asks, in the construc- 
tion of a form of lease designed ex- 
pressly for use between businessmen 
should not the court consider what 
businessmen would probably have in 


mind in using it? 
Fires and Negligence 


The hazard of fire. the brief goes on, 
is a risk against which insurance can 
be procured at reasonable cost. Fires 
frequently occur and they generally re- 
sult from negligence on the part of 
someone; any prudent businessman will 
customarily procure insurance against a 
fire hazard. The important matter in a 
lease between two businessmen would 
be to specify definitely upon which one 
of them the fire hazard was to rest so 
that the party assuming that hazard 
could procure insurance against such 
risk. 

Because of the availability of fire in- 
surance at reasonable cost (which pro- 
tects against negligent as well as non- 
negligent fires) and the well-established 
and long continued custom to procure 
insurance against that hazard, the tenant 
should be entitled to assume where his 
lease in express terms relieves him from 
liability, “for loss by fire.” that the pro- 
vision is applicable whether or not the 


first was caused by his negligence or 
that of his employes 

Goldman, the brief declares, would 
never have agreed to purchase the 


premises subject to the lease negotiated 


at the same time unless he figured it 
would yield him a reasonable net re- 
turn after all expenses, including the 


insurance costs, were paid: and, in order 
that this expectation should not be de- 
feated they included an express pro- 
vision in the lease that General Mills 
(CONTINUED GN PAGE 20) 


Dineen Takes 
High Post in 
N.W. Mutual Life 


Capital Figure in 
Supervisory Realm 
Becomes V.-P. 


MILWAUKEE—Robert E. Dineen, 
superintendent of insurance for New 
York, has been 


elected a vice-presi- 
dent of Northwest- 
ern Mutual Life, it 
is made known here 
by Edmund Fitz- 
gerald, company 
president. Mr. Di- 
neen will assume 
the newly created 
executive office 
with the company 
in July. 

As vice-president, 
Mr. Dineen will as- 
sist Mr. Fitzgerald 
in coordinating the 
insurance and underwriting sections of 
the company, including the actuarial, 
secretarial, underwriting and medical 
departments. His responsibility will be 
the development of company and inter- 
department policy for consideration by 
the insurance and agency committee, 
the executive committee and the board 
of trustees. 

Northwestern Mutual now has vice- 
presidents assigned to several other di- 
visions, Howard J. Tobin is vice-presi- 
dent in charge of mortgage loan invest- 
ments; Donald C. Slichter, bond invest- 
ments; Grant L. Hill, sales promotion 
and agencies, and Philip K. Robinson, 
general administartion. 





Dineen 


R. E. 


Superintendent Since 1943 


One of the prominent and well known 
men in the insurance business and rec- 
ognized as an outstanding state insur- 
ance official, Mr. Dineen has been super- 


intendent of insurance for New York 
since his appointment in 1943 by Gov. 
Dewey. He is the second head of a 


state department to join the executive 


staff of Northwestern Mutual, Mr. Fitz- 
gerald pointed out. The late M. J. 
Cleary, president of the company trom 


1932 until his death in 1947, was insur- 
ance commissioner of Wisconsin when 
named a vice-president of the North- 
western Mutual in 1919. 

Zorn in Syracuse, N. Y., Aug 
1903, Mr. Dineen studied law at Syra- 
cuse University and was employed in 
the claim and legal departments of Aetna 
Life, Aetna Casualty, and Lumbermen’s 
Mutual Casualty. After his admission 
to the bar in 1926, he became associated 
with the law firm of Bond, Schoeneck 
& King at Syracuse and became a mem- 
ber of the firm in 1934. 

Since becoming head of the New 
State department, Mr. Dineen has 
in Albany. He is married and the 
father of four children. The family will 
make its future home in Milwaukee, 
where Mr. Dineen will have his head- 
quarters. ; 

Mr. Dineen served as president ot 
N.A.I.C. in 1947-48 after being vice- 
president the previous year. 


9 
le, 


York 
lived 


QUESTION OF SUCCESSOR 
NEW YORK—tThe announcement of 
Mr. Dineen’s election has set at rest the 
(CONTINUED ON PAGE 11) 
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Georgia Agents 
Elect Hall af 
Savannah Rally 


300 Attend; Vitt, 
Gravey, Arthur, Callaway 
Are Headliners 


SAVANNAH — 


than 


With a registration 
300 plus an 
from the 
Assn. of Insurance 
one of its 
onventions here 
last week. “Meet- 
ing Tomorrow's 
Problems Today’ 
was the theme and 
members and pro- 
gram _— participants 
alike, stuck to that 
theme closely. 

At the business 
session, the election 


of more impressive 


representation companies, 
Agents held 


and most 


Georgia 


successful 


largest 


ot officers and a 
change in the con- 
stitution and_ by- 
laws to divide the 
state into smaller John R. Hall, Jr. 
territorial districts 
for administrai:.e and educational pur- 
poses were the top program features. 
John R. Hall, Jr., Augusta, was pro- 


moted from Ist vice- president to presi- 
dent; Charles W. Cook, Moultrie, was 
moved up to ist vice-president, and 
Harry M. Carter, Savannah, was elected 
2nd vice-president; W. M. Fambrough, 
Columbus, state national director, was 
reelected. John H. Davis, Gainesville, is 
the retiring president. George D. Fair- 
leigh, Atlanta, at the pre-convention 
meeting of the executive committee, was 
reappointed executive secretary, and 
Mrs. Isabelle A. Puckett, Atlanta, was 
reappointed assistant secretary and 
treasurer. 

J. V. Arthur, Winchester, Va., NAIA 
executive committee member, was 
installing officer and Commissioner 
Zack Cravey of Georgia, administered 
the oath of office. 


Invites Criticism 


Mr. Cravey 
company 


assured the agents and the 
people he and his staff wel- 
come criticism and ideas on how to 
make state supervision more effective. 
“In your criticism we want both sides 
of the problem, for constructive ideas 
and viewpoints will help the depart- 
ment arrive at the correct answer or 
correct the evil you point out.” He 
praised the Georgia agents for the co- 
operation they have and are now giv- 
ing him in administering the insur- 
ance laws. As a builder of public 
relations, he expressed the thought that 
the association would do a better job 
if it brought into its membership all 
agents in even the smallest rural com- 
munity, for the reason that the small 
town agent is usually a potent business 
and political factor in his area. 

\mong the resolutions adopted was 
one addressed to the governor and the 
general assembly, pointing out the 
trends and increasing responsibilities of 
the state insurance commissioners un- 
der existing federal laws and court de- 
cisions, making it imperative that the 
insurance department employ more 
trained personnel to cope with these 
problems, and to keep pace with the 
demands upon the department, the reso- 
lution urged that larger annual appro- 
priations be provided. 

At the opening session President John 
H. Davis, Savannah, in his annual re- 
port of administration, incorporated the 
reports of the several standing and spe- 
cial committees. 

Probably the most noteworthy accom- 





HeNATIONAL UNDERWRITER 


Insurers Take 


Sharp Market 
Break in Stride 


NEW YORK — Company financial 
men were not perturbed through Tues- 
day as the stock market went off again 
and the drop aggregated 15 plus 
points. Dow-Jones industrials which at 
one point were down to 210 might, one 


observer thought, go as low as 200 and 
still be five points ahead of last Dec 
insurer valuation date. 


Companies had accumulated a consid- 
erable amount of paper profit since Dec. 
31. In addition there had been extra 
and increased dividends. For compa- 
nies with less than 20% common stock 
holdings to total portfolio the market 
Was not expected to be a matter of any 
real consequence. For those with 20 to 
55% it was not as of Tuesday a matter 
of concern. Companies were never in 
such good shape to stand a substantial 
market decline. 


plishment of the year, Mr. Davis said, 
is the renewed and increased spirit of 
cooperation between South-Eastern Un- 
derwriters Assn. and the agents’ confer- 
ence committee. 

One of the most perplexing problems 
is the subject of commissions. This 
problem is as much a headache to the 
company as it is a heartache to the 
agent, Mr. Davis observed. Recent re- 
ductions in rates and increasing over- 
head are definitely not offset by the 
increase in values and the so-called gen- 
erally good economic times. There is 
therefore an understandable demand 
from many agents for increased com- 
missions. It is also understandable why 
the so-called “gravy train” operators 
find willing ear among some agents. 
These agents feel that they owe it to 
their families for more take-home pay, 
and the operators feel that they can 
increase their production by skimming 
the cream business off the top at a 
larger commission incentive made avail- 
able by lower loss ratios. 


Agents Being Pinched 

Non-stock companies and_participat- 
ing stock companies have justified in 
their own minds this practice for years. 
However, Mr. Davis said this practice 
is producing a minor commission war, 
the seriousness of which could be far- 
reaching. If rates on a certain class of 
business can be so deviated by increased 
commissions or dividends to policy- 
holders, either the rates are too high 
or all companies can afford to pay in- 
creased commissions on this class of 
business. 

Althoug 
have real 
commission 


h at this time very few agents 
facts upon which to base a 

conclusion, there are many 
who know that they cannot continue to 
give the type of service the public is 
entitled to at the present scale of oper- 


ating profit, A thorough analysis of 
agency operating costs is being con- 
ducted by the National association. yeu 


other committee is studying commis- 


sions. 


Conference Committee 

In its deliberations with S.E.U.A., 
association conference committee ex- 
pressed its opposition to the originally 
announced five year premium payment 
plan, which plan included three months’ 
adjustment in the payment date on an- 
niversaries. Subsequently our commit- 
tee found itself in complete accord with 
the revised plan which has since been 
announced to the S.E.U.A. A resolu- 
tion presented at the annual convention 
of the National association condemning 
such plans, was not supported by the 
Georgia representative in keeping with 
previous conferences and agreements. 


A recommendation was made to the 
National Bureau of Casualty Under- 
writers favoring retention of the then 
existing formula for experience and 
schedule rating. 

After considerable study as to its 


(CONTINUED ON PAGE 15) 
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B. Soe Rute 
Fight Dominion 
Board Move 


Three insurance agents’ associations 
in British Columbia have filed charges 
that an insurance cartel is operating in 
that province. The associations are 
Vancouver Insurance Agents Assn., Vic- 
toria Insurance Agents Assn., and New 
Westminster Insurance Agents Assn. 

The charges have been filed with the 
Canadian government as a result of an 
application which has been made to in- 
corporate British Columbia Underwrit- 
ers Assn. The brief asserts that the 
application is instigated by Canadian 

Underwriters Assn., and that the pro- 
posed by-laws will in effect permit the 
control of the association to pass to 
Dominion Board of Insurance Under- 
writers at Montreal. Thereafter, ac- 
cording to the brief, Dominion Board 
will be legally empowered to set the 
insurance pattern for British Columbia, 
the western provinces and Ontario and 
Quebec, as it is empowered to do 
through Canadian Underwriters Assn. 

It is claimed in the brief that the 
objects of this incorporation aim to fix 
and control insurance rates, remunera- 
tion of agents, and the relationship of 
agents and companies in British Co- 
lumbia. 


Ham Answers Charges 


In addressing the annual meeting of 
British Columbia Underwriters Assn., 
A. Leslie Ham, manager of Dominion 
Board, defended the actions of the board 
in seeking incorporation for B.C.U.A. 
and suggested that the “combine” 
charges laid by the agents already have 
resulted in a delay in securing the neces- 
sary incorporation. 

Mr. Ham said the incorporation was 
decided upon so that the property rights 
of B.C.U.A. could be more readily pro- 
tected. The objects of the association 
as expressed in the application for in- 
corporation are, in substance, those ex- 
pressed in the present B.C.U.A. consti- 


tution and are identical with those of 
Canadian Underwriters Assn., he de- 
clared. 


He suggested that if these objects are 
illegal, “the companies and their repre- 
sentatives have pursued illegal objects 
for years.” 

Referring to the protests of the agents 
Mr. Ham stated that “the tariff insur- 
ance interests stand charged with lack 
of consideration of public interest and 
of a criminal intent and if the allega- 
tion is sound, .the industry has been 
guilty of a criminal offense for years 
and the said agents—if in fact they are 
agents (Mr. Ham is referring to those 
who filed the combine charges)—have 
been accessories both before and after 
the fact.” 


Results Are Pondered 


“T understand that the commissioner 
under the combines investigation act has 
asked delay and for a precis of all 
papers. The commissioner may report 
to the minister of justice for or against 
prosecution. If the latter, all that has 
been achieved is delay: if the former, 
there will be a prosecution with attend- 
ant delay, labor and cost with the result 
of acquittal or conviction. 

“Any but the last result can have lit- 
tle effect except the building up of un- 
fortunate animosities in the business that 
will undoubtedly arise in the carrying out 


of any defense of a criminal prosecu- 
tion. Our position vis-a-vis commis- 
sions will undoubtedly be an important 
point in the consideration. . . 


“At the moment, there appear to me 
to be two alternatives: (a) withdrawal 
of all control and a rate war, in which 
situation I presume the producer and 
carrier will both suffer, to say nothing 
of the possible difficulties that may arise 
for the insured, if insolvency of agen- 
cies and possibly of companies ensues, 
or (b) a new approach to rating by the 
quoting of net rates leaving the produc- 

(CONTINUED ON PAGE 15) 
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Abolishes Need for 


H. I 


fron 





Hora 
. isi comms 
ment a 
rlorinves Vover omni 
several 
few ye 
. . . — -etiring 
First Rating Jurisdiction —[‘""/" 
to Make This Post War fa w 
eral fa 

Change rons. 
Mr. ¢ 
the de 
BOSTON — New England Fire In- 1918 a 
surance Rating Assn. has dropped the rater < 
priorities assumption endorsement from gaine 
é : : ’ e 
business interruption and other “time apelin 

99 a . 4 

element” policies and revised the lan- Harbor 
guage of these contracts to make it clear inspect 
that prolongation of loss by imposition ng" ~ 
e re ae fo nrs 
of priorities and other restrictions by He wa: 
national authority is not excluded. The |in * g the 
clause in these forms denying liability but wa 
for aggravation of loss due to laws or a 
ordinances restricting rebuilding or re- caput 
placement has been qualified by making [* om 
it refer only to “local or state” laws ™ ¢ 
or ordinances. u Ce 
Since government controls on building, | a do 
commodities, etc., have been lifted, there — | - 
on by 


has not been much interest in the priori- ( 
ties assumption clause, which specifically 
made business interruption and other | 
“time element” contracts cover aggrava- 
tion of shutdown from these causes. 
The heavy additional charge imposed Com: 
during the war for covering this hazard (#¢ Wé 
has been removed in all jurisdictions OW \ 
and the clause may generally be added 0N¢'; 
without additional charge. The major |omm) 
interest in this clause was the fear of pretert 
some buyers and producers that govern- |!2 4 1 
ment restrictions on some critical com- }y the 
modity or commodities might suddenly [budget 
be imposed, perhaps as a result ofthat 4 
European aid plans. The revised lan- thus Si 
guage makes this unnecessary and |permit 
hence this endorsement is no longer (er dep: 
used in New England. This is the first , Mr. | 
rating jurisdiction to make such a him b; 
change. represe 


Extended Cover Changes and ag 


mingle 

The extended coverage endorsement |rause | 
in New England is being revised to in- /pusines 
corporate the new war exclusion clause \jare. 
now used in some other territories. This Othe 
clause excludes sabotage by agents OF au, S 
hostile governments, whether or not 2 Madan 
state of war actually exists, and damage |Waldo 
from w eapons of war employing atomic |ger, \ 


‘rom Cc 


Forbes 











fission in peace or in war. It also will Commi 
contain the new vehicle damage clause | \fichig 
used in the middle west, which makes |i. p, 
it clear that the restriction of cover tO lexchan 
damage from an actual impact of the | N¢ 
vehicle with insured property does N0t |\Vajter 
deny liability for damage to insured con- itive, R 


tents where the building has been struck [Service 
by a vehicle and the contents damaged, 4; 








for 
such as by a falling ceiling, although the po.» 
contents themselves may not have bee? |,. Ty; 
technically in contact with the vehicle. |i) 1 
The dwelling and contents form is sttorne 
being revised to exclude from the 10% |... yy 
out-building extension, as has been done liohn ( 
in other states, secondary dwellings % ‘seq . 
structures rented to others. These neW jyinpi, 
forms and the new business eg eo 
forms will be available about the end 0! 
June or early in July. Inter 
ne Forrr 
Troyer Apparent N. D. wi 
Commissioner Winner hief 
surar 


According to first reports Republican patter 


Organizing Committee or ROC WaSf. gq 
victorious in the North Dakota Repub- study ; 
lican primary election Tuesday, OV€ en? 


the Non-Partisan League faction. If sof, a 
that means that Oscar Troyer of Rugby}, + Sed 
won nomination for insurance coOmMIS yea ne 
Life. 
sioner. He is an agent of Franklin L 


Wardlaw M. Watson, has been ap}, 
pointed special agent by Home at Bir 
mingham. He joined Home in 1949 as 
a trainee. 
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Nge H. B. Corell Retiring 
| from Mich. Dept. 
for Horace B. Corell, long-time deputy 


-ommissioner of the Michigan depart- 
ment and acting 





f commissioner for 
several months a 
‘ew years ago, . 

4 s eetiri , 
etiring July 1 anc 

iction ; being honored 


this week at sev- 
ral farewell func- 


War 





tions. 
Mr. Corell joined 
the department in 
ind Fire In-|}918 as chief fire 
dropped the rater after having 
‘ement from ($4 ined insur- 
«.. \amce experience as 

other “time an agent at Benton 
ed the lan- Harbor, and as an_ ; 
nake it clear inspector with Michigan Inspection Bu- 





H. B. 


Corell 





reau at Kalamazoo. He was advanced 
to first deputy commissioner in 1924. | 
He was replaced from 1941 to 1943 dur- | 
cluded. The ling the regime of Commissioner Berry | 
ing liability but was reinstated when Berry was re- 
to laws or placed. During the interim he was with 
ding or re- Underwriters Laboratories. He served 
| by making PS acting commissioner Just prior to the 
state” laws appointment of Commissioner Forbes. 

>! A testimonial dinner was given for 
on building Mr. Corell Tuesday evening by compa- 
lif 5) lies domiciled in Michigan and a lunch- | 
ifted, there ‘ T ceceeintes imate 
n the priori- £0" by departmenta associates lurs 

| specifically lay. He received an engraved watch 

and other ;fom company representatives. 


er aggrava- Forbes Presents Watch 


ese causes. ‘oo 

ge imposed Commissioner Forbes, who presented 
this hazard (he watch to his retiring deputy, told 
jurisdictions tow Mr. Corell, then acting commis- 
ly be added sioner, had advised him | to accept the 
The major |ommissionership, explaining that he 
the fear of preferred to resume his post of deputy. | 
hat govern- |In a recent financial emergency faced | 
ritical com- joy the department, due to a legislative | 
ht suddenly |oudget reduction, the commissioner said 
. result ofthat Mr. Corell volunteered to retire, | 
revised lan- {thus saving his salary, rather than to | 
essary and |permit elimination of any of the young- | 
no longer ler department executives. 

is the first, Mr. Corell, moved by the tributes paid 
ke such aliim by a score or more of speakers 
representing the department, companies | 
and agents, said he was retiring with | 
mingled feelings of joy and regret be- | 
cause of his valued associations in the | 
business and great interest in its wel- 


y imposition 
trictions by 
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| 
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| 
| 
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ndorsement 
vised to in- 





ision clause \jare, 
tories. This | Other speakers included A. B. Tou- 
agents Of sau, Sun Life of Canada; George G. 


rr or not a 
and damage 
ying atomic 
It also will 
nage clause 
hich makes 
of cover to 


Madan, Lansing insurance accountant; 
Waldo O. Hildebrand, secretary-mana- 
ger, Michigan Assn., Second Deputy 
Commissioner Sanford: Ralph Wade, 
Michigan Mutual Liability; Larry Pow- 
ets, Detroit Automobile inter-insurance | 
¢ exchange, Joseph Rault, Maccabees, B. 
vact of the | Newett, Michigan Miller Mutual, 
y does not \Walter O’Connell, Conductors Protec- 
nsured COM |iive Robert Morse, Michigan Hospital 
been struck Service, Seth Burwell, Lansing lawyer, 
s damaged, ‘2 former department executives; C. 
Ithough the “Doc” McGuffin, Michigan Mutual Au- 
have been |.) Traverse City; John Panchuk, Fed- 
e vehicle. |ral Life & Casualty, former assistant 
ts form attorney general; Earl Hotchin, Michi- 
m the 10% |.an Millers Mutual, banquet chairman. 
» been -_ liohn Carton, president Wolverine, pre- 
aig Sond sided as toastmaster and L. J. Carey, 
niececoton Michigan Mutual Liability, led singing. 


the end ot In 











ternational Report 
Forms May Be Year Away 


WASHINGTON —Jerome Sachs, 
nief of the Department of Commerce 
Nsurance division, says it will be a 
matter of months, perhaps a year, be- 
lore definite results grow out of the 
ota Repub itudy and canvass bei f b- 
day. oversee? . ass being made of prob 
Sly If co\'™S involved in the proposed report- 
of Rusby of international insurance statistical 
4 commis-/ormation. sesides marine and rein- 
ile Life*4tance, Mr. Sachs says the survey also 
; ~~ fovers life, fire and casualty. 
ap-\ The long-range project started early 
n 1949, when Mr. Sachs held his first 
Meetings with representatives of various 
*gments of the insurance business. 
+ hereafter, tentative forms were drafted 


). 
or 


Republican 
ROC was 





; been a 
me at Bir- 
in 1949 as 


YIM 


with a view to their use by insurance 
companies in reporting on their foreign 
operations. 

These tentative forms have been 
worked over by representatives of com- 
panies and organizations, including In- 
surance Accountants Assn. 

As replies are received, it is under- 
stood that forms are being considered 
in the department with a view to their 
revision. Ultimately, official promuga- 
tion of forms is proposed with industry 
approval, for use in reporting. 

Commerce Department officials say 
the department is getting good coopera- 
tion from insurance interests in con- 


nection with preliminary work on the 
project. 


Roy Carr N.Y. Head of 
Providence Washington 


Providence Washington has _ ap- 
pointed Roy E. Carr as general man- 
ager of the New York office, which is 
being moved to new enlarged quarters 
on the fifth and sixth floors of 59 John 
street. 

Mr. Carr, a native of Tacoma, and a 
graduate of the United States Naval 
Academy, Class of ’23, was with Apple- 


3 
ton & Cox until 1933 when he went 
with Atlantic Mutual as Manager at 


Boston. He resigned as a vice-president 
of that company in 1946 to form his 
own export company. He has been with 
Providence Washington since 1949 as 
manager of the field control depart- 
ment. During the war he served as a 
commander in the navy. 


Charles H. Smith, Jr., has been elected 
a director of Great Eastern. He is presi- 
dent of Marshall & Sterling agency of 
Poughkeepsie. His father who died in 
1931 was one of organizers and an 
original director of Great Eastern. 





Clang ... clang! Stop the pinochle... zip down the stair... 


tighten your buckle . . . harness the mare. The fire bell rang! 


And when it rang, even modern-day Dagwoods would have trouble 


keeping pace with these minute men of the early days. 





PRINT FROM THE BETIMAN ARCHIVE 





URE . . . when the pump was run by steam and 


modern engines were just a dream, fires did 


have more of a chance to get out of hand. But today 


there are MORE fires. And greater losses, too! Take 


March, 1950, for example — the third highest 


monthly fire loss since 1930. Today, perhaps 


more than ever before in this group's 97-year history, 


it is important for us — and you — 


to publicize the need for alert fire prevention. 


Every Type of Property Insurance for Industry and the Home. 
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“Fortune” Studies 
Insurance in 


Post-S.E.U.A. Era 


Fortune” in its July edition is pub- 
lishing a study of the fire and casualty 
business in this country with particular 
reference to the effect of the S.E.U.A. 
decision on their framework of opera- 
tion. It is a comprehensive story and 
touches the main points and problems 
o9— the business currently and during 
the past few years. The article is cap- 
tioned: “The Underwriters. When the 
Supreme Court Said Insurance Was 
Commerce, Their World Turned Upside 
Down.” 

There are numerous pictures of in- 
jividual ijeaders in the business, Presi- 
jent John A. Diemand of North 
America being featured on the first page 
of the article. Others pictured are 
Jesse W. Randall, president of Trav- 
elers; W. Ross McCain, president of 
Aetna Fire; Paul Rutherford, president 
of Hartford Accident; Harold V. Smith, 
president of Home, shown surrounded 
by the Home’s collection of fire marks 
and engine models; President Morgan 
B. Brainard of Aetna Life; Thomas R. 
Dew, agency vice-president of U. S. 
Guarantee with a notation that he 
president of Drug & Chemical Club. 

The trend of underwriting results in 
the post-war period is traced. There 
are character sketches given of leading 
insurance executives with the remark 
that “Most of these are big, solid men 
physically and are admired for the 
solidity of their careers as a whole 
rather than for any memorable in- 
dividual exploits.” 

“Indeed,” the article goes on, “the 
soaring imagination is suspect in insur- 
ance and it is a sad fact that the color- 
ful non-conformists of the business 
have often been caught with their sur- 
pluses showing.” 

[he story goes back into the chaotic 


is 
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conditions that led to the struggle for 
cooperation and the statement is made 


that it was the interplay of the or- 
ganized companies and the organized 


agents that was one of the vulnerable 
points in the anti-trust action. 

“The industry’s self-regulation,” the 
article states, “curbed the old-time ruth- 
less type of competition which had re- 
sulted in widespread insolvencies for 
which the insuring public held the bag. 
The question was ‘Now that the lodge 
rules were outlawed, would chaos re- 
turn?’” 

The future is clouded in this respect 
and the current issue about multiple 
location risk underwriting is reviewed. 
The dispute is characterized as being 


something like “the family fights in 
the Republican party—the amiable 
progressives vs. the defenders of the 


status quo.” 


Multiple Line Portent 


The portent of the move to multiple 
line underwriting, the article states, is 
perhaps even more revolutionary than 
the S.E.U.A. decision. Mr. Diemand is 
quoted as saying, “We’re almost ready 
to start with a blank sheet of paper 
and write a policy for a man’s complete 
insurance needs.” Commercial all-risk 
policies, the article states, will prob- 
ably develop more slowly although the 


Aetna Fire’s output policy is men- 
tioned. In this connection the article 
states: “The shocked ‘committee to 


preserve the preserves’ yelled to High 
Heaven, but the superintendent of in- 
surance of New York promptly ap- 
proved the policy.” 

“The problem,” the article concludes, 
“that has plagued underwriters since 
Damned Nicholas Barbon’s time ob- 
viously arises not out of their perform- 


ance, which has been superb but out 
of the perplexities inherent in their 
business—perplexities that have with- 


stood many brave attempts to unravel 


them. Perhaps this problem will be 
simpler if the promised day arrives 
when a company is plainly and com- 
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Motorcycles 
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prehensively an ‘insurance company’— 
an insurance company that is not forced 
to quibble and equivocate over defini- 
tions and differentials, but can boldly 
‘underwrite its agents’ and in a full and 
free application of the law of large 
numbers write, at the proper price, as 
much insurance, and of whatever kind, 
as it likes. Such a company would be 
easier to understand, and to love.” 


Frank Cargill, North 
British Veteran, Retires 


After nearly 37 years of service, Frank 
G. Cargill, executive representative for 
north central Illinois, is retiring with 
suitable recognition by North British 
& Mercantile. He will be succeeded by 
Special Agent Earl H. Hazen, who has 
been associated with him recently. 

Mr. Cargill went with North British 
in 1913 as Illinois special agent. In 1927 
he was transferred to New York as 
assistant General agent in the automo- 
bile department. In 1929 he was ap- 
pointed assistant general agent of the 
then combined western department, com- 
prising the central and western depart- 
ments. He returned later to Illinois as 
executive representative in charge of the 
northern section of Illinois and also of 
the survey department, with head- 
quarters at Chicago. 

He is a past president of Illinois Fire 
Underwriters Assn., past most loyal 
gander of Illinois Blue Goose and sec- 
retary of Fire Underwriters Assn. of 
the Northwest. 

Mr. Cargill started in 1901 with Lon- 
don & Lancashire and from 1910-1913 
was with the old Calumet. 

Mr. Cargill is leaving to make his 
permanent residence at Clearwater, Fla. 


Sask. Government 
Insurer Expands Field 


Every ship entering the Hudson Bay 
port of Churchill this season will carry 
its freight insurance with the Saskatche- 
wan government insurance office, ac- 
cording to M. F. Allore, manager of 
S.G.I.0O. Mr. Allore states that, because 
of the desire of the province to help 
develop the route, the insurance office 
had been asked to assist through the 
reduction of ocean insurance rates. 

Churchill, being located in Manitoba, 
indicates that S.G.I.O. is writing this 
form of coverage outside its provincial 
boundaries. 

Mr. Allore 


“We have been trying,” 
stated, “to gather around us a group of 
other insurance companies interested 
in the route and willing to cooperate in 
this effort. So far we have only a few, 
but we hope to be successful in the 
idea.” 

Mr. Allore reports that S.G.I.O. 
wrote premiums totaling $720,000 in the 
first four months of 1950. 

Efforts to broaden the scope of Sas- 
katchewan Guarantee & Fidelity pur- 
chased some months ago by the provin- 
cial government, will be continued, Mr. 
Allore adds. This company is continu- 
ing with plans for expansion, despite 
rejection of license applications in Brit- 
ish Columbia, Alberta and Ontario. The 
general reason given for the rejection 
was that a business operated by one 
province should not be permitted to 
operate in another. 





Babaco Origins Featured 


The story of the Babaco alarm sys- 
tems, its origin and growth, is reported 
in an interesting illustrated story in the 
June issue of Popular Science monthly. 
The article describes the first crude 
alarm designed by Jack Siede, origina- 
tor of the systems, and then goes on 
to explain how the modern equipment 
works 


Insurance Women of San Antonio dedi- 
cated a meeting to honoring past — 
dents. Those honored were Miss Clara 
Mergenthaler, Fred Riley agency; Mrs. 
Doyle Rheiner, Levy & Levy, Helen 
Starcke, Jack Bennett & Co agency: 
Joan Roberson, Newton W. Jackson & 
Co., and Mrs. Faye Arnim, Frank Rim- 
mer & Co. 


=—=—= 


Fi ireman’‘s Fund 
Enters Deductible | 
Field in Cal. 


Deductible fire insurance in California 
will be undertaken by Fireman’s Fund 
and its affiliates. 

This action largely resulted from the 
recent California department ruling in 
the Carnation Co. case that approved the 
exporting of deductible fire insurance 
coverages and determined that there was 
no satisfactory domestic market as of 
March of this year. 

“Beginning immediately,” said James 
F. Crafts, president of Fireman’s Fund, 
“we will consider legitimate requests 
for deductible fire insurance risks in 
California to the extent of our capacity 
and such reinsurance as we can secure, 
providing adequate premiums are ob- 
tainable. This step should prove useful 
to those in the production ranks who 
presently suffer through a lack of a 
domestic insurer’s market.” 


Opposes Self-Insurance 


In offering this facility, Fireman’s 
Fund made it clear that it did not favor 
the principle of self-insurance in any 
form. However, where a property own- 
er insists on absorbing primary losses, 
Mr. Crafts explained, the company feels 
an obligation exists not to force him to 
place his insurance coverage in a non- 
admitted market. 

The company’s studies indicate that 
deductible fire insurance should not be 
applied to ordinary risks. Coverage can 
be more satisfactorily underwritten when 
the property owner assumes all losses 
up to approximately $50,000. In such 
instances, Mr. Crafts said, there will 
be substantial values at risk above the 
deductible which will be insured up to, 
at least 80% or 90% of the excess. 

Each offering will be considered on its 
merits, and the premiums quoted will de- 
pend, in large part, upon the relation- 
ship between the deductible desired and 
the probable loss expectancy. 

It is hoped that all property owners 
seeking deductible coverage will agree 
to furnish loss information coming with- 
in the deductible phase of the insurance 
policies so that the company will be in 
a position to continue to file premium 
and loss figures with statistical agen- 
cies. This will be for normal rate- 
making purposes as well as to develop 
an accurate record on the deductible 
coverages. 

While the writing of deductible forms| 
of fire insurance cannot be limited to 
California, the Fireman’s Fund view 
at present is that it will be well to 
use its home state as the testing 
ground for this novel form of coverage. 

“We would welcome other companies 
joining with us in this endeavor,” con- 
cluded Mr. Crafts, “and we would be 
happy to cooperate with the rating 
bureau should they undertake the de- 
velopment of a plan or formula to deter- 
mine premium charges on specific of- 
ferings.” 























Pa. Accounting Hearing 


HARRISBURG—Commissioner Les: 
lie has scheduled a hearing here July 6 
on proposed amendments to the uniform 
classifications of expenses. The amend: 
ments conform to the recommendations 
of the uniform accounting committee 0 
National Assn. of Insurance Commis; 
sioners that were adopted at Quebec. | 


N. Y. GIVES O. K. 

Amendment to uniform accountin 
regulation adopted by the commission 
ers at Quebec have been accepted by 
the New York department and “tel 





nies are being notified to this effec 
These include a change in operatin 
classification “traveling and _ entertain’ 
ing” to “travel and travel items,” etc. 


Beneficial Fire & Casualty has beef 
admitted to New Mexico as a multiplt 
line writer. ' 
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National Board and 17 member com- 
panies are charged in an action brought 
in federal court at Chicago with viola- 
tion of the Sherman anti-trust law by 
an assured that lost all of his cover 
subsequent to a fire in 1947 and has 
not been able to get sufficient cover in 
substitution. The allegation is that the 
“boycott” eventuated from a National 
Board report on a “privileged and con- 
fidential” basis to members dated May 
6, 1947 which the insured insists con- 
tains false and misleading statements 
derogatory and prejudicial to the insured. 

The court is asked to issue an order 
for the reinstatement of the canceled in- 
surance and to adjudge and decree that 
the combination allegedly involved here 
is unlawful and violates section 1 and 
9 of the Sherman act, to enjoin de- 
fendants from containing the “boycott” 
and observing and enforcing or claiming 
any rights under the agreements that the 
insured alleges exist. 


Companies Are Named 


The companies that are named are: 
British & Foreign Marine, Netherlands; 
aw, Union & Rock, East & 
Aetna Fire, American Union, Pearl, Bos- 
ton, Fulton, Equitable Fire & Marine, 
Hartford Fire, Philadelphia National, 
St. Paul F. & M., Milwaukee Mechanics, 
Eureka-Security, Century and Union of 


Canton. The insured is Ruddy-Brook 
Clothes, manufacturer and jobber of 
men’s suits and coats at 622-24 West 


Roosevelt road, Chicago. 


The brief charges that commencing 
about May 6, 1947, defendants com- 
bined and conspired to restrain inter- 


state trade and commerce and fire insur- 
ance. The defendants, it is stated, de- 
nied requests of the insured for cover 
without explanation or showing of 
cause and will continue to deny such re- 
quests for insurance unless relief 
given by the court. 

It goes on to charge that there is a 


is 


continuing agreement and concert of 
action and alleges that no member of the 
National Board will sell insurance to 


Ruddy-Brook; that all companies would 
cancel regardless of how good a risk 
Ruddy-Brook is or might be and what 
the terms of the insurance might be, 
and without taking into account any ex- 
trinsic factors or extenuating circum- 
stances, Ruddy-Brook never again would 
be sold fire insurance. 


Had $207,500 Cover 


Prior to Feb. 13, 1947, the brief states 
that Ruddy-Brook had $207,500 insur- 
ance and states that the fire loss was 
settled for $100,000. 

It is charged that the insurance com- 
panies were coerced into canceling the 
surance or in the alternative, the in- 
surers entered into agreement to cancel 
and did so cancel. 

The concerted action, according to the 
complaint, was caused by an agreement 
to boycott Ruddy-Brook and restrain 
trade and commerce in that by the issu- 
ance of the National Board report and 
by the combined cancellation, insurance 
companies could well believe that no in- 
surance company would sell insurance 
to Ruddy-Brook until the statements, 
allegations, innuendoes and remarks in 
the National Board report were ex- 
Plained or cleared away. 

It was not stated how Ruddy-Brook 
happened to come into possession of the 
National Board report. However, after 
it did come into possession of this in- 
formation, Ruddy-Brook sent to Na- 


West, | 


tional Board a list of objections to al- | 


leged erroneous, misleading, prejudi- 
cial untrue and false statements. It 
stated that National Board made 
change in its report. 

_ At this time, Ruddy-Brook states that 
it has $95,000 insurance. Of this amount 
Lloyds has $60,000 and the balance is 
divided between Firemen’s, Allemannia, 
La Salle Mutual, Massachusetts Fire & 


is 


no 
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ational Board Report 
‘Stirs Anti-Trust Suit 


Marine, London & Scottish, Central 
Union and Home. This insurance, it is 
stated, is inadequate since the inventory 
at times is worth more than $150,000 
and Ruddy-Brook has been compelled to 
reduce its inventory and reduce its oper- 
ations so as to minimize possible loss by 
fire. 

There is attached to the brief, a copy 
of the portions of the National Board 
report and a covering letter from the 
late Horace McMullen, chief special 
agent for National Board at Chicago. 
This covering letter was captioned 
“Western Shade, owners; William and 
Frederick Regnery, trustees; Ruddy- 
Brook Clothes.” 

The covering letter said that the re- 
port gives the results of an investiga- 
tion by a deputy state fire marshal with 
whom a National Board special agent 
cooperated, The letter stated that the 
assured and a salesman and a customer 
were on the third floor within a half 
hour before the fire was discovered. It 
is hard to determine how this fire gained 
such headway, that an extra alarm had 





- Let S take tt one step further 
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been given by the time the fire depart- 
ment had arrived, the covering letter 
said. 

The report stated that the fire seems 
to have originated on the third floor of a 
three-story basement brick building ap- 
parently in the northeast corner. It was 
described as a flash fire. Thirty racks 
of overcoats were badly scorched and 
burned, and the walls and ceilings were 
severely scorched. Between the racks 
there were three large bolts of cloth. 
In the northeast corner there were three 
work tables. Th elevator was along the 
wall in the extreme west end of this 
location. There apparently was no rea- 
son for the fire to have originated in 
the place and the manner it did, and it 
is difficult to ascertain how a fire could 
have gained such headway in such a 
short time, the report stated. 

It went on to say that ‘Nat H. Rudd, 
president of the company; Jack Dorf, 
office manager, and Norman Roski, a 
customer, were there 30 minutes before 
the fire. They claimed they saw nothing 
unusual there at the time. 

The adjusters were R. M. Beatty, then 
of Western Adjustment, and Erion & 
Co. The report went on to say that 
Ruddy-Brook had a “very peculiar fire” 
on May 16, 1937. 

In connection with the 1947 fire, the 
report stated that the blaze gained such 
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a rapidity and such a headway by the 
time the fire department arrived, it was 
necessary for them to strike in an extra 
alarm because of the short space of time 
between the discovery of the fire and 
the time the insured and an employe 
said they were on the third floor. It 
appears as though this fire followed 
some highly inflammable material. 

Then there is attached the specifica- 
tions of objections which Ruddy-Brook 
furnished to National Board. Among 
other things, it is stated that the fire 
was not extensive and that the greatest 
portion of the damage was due to scorch- 
ing, smoke and water. The phrase in the 
National Board report, an “extra alarm 
had been given” implies some act or 
conduct of the insured. As a matter of 
fact, the specifications state that the in- 
sured gave no alarms. The investigation 
on the part of the fire marshal’s office, 
according to the specifications, was the 
usual, customary procedure. It is denied 
that this was a flash fire. If the fire 
had been extensive, the walls and ceil- 
ings would have been burned rather 
than scorched. 

The insured insisted that the fire was 
not extensive and did not gain much 
headway. The building loss was minor 
and was settled for only $3,785. 

In February, 1947 there was a 

(CONTINUED ON PAGE 11) 
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Now that you know the answer to the question 
this illustration posed ...let’s consider how you 
can successfully go about selling the new policy 


—Comprehensive Personal Liability Including 


This particular combined policy is brand new. So new that it’s natural for 
you to wonder if you should talk up the automobile angle of this policy 


OR the comprehensive personal liability. If you base your sales approach 


on the wrong one, you’re wasting your breath! 


Why take chances with the wrong approach when we can give you a guide to selling this new 


policy? “A New Sales Slant for a New Policy,” a reprint of an article which discloses this infor- 


mation, is yours for the asking. Write the Advertising Department for your copy. 
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OF AMERICA « 


CASUALTY + FIRE - MARINE ROYAL INSURANCE COMPANY, LTD. « THE LIVERPOOL & LONDON & GLOBE 
INSURANCE CO. LTD. « AMERICAN & FOREIGN INSURANCE CO. + BRITISH & 
FOREIGN MARINE INSURANCE COMPANY, LTD. « 
QUEEN INSURANCE COMPANY OF AMERICA « 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTO. 


THE NEWARK FIRE INSURANCE CO. 
STAR INSURANCE COMPANY 


150 WILLIAM ST., NEW YORK 8, N. Y. EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY » ROYAL INDEMNITY COMPANY 
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Be Specialists, 
Peick Tells 
Adjusters Assn. 


There nothing more discouraging 
to a fire loss manager than to have a 
casualty adjuster try to justify a 
botched-up job of adjusting a fire loss, 
G. S. Peick, assistant secretary of Hard- 
ware Mutual of Minneapolis, said in his 
talk at the annual meeting of National 
Assn. of Independent Adjusters at 
Peick urged 


is 


French Lick last week. Mr. 
that adjusters be specialists and thereby 
better serve the companies and the pub- 
lic. 

A man doing 80% casualty work 
should not be expected to do a good 
job of adjusting a fire loss. The wis- 
dom of an office specializing in casualty 
work soliciting fire adjustment is open 


to question. A poor fire loss adjust- 
ment by a casualty man brings about 
dissatisfaction on the part of the in- 


sured, which in turn hurts the agent and 
the company. The fire loss manager 
will undoubtedly strike the adjuster’s 
name off his list for future assignments 
on fire losses. 

3efore an adjuster can be successful, 
Mr. Peick said, he must first be able 
to adjust himself. He must realize 
that in carrying out his obligations to 
the company he must forget his inde- 
pendence and assume the responsibilities 
of a direct employe. He must be will- 
ing to accept suggestions and follow 
through on instructions unless, in his 
judgment, such instructions are based 
on lack of knowledge of all the facts, 
in which case, he should ask for recon- 
sideration after submitting further in- 
formation. 

In recommending ways in which the 
adjuster can assist the company, Mr. 
Peick mentioned value and coinsurance, 
saying that often value is shown so 
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that there is no coinsurance penalty, 
with a complete disregard for the real 
value. Many adjusters feel that because 
the loss is comparatively small they do 
not need to consider coinsurance. How- 
ever, Mr. Peick said that better service 
would be given the insured and the 
company if the adjuster would penalize 
the insured when he should on smaller 
losses, thus providing a good opportun- 
ity to get the insurance written prop- 
erly and avoid larger penalties in case 
of more serious losses in the future. 
Disregarding the value in coinsurance 
in small losses is a short-sighted prac- 
tice, Mr. Peick declared, and does not 
help the insured or the company. 

He asked the adjusters not to fail to 
tell the companies something about the 
risks from an underwriting viewpoint, 
whether good or bad. Adjusters often 
argue that to make an adverse report 
on a risk will get the agency in bad. Yet 
the agent does not want losses, and any 


improvement in company underwriting 
directly benefits the agent. Mr. Peick 


brought up the problem of adjusters’ ex- 
penses, noting that these costs have 
been on the increase for 10 years. While 
this was to be expected, it would seem 
that a leveling-off point is due. Com- 
panies are taking steps to making a 
study of this item, and some are show- 
ing their adjusting cost by adjuster. 
He said a plan is under consideration 
by the mutual companies to pool their 
experience and get sufficient volume to 
warrant comparisons between adjusters, 
that they can be rated on their 
ability and fair comparisions made. 
Companies expect adjusters to be ade- 
quately compensated, but the amount 
now being paid out for adjustment ex- 
pense reaching such a high figure 
that the companies are forced to study 
possible control. Competition without 
sacrifice of ability seems to be, for the 
moment, the only means of possible con- 


sO 


is 


trol, Mr. Peick commented. 
Mr. Peick stressed that the adjuster 
should expect the company to recog- 
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Do 


Business 


WITH A 
COMPANY 
LOCATED 
NEAR YOU... 


When you do business with the Southern Fire 
and Casualty Company you have almost im- 


mediate access to management 


making 


Company & Agent an efficient service team 
for the insured public. Southern Fire & Cas- 
ualty operates on the American Agency plan. 


Now operating in the following states: 


® Arkansas 


© Georgia 


@ Louisiana 


® Tennessee 


® Virginia 
® Kentucky 


® Texas 


Southern Fire & Casualty Co. 


KNOXVILLE, 


TENNESSEE 


























nize a good job and express satisfac- 
tion. He said also that the company 
has the obligation of giving the adjus- 
ter all the information on policy cover- 
age. If there is other insurance, he 
said the adjuster has the right to expect 
the company to tell him the names of 
other companies involved so that he can 
solicit their representation, knowing that 
the more representation, the more rea- 
sonable will be the service charge of 
each company. 





“Coming Out” Party for 
Woodsmall and Ramseyer 


W. O. 


agent of 


Woodsmall, retiring 
Fire Association, and Otto 
Ramseyer, retiring special agent of 
North America, were toasted affection- 
ately at what was called a “coming out” 
party at Kansas City Monday evening. 
Each was presented with a wrist watch. 
Toastmaster was Park C. Chambliss of 
Home. George Whitford, secretary, 
represented Fire Association, and Wil- 
liam Mitchell, assistant manager at St. 
Louis, represented North America. 


state 


Vredenburgh Wins Opening 
Cincinnati Golf Meet 


William Vredenburgh, 


special agent 
Commercial Union, 


won the first prize 
in the first 1950 session of the Insur- 
ance Golf Club of Cincinnati at Maka- 
tewah Country Club last week. M. M. 
3eresford of the Thomas E. Wood 
agency took second prize and W. C. 
Welsh, Dayton, special agent Hartford 
Fire, third. Despite bad weather, 29 
members. played golf and 33 were 
present for lunch. 

The next session will be at Hyde Park 
Country Club July 18. D. A. Streit of 
the W. P. Dolle agency will be chair- 
man of the day. T. W. Earls, Earls- 
Blain Co., is general chairman and J. 
F. Schweer, secretary Cincinnati Fire 
Underwriters Assn., secretary of the 
golf group. The club is in its 43rd 
season and membership is open to any 
agent and field man. 


Rubber Floor Tiling 
Covered Under P.P.F. 


Rubber tiling placed over the floor 
of a basement playroom maintains its 
individuality as personal property, hence 
water damage to the tiling is a loss 
under the personal property floater, the 
New York supreme court has held in 
the case of Greenfield vs. Great 
American. 

The playroom was equipped with a 
wooden floor that had been without 
| covering for three or four years. The 
| tiling was laid as part of the installa- 
tion of elaborate furnishings and was 
fastened with water-soluble cement so 
that it could be removed without injury 
ito the floor and to the material itself. 
| However, Great American stressed the 
| testimony of the insured that the tiling 
| was intended to remain as long as the 
|assured lived in the house. The issue 
was submitted to the jury. 








Liquefied Gas Discussed 
Insurance problems in the liquefied 

petroleum gas field received major at- 

| tention at a meeting of Colorado Lique- 


| 


|fied Petroleum Gas Assn. last week. 
William Sanborn and Walter Lindsay, 
|local agents of Denver, led a discus- 


| sion on problems on behalf of insurance, 

| while W. M. Baum, chairman of the 

| insurance committee of the association, 
|told of insurance problems confronting 
petroleum gas dealers. 

| A panel of insurance men answered 
questions. The members of this group 

| were Leonard Stebbins of the Cobb & 
Stebbins general agency; E. W. Schafer, 
O'Rourke, Beery & Daniels general 
|agency, and Wendel Groth of Lincoln, 
| Neb. 


| Standard Fire & Casualty of 
| has been licensed in Louisiana 
A. & H., vehicle and glass. 


Houston 
to write 


June 29, 1959 


Mees ee al 
Funds to Cover 
Expanded Business 


First Boston Corporation and Wood, 
Struthers & Co. and associates are up. 
derwriting an offering by Northern of 
New York to its stockholders of 80,000 


shares, $12.50 par value, of additional }) 
capital stock. The rights to be issued 
entitle stockholders of record on June 


20, 1950, to subscribe at $37.50 per share 
to the new shares at the rate of one 
new share for each old share. The 
rights will expire July 11. Other mem- 





bers of the underwriting group are 
Geyer & Co., A. M. Kidder & Co., and 
Shelby Cullom Davis & Co. 
Concurrently with the issuance of the 
rights, Northern is distributing to stock-' 
holders 80,000 shares of capital stock at 
the rate of one share for each share 
held of record on June 20. Giving ef- 


fect to the sale of 80,000 additional 
shares and the distribution to stock- 
holders of 80,000 shares, there will 


be authorized and outstanding 240,000 
shares of capital stock, $12.50 par value, 
the company having only one class of 
stock. 


Purpose of Sale 


Purpose of the sale of the 80,000 shares 
is to increase the company’s capital and 
surplus. The proceeds will be added to, 
and used as a part of, Northern’s gen- 
eral funds, and will be invested in securi- 
ties. Of such proceeds, $1,000,000, being 
the par value of the shares sold, will be 
credited to the capital account and the 
balance will be credited to surplus. The 
volume of business of Northern and 
its subsidiary, Assurance Company of 
America, has: increased substantially in 
recent years and because of this and 
prospective future increases the North- 
ern management decided it was advis- 
able to provide additional capital funds. 

Northern and its subsidiary are en- 
gaged in writing fire, automobile, inland 
marine and allied lines of insurance. For 
the three months ended March 31, 1950, 
the companies reported net premiums 
written amounting to $3,977,992. Total 
admitted assets were $26,243,430. For 
1949 net premiums written were $15, 
935,565 and total admitted assets $26, 
046,008. 


Risk Research Elects 


E. L. Clark, J. C. Penney Co., is the 
new president of Risk Research Insti- 
tute. Other officers elected are: First 
vice-president, B. E. Kelley, Ebasco 
Services; second vice-president, Peter 
Drake, W. T. Grant Co.; secretary, 
W. D. McGuinness, Flintkote Co., and 
treasurer, C. H. Rice, Babcock & Wil- 


cox Co. 


Kimball to Fire Assn. 

Fire Association has appointed Brice 
Kimball special agent in the casualty 
division. Receiving his insurance train- 
ing in the payroll audit department and 
life and accident school of several cas- 


veral casualty companies, he became 
successivley a local agent and a field 
representative. His most recent €X- 


perience has been as an all line field 
Pennsyl- 


man of Royal-Liverpool in 
vania and New Jersey. 
Bradbury to Nat'l Union 
National Union Fire has named 
Robert N. Bradbury as marine special 


agent at Philadelphia. Mr. Bradbury at- 
tended Yale and served with the armed 


forces for two years. He has been in 
training with another company. 
I1.A.C. to Meet on Cape Cod 

The Insurance Advertising Confer- 
ence will hold its annual meeting Sept. 
15-17 at Cape Code Light House 
Massachusetts. There will be an old 


iashioned clam bake and a dance as two 
features on the entertainment side. 
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‘Skandia Marks. 
Two Anniversaries 


Sweden’s oldest and largest stock fire 
group, the Skandia, this 
year is celebrating both its 95th year of 
business at home and its 50th year of 
operations in the U. S. The group, in- 
yolved in worldwide operations, includes 
the parent Skandia, che Freja and the 
Norden and Skandia Life. 

Fifty years ago this month, the group 
col mmenced operations in the U. S. 
Writing only reinsurance here, Skandia 
nas the distinction of having operated 
longer than any other professional re- 
insurance office in this country. Togeth- 
\merican subsidiary, Hudson 
Skandia is associated with 
Prudential of Great Britain, located in 
New York. All three companies are un- 
der a single management headed by J.A. 
Munro, U. S. manager of Sk: andia and 
president of Prudential and Hudson. In 
1949, the three companies wrote net 
premiums amounting to $6,380, 300. 

The Skandia group in Sweden is head- 
ed by Gutaf Soderlund, ee of 
Skandinaviska Bank and chairman of the 
group’s board of directors. It is under 
the immediate supervision of Iwar Sjo- 


ts 


er with it 


of New York, 


eren, general manager, and Gunnar 
Kalderen, vice manager. These men 
have made many visits to this country 


both before and after the last war. 

Skandia’s management and underwrit- 
ing policies are characteristic of Swedish 
insurance business as a whole which re- 
ceived an unexpected tribute in the re- 
cently reported recommendations of a 
special commission appointed to investi- 
gate insurance. 

The commission, composed of men of 
all political points of view, some of 
whom might have been expected to favor 
a degree of public ownership in one form 
or another, voted unanimously to leave 
unchanged the present structure of Swe- 
dish insurance. The report placed spe- 
cial emphasis on the fact that the com- 
mission considered stock insurance com- 
panies preferable for carrying on for- 
eign business, both direct and reinsur- 
ance. 


Inselman to Higher 
Marine Office Position 
who has been in the 


business since 1918 
Marine Office of 


George Inselman, 
Marine insurance 
and has been with 
America since 1945, has been appointed 
assistant manager of that organization. 
He started with British & Foreign Ma- 
tine at New York, serving successively 
as claims manager, secretary, assistant 
underwriter and assistant U. S. attor- 
ney. In 1939 he went with Fire Asso- 
— and later became a vice-president 
there. 


$16 Million in Claims 
Filed in Noronic Case 


In federal court at Cleveland 170 new 
damage claims have been filed against 
Canada Steamship Lines, owners of S.S. 
Noronic, bringing the claim total up to 
$16 million. About 300 claimants have 
yet to file before the Aug. 15 deadline. 
Additional claims are expected to 
amount to another $10 million. The 
federal court has not yet ruled on the 





C.S.L. request that its liability be lim- 
ited to $444,409. 


Langhorne Is Is Chairman 


Phe first meeting of the governing 
committee of National Assn. of Insur- 
ance Brokers following the election of 


John Langhorne as chairman, was held 
at New York. Mr. Langhorne is a 
partner of Flynn, Harrison & Conroy at 
New York 

The committee adopted a resolution 
emphasizing the importance of legisla- 
tion in all states establishing proper 
licensing requirements for non-resident 
brokers. Through the association’s mem- 
bership on the all-industry committee, 
it was decided that the association 
should cooperate actively in formulat- 


HieNATIONAL UNDERWRITE 





ing such a bill for submission to the 
commissioners prior to December. 

A committee to consider the desir- 
ability of a single limit auto policy and 
report to the governing committee will 
be appointed. 

Consideration was given to the 1951 
annual meeting to be held at Boston. 


. 
Office Changes Name 

Spira and Fienk, Chicago adjusters for 
the assured, have changed the name of 
the firm to Fienk, Spira & Fienk. Louis 
E. Fienk has been in the adjusting busi- 
ness for 40 years and his brother Harry 
for 28 years. They are the only active 
members of the firm. 


Tex. Fire Hearing July 12 


The Texas board of commissioners 
will hold an open hearing July 12 at 
Austin. Up for discussion is any matter 
relating to fire insurance under the 
jurisdiction of the fire division. 


25-Year Unit Elects 


At the 
Man Guild, 


annual dinner of The Lon- 
25 year service organization 


of London Assurance, Joseph Burns 
was elected president, Gordon Baxter, 
vice-president, C. M. Depew, treasurer, 
and Peg O’Kelly, secretary. 


Bite Geen to Peso 
Assn. as V.-P. 


W. Stanley Kite, 
turers Casualty since 
Fire Association as 
vice-president. 
After 18 years as 
manager at Phila- 
delphia of Hartford 
Accident he resign- 


Manufac- 


president 
will join 


1943, 


ed to become vice- 
president of Ohio 
Casualty, which he 
left to take the 


pre idened of 
Manufacturers Cas- 
ualty and Manufac- 





turers Fire. He 

was president of 

In urance Society W. S. Kite 

of Philadelphia, 

Casualty Undewriters Assn. of Phila- 


delphia and Surety Underwriters Assn. 
of Philadelphia. His major responsibility 
will be to develop casualty operations. 


Want Separate Unit 

Iowa Assn. Fire Fighters adopted 
a resolution at the convention at Du- 
buque that the state fire marshal’s office 


of 


/ 


be taken out of the department of public 
safety and be made a separate depart- 
ment. The fire chiefs recommended 
that both the fire marshal and his chief 
assistants be appointed by the governor 
from a list submitted by the state merit 
council, 


Conick Again Head of 
Steering Committee 


H. C. Conick, U. S. manager of Royal 
Liverpool, was reelected chairman of the 
executive committee of National Board 
at its organization meeting. 


17 Complete Courses 

Seventeen young men employed by 
Scottish Union have completed studies 
of the fire fundamental intermediate fire 
and casualty courses presented by the 
extension division of the Hartford Col- 
Insurance. 


lege of 


Jewelers Block Correction 

In the discussion of jewelers block 
policy changes in the June 22 issue there 
was a typographical error, stating that 
territorial limits of the policy have been 


extended to include Puerto Rico and 
stock will “not” be covered, etc. This 
should read “stock will now be covered,” 
etc. 





| NEW ENGLAND 
SERVICE OFFICE 


W. H. Hulse, Special Agent 
89 Broad Street 
Boston 10, Mass. 





NEW BUSINESS IS THE 
LIFE-BLOOD OF EVERY AGENCY! 


One fertile source of it will be found in the fast growing Inland Marine lines. By writing 
them you produce new business from policyholders, safeguard current accounts, and help 
overcome shrinking premium volume. 


Our Inland Marine & Special Lines Department, with its comprehensive up-to-the-minute 
facilities, will gladly assist you in developing this business. 
problems, it can prepare tailor-made contracts to meet special conditions. 


Use these facilities freely. Always you are assured of prompt service and cooperation. 


Full facilities are also available through Branch Offices at Philadelphia, Detroit, Chicago 
and San Francisco, as well as through the regional Marine Service Offices listed below: 


CENTRAL-WESTERN MARINE 
SERVICE OFFICE 


John H. Roberts, Manager 
2016 Jackson-Franklin Bldg. 
309 West Jackson Blvd. 
Chicago 6, Ill. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


INLAND MARINE & SPECIAL LINES DEPARTMENT 
Home Office: 150 William Street, New York 7, N. Y. 


Sympathetic to the agent's 


SOUTHERN 
SERVICE OFFICE 


H. M. Dickerson, Supt. 
Haas-Howell Bldg. 
Atlanta 3, Ga. 
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Amboy Criticisms 

on Adjustments 

Are Answered 
Companies and Agents 
Act Forcefully to Clear 


Atmosphere 
As 


ot 


June 26 adjusters had com- 
pleted the processing through the Na- 
tional Board catastrophe office of 3,481 


losses for a total of $1,129,630 in South 
Amboy, N. J., where the explosion of 
munitions and dynamite in May dam- 
aged most of the buildings in the town 
and 25% of those in Perth Amboy. 
Estimates still stand at 10,000 losses 
for $44% million on mine run damage 
with another $2 million on the big losses 


of Pennsylvania Railroad, New Jersey 
Power & Light, etc. 

Middlesex County Insurance Assn., 
agents’ group, advertised this week in 


the Amboy papers that agents have been 
devoting full time.to claim work, ad- 
justers have set up special offices, many 
clainis already have been satisfactorily 
adjusted and the entire business in- 
terested in restoring the district to nor- 
mal and maintaining public good will. 
The advertisement recommended claim- 
ants obtain fair estimates of actual dam- 
ages because unreasonable ones make 
adjustment difficult and lengthy. It ad- 
policyholders to confer immedi- 
with their agent if ready for the 
to be patient and mindful of 


is 


1ses 
ately 
adjuster, 
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settling 
or un- 


work in 
many under 


the amount ot 
thousands of claims, 
insured. 

One reason for the “ad” was some 
criticism of adjustments which on in- 
vestigation proved unjustified but which 
resulted in press statements derogatory 
to the companies and adjusters in the 
area. The insurance department even 
was requested to set up a special office 
to handle complaints and sent in two 


. + 
Vast 


men who spent several days. They sat- 
isfied themselves that adjustments were 
being handled expeditiously and fairly 


and returned to Trenton. 

After the criticisms Donald B. Sher- 
wood, general adjuster of National 
Board in charge of the Amboy disaster 
office, conferred with Mayor Leonard, 
after which he made several comments 
designed to give the Amboy public 
sound information on the adjustment 
problem. 

Insurers have 170 trained 
working on the 10,000 claims day 
night, six days a week, to adjust 
and courteously, he pointed out. W ili- 
ingness by property owners fairly to 
present claims and adjusters to resolve 
all reasonable doubt in claimants’ favor 
makes for prompt adjustments and pay- 
ments, he said. 

It is just as evil to overpay as under- 
pay a loss. Adjusters are working on 
salary or fee, not commission and have 
no incentive to do other than estimate 


adjusters 
and 
fairly 


actual loss as accurately as_ possible. 
Their efforts are hampered by exces- 
sive contractors’ estimates. 

Adjusters are using price lists to 
guide estimates and these reflect pre- 
vailing wages, he further brought out. 
Losses reduce the insurance and _ pol- 
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of factual appraisal service to 
America's more conservative business institutions 


DISTRICT OFFICES IN ALL PRINCIPAL CITIES 


1950 


YEARS 


IMPARTIAL VALUATIONS 
of 
INDUSTRIAL and COMMERCIAL 
PROPERTY 





The lloyd- ihomas Co. 


TED AUTMORITIOS ON PHYSICAL VALUES 


4411-15 RAVENSWOOD AV 


, CHICAGO 





Group Service 
in 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 
Fidelity and Surety Bonds 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 


One C ompany 





A STOCK COMPARY 


. Orlando, Florida 








icyholders should confer with agents 
on reinstatements. The city made cer- 
tain repairs and wants to be repaid 


where insurance is available. 

Complaints have been investigated and 
settled to the mutual satisfaction of all 
concerned. Glass replacements were 
made quickly, insurers rushing in glaz- 
iers from near and far so that in a week 


the work was pretty well completed. 
Building losses are proceeding rapidly, 


about 200 a day. 


“Holiday” Views Hartford 
Insurance Operations 


“Holiday Magazine” in its 
has an article on Hartford insurance 
activities entitled “Yankee Capital.’ This 
one business an empire with assets 
over $6 billion into whose coffers pour 
$4 million of premium a day, the article 
says. 

Upwards of 15,000 of Hartford’s 185,- 
000 residents work directly for the in- 
surance companies, and more thousands 
are employed by the banks and the 
brokerage houses which thrive on the 
insurance companies’ business. 

“In Hartford, because of insurance- 
company mail, even the post office 
pays its own way,” says the account. 

Pictures are shown of the activities 
of students in the Aetna Casualty 
courses, and some oi the white collar 
girls from the insurance companies. 


July issue 


is 


The article mentions Hartford Fire, 
chartered in 1810, as the oldest still- 
operative stock company in the state, 
but marine-insurance firms existed be- 
fore that until Hartford's importance 
as a port diminished. 

The exploits of Eliphalet Terry, sec- 
ond president of Hartford Fire, are re- 


counted with emphasis on his far-seeing 
decision at the time of the great New 
York fire in 1835. 


Allyn to Address C.P.C.U.’s 


An “all-industry luncheon,” at which 
the speaker will be Commissioner W. 


June 29, 1959 
Ellery Allyn of Connecticut, yes presi- 
dent of National Assn. of Insurance 
Commissioners, will be the feature of 


the annual meeting of oRchered ag 


erty & a Underwriters at C] ve- 
land, ept. 6- 

Dr. Harry *y, Loman, dean of the 
\merican Institute, will confer the 
designations on the designees in a spe. 
cial ceremony. 


“Pathfinder” Survey 


More than 90% of the 980 fire and 
casualty agents participating in the 
i6-question insurance survey sponsored 
by “Pathfinder” reported that the ma- 
jority of the people in their communi- 
ties do not express opinions favorabl 
to governmental operation of insurance. 

Agents were asked would vou fayor 
your carriers issuing a combination 
personal liability and fire policy? Agents 


dissenters 
national 


saving yes numbered 786, 
What type of 
should be used if 


196 
advertising 
only one type were 
permissible? 482 or 50% prefer maga- 
zine. Newspaper and radio were second 
and third respectively. 

Would a_ national 
pianation of how insurance money is 
used help public understanding and 
make it easier for you to sell insurance? 
681 said yes and 260 said no. 

The survey included a question on 
agents suggestions for improved service. 
One agent requested more advance no- 
tice of rate changes. Most agents urged 
speedier claims service and a_ general 
simplification of manual rules. 


advertised ex- 


Cal. Agents’ Exam Score 
LOS ANGELES 


5 — Commissioner 


Downey's statutory report to Gov. War- 
ren for May shows that since Sept. 1, 
1947, to May 31, 1950, a total of 26,539 
persons have taken examinations for 
qualification as licensed brokers, agents, 
solicitors, life and disability agents, life 
agents only and disability agents. Of 
this total 19,752 passed the test and 
6,787 failed. 








New Set of N.A.LC. ( 





THREE TOP OFFICERS OF NATIONAL ASSN. OF INSURANCE COMMISSION. 


ERS AS ELECTED AT QUEBEC. 
U. S. MANAGER OF ZURICH: 


PICTURED BY HARRY H. FULLER. DEPUTY 


W. Ellery Allyn. Connecticut. president: Frank Sullivan, Kansas, vice-president. and 


Wade O. Martin of Louisiana. 


chairman of the executive committee. 
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HeNATIONAL UNDERWRITER 


vit TELLS GEORGIA AGENTS 





Improved Public Service Is 





Answer to Government Threat 


B. C. Vitt, vice-president of Ameri- 
in his address before Georgia Assn. 


can, 
of Insurance Agents last week at Sa- 
yannah, characterized the main issues 


confronting insurance as the increasing 
tendency of government, both federal 
and state, to interfere in the private 
operation of business; federal and state 
government competition with private 
enterprise; the problem of developing 
a modern rating organization and rating 
plans; solving the inequities in install- 
ment premium payment plans and estab- 
lishing a realistic term rule, and sta- 
bilizing commissions on an _ equitable 
basis. 

The logical consequences of govern- 
ment intervention and competition, Mr. 
Vitt declared, are the dangers that 
government regulation will be super- 
imposed on that of the states, or that 
the entire private operation of ‘the busi- 
ness may be usurped. To contain these 
possibilities Mr. Vitt said that the single 
important goal is improved public 
service. 

The business must realize that it has 
come into a new era. Multiple line un- 
derwriting powers are a reality. Rapid 
decentralization of American business 
and industry has spurred the need for 
multiple location cover. There is a 
erowing need for more combined risk 
type of covers. 


Need National Rating Plan 


One urgent need, Mr. Vitt empha- 
sized, is for a national rating procedure 
embracing all lines—fire, automobile, 
marine, casualty and surety. Only 
through such a unified system can the 
business hope to develop realistic rating 
plans that will fairly, efficiently and 
economically meet the requirements. It 
is incredible, he added, that the insur- 
ance pricing structure should lag behind 
the development and sale of the product. 
Integrating and streamlining the rating 
machinery and procedures together with 
constant and persistent effort to remove 
departmental and legislative as well as 
company-imposed bottlenecks that re- 
tard development of new and _ better 
forms will go a long way toward a 
solution of many problems. 

For example, Mr. Vitt said the develop- 
ment of the installment premium pay- 
men plan not only provided its own dif- 
ficulties but threw, the harsh glare of real- 
ity on the term rule. He said the term 
rule with its development without uni- 
formity has no justification for the dis- 
counts allowed under the varying plans 
now in effect. 
be a realistic rating plan administered 
through a national rating procedure. It 
is reasonable to believe that such 
organization could develop a defensible 
uniform term rule with a defensible 
term discount. The installment premium 
plan thus would shrink from its present 
proportions down to proper size and 
would perhaps be applied only at justi- 
fied premium levels. 





Warns on Commissions 


Mr. Vitt had some urgent words of 
caution on the commission question. He 
pointed out that after an unusually prof- 
itable record in 1949 and the indication 
that 1950 may repeat on a more modest 
Scale, losses are beginning to climb 
and new business is becoming increas- 
ingly coy. However, these danger sig- 
nals are being ignored by “an alarming 
number of people in our business,” he 





The answer to this would | 


an | 


“Let us not forget that when one 
person stands up in the grandstand he 
gains a temporary advantage, but when 
everybody stands up, nobody gets an 
advantage.” 

Mr. Vitt said that it is to be hoped 
that “the Pied Pipers with their espe- 
cially alluring tunes do not lead us all 
in a disastrous parade.” He said that 
parade has started and companies and 
producers are in the same car and are 
going to end up in the same place 
whether they like it or not. It is to be 
hoped that cautious driving is the order 
of the day. 

Among the consequences in prospect, 
Mr. Vitt mentioned the entrance of un- 
qualified newcomers in the business 
whose only idea is quick financial gain. 
These people render no service worthy 
of the name and at the end of the lush 


cycle they depart for greener fields, 
leaving the agents and companies to 
share the discredit they bring on the 
business. 
Consequences Are Serious 

The American agency system is es- 


pecially vulnerable to invasion by direct 
writing organizations and heavy inroads 
can be made into agency business dur- 
ing periods when the promise of special 
reward takes precedence over more per- 
manent value, Mr. Vitt warned. 

He added the hope that the business 
is not misled into any concerted action 
which would tend to crystallize public 
opinion against it. Since policyholders 
and stockholders form a large segment 
of the public, the business must particu- 
larly avoid steps which will affect them. 
One such step would be a long con- 


tinued trend toward mounting expenses. 

There is only one source of revenue 
from which extra compensation can be 
drawn and that source is the expense 
dollar. The displeasure of stockholders 
and policyholders at mounting expenses 
would inevitably contribute to overall 
public reaction against the business and 
probably to ill-considered rate reduc- 
tions. 

If such a drama were played on the 
public stage, Mr. Vitt said, government 
regulation would be the hero in the 
wings willing to spring to the defense 
of the public. 


Need Individual Effort 


Mr. Vitt offered as one procedure 
which will guarantee the preservation 
of insurance in its present form—indi- 


vidual effort applied enthusiastically and 
cooperatively to the development of 


multiple line underwriting. For some 
time insurance has had a virtually com- 
plete line of products and now there 


has begun the streamlining of distribu- 
tion under the name of multiple line 
underwriting. Company men are pro- 
ceeding with the arduous task of inte- 
grating the fire, marine and casualty 
facilities. This is not a simple process 
of pushing the fire and marine under- 
writers’ desks closer to the casualty 
side. Physical integration is mostly a 
matter of adjusting inconvenient build- 
ing layouts and of bringing about gradu- 
ally pleasant working conditions for 
employes newly thrown together. How- 
ever, the real effort goes on below the 
surface. This consists of complete re- 
education of company staff members 
from the president to the mail boy. Fire 
and marine men must learn the essence 
of the casualty business and vice versa. 
3y reeducation, Mr. Vitt said, he did 
not simply mean that the company men 


must master the technical intricacies 
of the business with which they have 
hitherto been unfamiliar, but they 


must reevaluate their entire concept of 
insurance and recognize it as a service 


9 


institution offering complete protection 


for business and individuals. 
If the agents and company people 
adopt multiple line thinking and pro- 


vide the service that multiple line under- 
writing offers, they can develop a com- 
pletely satisfied clientele. Mr. Vitt re- 
marked that such a clientele will not 
stand for interference with a worthy 
organization, in spite of the example of 
the public defense of the Atlantic & 
Pacific Tea Co. when government 
charges were leveled at it. 


Loss Executives Are 
Meeting at Hershey 


Loss Executives Assn. is holding its 
annual meeting at Hershey, Pa., the 


last two days of this week. 

Speakers are Bruce Bielaski, assistant 
manager National Board; Lester Kizer, 
president National Assn. of Independent 
Adjusters; John A. North, Phoenix of 
Hartford, president Eastern Under 
writers Assn.; Philip Winchester, man- 
ager eastern department General Ad- 
justmert Bureau; Donald B. Sherwood, 
general adjuster National Board: Don- 
ald Young, vice-president of American, 
Rockford, Ill., and president Western 
Underwriters Assn.; John McCluer, 
vice-president and general manager 
Underwriters Salvage Co. of New York, 
and Charles Black, Royal- Liverpool, 
president of the loss men’s group. 


17 States OK Chubb Form 


Seventeen states have approved the 
combined additional cov ‘erage on dwell- 
ings of Chubb & Son. They are Arkan- 
sas, Colorado, Connecticut, Delaware, 
District of Columbia, Kentucky, Ne- 
braska, New York, North Dakota, Okla- 
homa, Rhode Island, South Dakota, 
Tennessee, Vermont, West Virginia, 
Wisconsin and Wyoming. The New 
Jersey Fire Insurance Rating Organiza- 
tion has filed it for the company in 
that state. 








NEW ISSUE 


This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 


The offering is made only by the Prospectus. 


80,000 Shares 


Northern Insurance Company of New York 


Capital Stock 


$12.50 Par Value 


Holders of the Company’s outstanding Capital Stock are being offered the right to subscribe 
at $37.50 per share for the above additional shares of Capital Stock at the rate of one new share 
for each outstanding share held of record at the close of business on June 20, 1950 (exclusive of 
any shares issuable to stockholders as a result of the distribution of one new share for each old 
share outstanding on such date). Subscription Warrants will expire at 3:00 P.M., 
Daylight Saving Time, on July 11, 1950. 

The Underwriters have agreed, subject to certain conditions, to purchase any unsubscribed 
Stock and, prior to and after the expiration of the subscription offer, may offer shares of Capital 
Stock at prices and on terms set forth in the Prospectus. 


Copies of the Prospectus may be obtained from any of the several underwriters, 
including the undersigned, only in states in which such underwriters are qualified to 
act as dealers in securities and in which the Prospectus may legally be distributed. 


June 22, 1950 


Eastern 





Wood, Struthers & Co. 


observed. “In their short-sighted anxi- The First Boston Corporation 
ety for a larger share of the available 
business, they are bidding for it with | 
special inducements and exciting prom- 


ises of rewards. These people who have 














MISSION. | jumped to their feet in the grandstand 
. DEPUTY urging on producers are very conspicu- 

Ous now but where were they when the 
sident. and | capacity problem was acute and agents 


and brokers were crying for help? 
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HeNATIONAL UNDERWRITER 


Specific and Reporting 
Combinations Analyzed 





T.. A. 
Union Mutual Fire, has prepared an 
analysis on the effect of varying coin- 
surance requirements with specific insur- 
ance on property also covered by re- 
porting forms. 

There exists on the part of assured, 
agents and even insurance company un- 
derwriters a great deal of fuzzy thinking 
- about the effects, beneficial or otherwise, 
of writing specific insurance with less 
than 100% coinsurance clause in con- 
junction with a reporting form of pol- 
icy, he states. Many assured insist on 
the writing of specific insurance policies 
with say 80% coinsurance clause on the 
mistaken idea that they have achieved a 
20% margin of flexibility in the amount 
of coverage which might come in handy 
in the event of a loss and it is found that 
they have perhaps not been carrying a 
sufficiently high limit of liability under 
the reporter. 

The truth of the matter is that if the 
provisions of the reporting policy are 
complied with, the use of the 80% coin- 
surance clause on the specific policy ac- 
complishes nothing for the assured ex- 
cept to increase his net cost by charg- 
ing an additional premium (10% in some 
jurisdictions, 5% in others). The effect 


Glavin, assistant secretary of of the clause on the company carrying 


the specific coverage is to increase its 
participation in any loss, resulting in 
the reduction of the reporting policy 
participation but to the assured the net 
recovery is the same whether the specific 
policy carries 80% or 100% coinsurance. 
No Rate Differential 


In some territories, the middle west 
for instance, there is no rate differential 
between 90% coinsurance and 100% co- 
insurance but as far as total recovery in 
the event of loss is concerned, the as- 
sured does not benefit in any way from 
the use of the 90% clause. Of course, 
from the company’s standpoint the effect 
is the same as outlined above for the 
80% coinsurance clause. 

The following example will serve to 
illustrate the above: 

Value of Property—$120,000. 

Total Insurance—$100,000 ($40,000 spe- 
cific, $60,000 reporting). 

Specific (80% coins.)—$40,000 @ 

(rate) = $200 premium. 
Reporting—%$60,000 (@ .45 (rate) = $270 

premium. 

Total—$470. 
Loss—$60,000. 
Specific pay 40/96 or $25,000. 


50 
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takes pleasure in announcing the election of the fol- 


JOHN A. NAGHTEN, President 
EMILE E. DANTONET, Executive Vice President 
FRANK E. LALLY, Vice President & Secretary 
T. G. OLSON, Treasurer 


FRANK PRIBISH, Vice President 
EDWARD J. LANGE, Vice President 
FLORENCE A. REVEAL, Assistant Treasurer 
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ESTABLISHED 1863 
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Chicago, Illinois 








Reporter pays balance or $35,000. 
* x ok 


Specific (100% coins.)—$40,000 @ .45 
(rate) = $180 premium. 

Reporting—$60,000 @ .45 (rate) = $270 
premium. 


Total—$450. 
Loss—$60,000. 
Specific pays 40/120 or $20,000. 
Reporter pays balance or $40,000. 
* * * 


It will be readily comprehended from 
the above that where an assured buys 
specific insurance with the 80% coin- 
surance clause he has paid out more 
total premium but has made the same 
total recovery of loss. 


Same Total Recovery 


In the lower half of the above ex- 
ample it will be noted that where the 
assured carried a specific policy with 
100% coinsurance he paid out $20 less 
premium and yet achieved the same to- 
tal amount of recovery as that provided 
in the first half of the example with a 
specific policy with 80% coinsurance. 

In the distribution of the amount of 
loss between the two insurance policies, 
it will be noted that 100% coinsurance 
specific policy paid 331/3% of the loss 
and the reporter 662/3% whereas the 
80% coinsurance policy paid 41.6% of 
the loss and the reporter 58.4%. 

The foregoing has dealt with the sit- 
uation prevailing where the assured has 
complied with reporting policy condi- 
tions. It seems fitting that we should 
examine the effect on recovery if cer- 
tain fundamental reporting policy provi- 
sions are violated. 

Suppose, for instance the assured has 
neglected to report the latest values 
within the grace period specified and 
shortly thereafter a loss occurs. The 
limit under the reporter consequently re- 
verts to the amount of value stated in 
preceding report, and said value happens 
to be less than the value at time of loss. 


Example Is Given 


By way of illustration, note the fol- 
lowing example, which would perhaps be 
fairly typical in the relative amounts of 
reporting and specific coverage carried: 
Value of property—100,000. 

Total insurance—$100,000 ($20,000 spe- 
cific, $80,000 reporting). 
Report delinquent, limit 

previous month—$60,000. 

Loss—$80,000 
Specific 80% pays 20/80.........$20,000 


reverts to 


Reporter pays limit ............ 60,000 
$80,000 

Specific 100% pays 20/100...... $16,000 
Reporter pays limit ............ 60,000 
$76,000 

Loss—$75,000 
Specific 80% pays 20/80......... $18,750 
Reporter pays balance .......... 56,250 
$75,000 
Specific 100% pays 20/100...... $15,000 
Reporter pays limit ............ 60,000 
$75,000 
as x * 


In above example, it is only if loss is 
between $75,000 and $80,000 that as- 
sured gets unblemished benefit from 
specific with 80% coinsurance. Up to 
$75,000, total recovery is the same. From 
$75,000 to $80,000 benefit increases from 
zero to $4,000. From $80,000 up, bene- 
fit reduces until it reaches zero at 
$100,000 total loss, but between $80,000 
and $100,000, assured coinsures himself 
for a progressively greater amount 
reaching a maximum of $20,000 at 
$100,000 total loss. 

It would appear from the above that 
the assured is paying an additional pre- 
mium for a relatively slight increase in 
total recovery, said increase being pure 
only between narrow limits. 

The changes that the value reported 
and the amount of loss would fit into 
the above pattern in a matter substan- 
tially beneficial to the assured would 
seem unlikely enough to make the addi- 
tional expense for 80% coinsurance spe- 
cific unjustifiable. 

Let us now contemplate another vio- 
lation of reporting policy provisions un- 


June 29, 193), June 29, 


der-reporting the values, whether jntep. 
tional or in error. In event of loss ang 
it is revealed that the values stated a 
the last report were less than the tot) 
values at risk, the assured becomes , 
participant in the loss. The effect of th. 
80% and 100% coinsurance clauses oy 
his specific policy is brought out by th h 
following typical examples: - 
Value at time of last report—$100,09 
Specific—$20,000. 
Reporting—$80,000. V 
Value reported (less specific) $60,0% 
* *k * 
Value $100,000 at date of loss. x 
Loss—$20,000 P 
(80%) pays 20/80 of 





I 


Specific 
$20,000 5 5.000 
Reporter pays 60/80 of $15,000.. 11,259 
$16,259 
PURE CIB sa irene aed wee $ 3,750 
Specific (100%) pays 20/100 
of $20,000 
Reporter pays 60/80 of $16,000... 


e 
t 


12,00 

$16,000 

PMRUEE DOVE .2s5cinsecnreecuae $ 4,000 
Please note that assured’s total pen- 
alty on this loss is only slightly lessened 
by the increased recovery under the 80% 
coinsurance specific. 
* * 


* 


Value $100,000 at date of loss. 

Loss—$80,000 ' 

Specific (80%) pays 20/80 of ; 

DE gcbieteonetnenemewn ss aca $20,000 

Reporter pays 60/80 of $60,000... 45,000 

$65,000 

Assured pays 
Specific (100%) pays 20/100 of 

oes ECCT CE COTE OT 

Reporter pays 60/80 of $64,000. . 48,000 





Assured pays 

Please note that assured’s total pen- 
alty on this loss also is reduced rele- 
tively little by the increased recovery 
under the 80% coinsurance. 

On losses between $80,000 and 
$100,000, the differential of recovery be- 
tween 80% and 100% coinsurance spe- 
cific diminishes from $1,000 at $80,000 
to zero at $100,000. 

With reference to the use of 90% co- 
insurance specific in some jurisdictions 
where it costs no more than 100% coin- 
surance, it is of some slight benefit to 
an assured on partial losses, where 
either of the above outlined reporting 
policy provisions have been violated. 

A close study of the examples out- 
lined above can only lead to the conclu- 
sion that the beneficial effect of 80% 
(or 90%) co-insurance specific cover, in 
conjunction with reporting policies, on 
the assured’s total recovery in the event 
of loss, has been to say the least, great- 
ly exaggerated. . 

When the reporting policy provisions 
are complied with, there is no difference 
in total recovery. When there is viola- 
tion of such provisions, the penalty un- 
der certain conditons is slightly lessened 
by the use of 80% or 90% specific cover. ' 

It would however appear that in the 
average case it would be economically 
unsound to sell an assured less than 
100% coinsurance specific. The empha- 
sis should be laid on prompt and accu- 
rate value reporting to avoid penalties, 
which may be substantial and usually 
are subject to relatively slight, if any, 
lessening because of 80% or 90% coit- 
surance specific. 








William I. Baxter, eastern claims 
supervisor of Continental Casualty, was 
elected commander of American Legion 
Insurance Post 1081 at the, annual 
meeting at New York. First vice-com- 
mander is Caleb H. Dermott of the 
Fire Insurance Rating Board. 

The vacation jaunt to Denver of Rob- 
ert M. Babbitt, Jr, Joyce & Co., Chi- | 
cago, and his two young daughters was 
made the occasion for a luncheon gath- | 
ering of Denver C.P.C.U.’s and aspirants 
for the C.P.C.U. designation. Mr. 
bitt is one of the six men who sucess- 
fully completed the examinations 1 
1943, and was the first president o! 
Cra. 
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It is better to master one line than be 
mediocre in many. Mr. Winchester said, 
however, that this may not be prac- 
tical in smaller communities. 

Insurance companies are steadily 
acquiring better appreciation of the 

value of the adjuster in public rela- 
tions, Mr. Winchester reported. Al- 
though companies are expanding their 
own staffs, it is more difficult for a com- 

pany to develop specialists so that a 
specialist gains an advantage from that 
standpoint in securing company busi- 
ness. As an example, he cited a _busi- 
ness interruption specialist who is better 
equipped to handle a complicated claim 
than an average company man. If 
independent and bureau adjusters are 
to justify their existence, they must 
establish and maintain high standards. 
Practically no other business requires as 
a integrity and ability in handling 
negotiations. 

Mr. Winchester said his organization 
is ready to cooperate with National 
Assn. of Independent Adjusters in ef- 
forts to improve the caliber of the per- 
sonnel in the business and improving 
loss adjustment practices. President 


\Kizer responded and said the associa- 


tion will take up that offer. 
Multiple Line Adjusting 


Adjustment problems created by mul- 
tiple line writing were treated by 
Thomas F. Buchanan, vice-president of 
Aetna Fire. 

Mr. Buchanan reviewed the adjusting 
situation before the multiple line idea 
took hold and mentioned the windstorm 
section of extended coverage, saying 
that it presented a challenge to adjust- 
ment facilities because of the recurring 


catastrophe frequency. He said there 
are company men who wish that this 
peril could have been left out of the 


E.C. endorsement and written under a 
separate contract. Although it is evi- 
dently here to stay, Mr. Buchanan said, 
if it is to be made available to the 
public at a price which is attractive, a 
mandatory deductible clause will have to 
be enforced as has already been done in 
several underwriting organizations. 

Assignment of losses is essentially a 
company prerogative inasmuch as the 
company is paying the loss and the ad- 
justers’ fees. The companies, Mr. Bu- 
chanan observed, are conducting a vig- 
orous campaign to secure the coopera- 
tion of agents to furnish them with 
prompt notice of loss and confer regard- 


ing the assignment of an adjuster on 
the approved list. 

In this connection, the qualifications 
of an adjuster are carefully considered 
by the companies, and many of them 
maintain approved lists. It is a prob- 
lem to interest the proper type of man 
in entering the adjusting profession 
and maintaining his morale under pro- 
ducer pressure. Mr. Buchanan com- 
mented that inasmuch as over 50% of 
premium income of fire companies is 
paid out in losses and adjustment ex- 
pense, it is difficult to understand why 
sO many companies fail to give this 
branch of the business the consideration 
it deserves. 


Too Much Soliciting from Agents 


There has been too much solicitation 
from agents by adjusters. Many rep- 
utable adjusters deprecate this practice 
and wish it could be discontinued. Mr. 
Buchanan said he has even had his at- 
tention called to one situation where 
adjusters in a large city resorted to 
“fire engine chasing,” and immediately 
after a fire were in the habit of calling 
on the property owner, examining his 
policies, and contacting the agent or 
broker to secure assignment of the ad- 
justment. 

The companies have been insisting 
that the practice in sending their pre- 
liminary and final reports, together with 
proofs of loss, through the agents be 
discontinued and _ substantial progress 
has been made in that direction. This 
is a practice which has been particu- 
larly prevalent in larger cities, and it 
has made it difficult for them to convey 
information to the companies regarding 
the desirability of the risk either as to 
ownership or physical hazards, without 
incurring the displeasure of the agent 
and jeopardizing future assignments. 

With the advent of casualty writing in 
a fire company, a realignment of home 
office loss departments has been in or- 
der. Some companies have already taken 
action by transferring all casualty direct 
contract claims to the fire loss depart- 
ment and all third party claims to the 
casualty claims department with an ex- 
ecutive in overall charge. 


Urges Specialization 


Mr. Buchanan remarked that many 
adjusters handle direct damage losses 
only, but they want to be in a position 
to furnish facilities to the company now 


in the multiple line field. He said in 





National Board Report 
Stirs Anti-Trust Suit 
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mendous shortage of men’s clothing, 
the specifications state, and the stock 
had a far greater value than the actual 
cost as carried on the books. 

As to the fire in 1937, the specifica- 
tions state that the insured did not have 
enough insurance and he was required 
to be a one-third coinsurer. 

_ At the time of the 1947 fire, the speci- 
fications state, two men were on the 
premises to install an intercommunica- 
tion system involving the use of a blow- 
torch. It significant, according to 
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the specifications, that the National 
Board report omits reference to this 
fact which indicates a possible source 


of the origin of the fire. 


No inflammable material could have 


been used and its traces utterly de- 
stroyed under the circumstances, the 
specification states. 

The specifications declare that the 


whole tenor and effect of the National 
Board report smacks of intent to create 


|a strong suspicion of incendiary origin, 
and that, coupled with the 1937 
‘sured must be viewed with suspicion in 


fire, in- 


relation to further insurance. 
[here was not enough insurance on 


the contents and the insured proved to 
be a 7% coinsurer. 
was 


The U. & O. cover 
so woefully inadequate, according 
to the specifications, as to induce the 


Superintendent ‘Dlncen 


Now One of the Brothers 


(CONTINUED FROM PAGE 1) 
numerous conflicting rumors as to what 
company or organization he was going 
to tie up with, but it also intensified 
speculation as to who would succeed 
Mr. Dineen as superintendent. Mr. Di- 
neen assured reporters that he didn’t 
know and that as late as Monday eve- 
ning Gov. Dewey hadn’t made a deci- 
sion. Many have figured it would be 
deputy superintendent A. J. Bohlinger, 
since this would be in line with Dewey’s 
recent procedure in similar cases where 
state department heads have resigned. 

In spite of all the rumors that have 
been circulating Mr. Dineen said he had 
not made his final decision until Thurs- 
day of last week. One factor that de- 
layed his choice of numerous offers was 
the fact that his young son, Larry, has 
to have weekly treatments for leukemia. 
From Milwaukee he will be able to 
make frequent visits to a Chicago spe- 
cialist and will also go to New York 
every other week to the Sloan-Kettering 
clinic, where he has been under treat- 
ments for more than a year. 


insured to abandon 
claims for any loss. 

The specification states that the in- 
sured is in strong financial position and 
the inventory was worth more than it 
cost and there was a ready market for it. 


even making any 


his opinion it is not in the best public 
interest to permit men who have been 
exclusively third party claim adjusters 
for many years to handle direct contract 


claims. Several of the leading casualty 
companies have discovered this for 
themselves and set up their organiza- 


tions with this distinction. 
Reviews Professional Standards 


Wayne W. Thompson, assistant dean 
of the American Institute, talking on 
“Professional Standards,’ said that 
while there has been for years an effort 
to encourage professional standards for 
insurance, there was a great gap be- 
tween the day of recognition of stand- 
ards and the day of attainment by suffi- 
cient persons of status measuring up to 
these standards. Mr. Thompson said 
that the business will know its proxim- 
ity to attainment of a near-professional 
level when legal minimum standards will 
be more than “simple political licensing 
of persons not career insurance men, but 
who have the fee, the sponsor, and have 
the answer to a few questions that near- 
ly every average retentive reader of the 
Saturday Evening Post is equipped to 
give.” 

Legal standards do not make an occu- 
pation a profession, but follow the at- 
tainment, Mr. Thompson said. The pro- 
fessional attitude attained when all 
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insurance personnel are invited to a 
dinner, for example, to hear a talk about 
C.P.C.U. and its steady preparation. 


Failure in this line comes about on oc- 
casion when people in the same line re- 
fuse to sit in the room with others sim- 
ply because their business isn’t turned 
into the same form of incorporated or- 
ganization, although the business might 
even be from the same customers. Such 
an occurrence is far from the potential 
for professional status. Mr. Thompson 
said the business must go beyond that 
stage and understand that education, 
public service and professional attributes 
of any true profession go beyond exclu- 
sion based on denominations within the 
occupation. 


Col. Buckle’s Talk a Highlight 


One of the highlights of the meeting 
was the attendance of Col. Cuthbert 
3uckle, managing director Ellis & 
Buckle, London, Eng., and past presi- 
dent Assn. of Fire Loss Adjusters (of 
London) and James W. Perry, Toplis & 
Harding, London, secretary of the asso- 
ciation, 

Col. said that all physical 
damage are handled by inde- 
pendent adjusters in England. They are 
not employed to represent the company 
but act as an intermediary between the 
insured and insurer. He has done con- 
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siderable historical research and earliest 
records of the fire offices in London do 
not throw any light on the employment 
of insurance adjusters until around 
1790. There are many references in old 
minute books to the manager being 
authorized to pay claimants “out of the 
chest.” 

Prior to the formation of the Assn. 
of Fire Loss Adjusters in 1941 mem- 
bers were generally referred to as fire 
loss assessors. The association was an 
outgrowth of the war. The government 
needed assistance in adjusting losses 
it assumed under the compensation and 
war damage acts and it was felt that 
a central clearing house was advisable. 
Membership is by individuals, there be- 
ing 132 “fellows” and 79 “associates” 
representing 67 firms. In 1945 a system 
of education was established and stu- 
dents who pass examinations and have 
at least five years’ practical experience 
become “associates” and then later 
qualify as “fellows.” 


Workmen’s Compensation Problems 


Albert F. Plummer, general attorney 
of Casualty Reciprocal Exchange, in his 


address at the adjusters meeting, dis- 
cussed a tendency in some courts to 


suspend or abrogate the exclusive rem- 
edy theory in workmen’s compensation. 
These are decisions whereunder the 
idea is discarded that payment under 
workmen's compensation protects the 
employer from suit at law for negligent 


injury so that a third party at interest 
can bring suit. 
The courts in New York have been 


the leaders in making a departure from 
the exclusive remedy theory, Mr. Plum- 
mer said. In the Westchester Lighting 
Co. case, the’ court held that the third 
party could sue a negligent employer 
in an action by a legal representative 
of the deceased employe for his injury 
and death. The adverse school of 
thought that such right should be 
declared by the legislature and not by 
court judgment. 

Mr. Plummer 
oa the exclusive 
legion. Some of these are actions by 
parents for of services of a law- 
fully employed minor, by husband for 
the loss of consortium of injured wife, 
and actions for malpractice on employer- 
selected doctors 

However, it might properly be con- 
cluded that the weight of judicial opin- 
ion is to protect and defend the ex- 
clusive remedy theory. At the same 
time, Mr. Plummer pointed out that 
there is a need for adequate insurance 
for employers who must bear the finan- 
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the attacks 
theory are 


noted that 
remedy 


loss 


cial responsibility of these changes in 
the law. The standard workmen’s com- 
pensation policy was designed to give 
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proper coverage under the exclusive 
remedy theory. The advent of decisions 
discarding this idea without allowing the 


policy to cover, gave rise to the en- 
dorsement limiting liability for negli- 


gence but specifically excluding liability 
assumed by the employer under any 
contract. 


Creal of Kentucky Heard 


The early 
of insurance 


the regulation 
was developed by James 
C. Creal, general counsel of the Ken- 
tucky insurance department. Although 
insurance companies, since they ac- 
cumulated large funds, early became 
a target for premium and license taxes, 
the main idea behind early charters and 
supervision was to gain revenue. He 
emphasized the need for more. uni- 
formity in state laws and regulations. 
One of the positive outgrowths of the 
insurance commerce situation is that 
many state laws have been modernized, 
multiple line licensing and uniform liqui- 
dation laws being examples. Mr. Creal 
reviewed the development the new 
Kentucky insurance code. 

The increase in regulation has had an 
influence on claim adjusting. Most of the 
states don’t wish to assume the role of 
claim adjudicators but the insurance de- 
partment may recommend reconsidera- 
tion in some cases. The submission of 
contracts for state approval has tended 
to eliminate ambiguous provisions which 
cause claim disputes, Mr. Creal said. 

An insurance policy is just a piece 
of paper until the adjuster steps into the 
picture, Fred C. Crowell, Jr., editor 
“Insurance Field,” pointed out. Good- 
will built over a period of years can 
vanish with a few ill-advised words on 


history of 
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of 


the part of the adjuster. However, ad- 
justers can perform miracles. Team 
work is necessary and the agent must 
have sold the correct coverage. 
Hamill Colo. Chief 

Colorado Blue Goose at its annual 
meeting at Denver Monday evening 
elected James N. Hamill, London As- 


surance, as most loyal gander; Thomas 
D. Merrell, Home, supervisor; A. J. 
Reed, Jr., general agent, custodian; El- 
ward Curren, Mountain States Inspec- 
tion Bureau, guardian; Edward B. Perry 
General Adjustment Bureau, keeper; 
Chandler H. Cotton, Braerton, Simon- 
ton & Brown, general agents, wielder. 

The pond elected Mr. Hamill and Mr. 
Cotton as delegates to the grand nest 
convention. 

The pond approved the recommenda- 
tion of the grand nest pretaining to the 
number of delegates to be s accordance 
with the size of the pond but with the 
same voting power as heretofore. 
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North British in New Chicago Home 


Dee eee EE 


of the Chicago fire insurance 
fraternity took time out last Friday to 
visit the new offices of North British 
at 309 West Jackson boulevard. The 
company has just moved into larger and 
more modern space, and conducted an 
open house the afternoon of 7m 23. 


Many 


CHARLTON RESUMES POST 


Executive Supervisor Thos. Charl- 
ton has resumed for the present his 
former post as head of Western Adjust- 
ment’s Cook county branch because of 
the resignation of Manager’ E. 
Brunke. 

Mr. Charlton has been with Western 
since 1908. He was for many years man- 
ager at St. Paul branch. He became 
Cook county manager in 1945, and was 
transferred to the head office early this 
year and appointed executive supervisor. 

Ross Richards will continue as as- 
sistant manager of the Cook county 
branch. 

In addition to its downtown office, 
Western maintains a Cook county north 
side office at 4753 Broadway, in charge 
of Manager J. B. Gravenstine; a south 


side office at 841 East 63rd street, in 
charge of Manager G. A. Shidler; an 
Oak Park office at 1011 Lake street, in 


charge of Manager J. C. Gardner and, in 

addition, an office at Waukegan, IIL, i 

Lake county, in charge of Manager E. E. 

Ailts. 

HANOVER MOVES TO NEW SPACE 
Hanover Fire 

from 1105 in the 


is moving its offices 
Insurance Exchange 
building, Chicago, to larger and more 
modern quarters in A-415. 

Hanover has been in its present quar- 
ters since 1912 and was one of the first 
companies in the Insurance Exchange. 
It has had to enlarge its space twice and 
presently has a statistical and supply 
department on other floors. 

In the new offices, Hanover will occupy 
the entire western side of the new build- 
ing and will have about 14,000 feet. 
The space will be air-conditioned. 

The official opening date is July 3 and 


the move will be accomplished on 
June 30. 

Leonard E. Zell, general adjustor, 
is in charge of laying out the new 


offices and the details of the move. 


TRUDELLE REPLACES HUGUELET 


William A. Trudelle has been ap- 
pointed manager of the fire department 
of Meeker-Magner Co., to succeed 
Charles H. Huguelet who has joined 
Kelso & Sons. 

Mr. Trudelle is a fire protection grad- 

















Assisting Manager S. R. Howard as 
host were J. L. Magenheimer, secretary, 
and W. J. Traynor, publicity director 
from the home office. 

North British has its new offices on 
the third floor, and the inland marine 
department is on | the 20th floor. 





uate of Illinois Tech. He has been Cook 
County engineer for North America and 
later was Indiana state agent for Fire- 
man’s Fund. Most recently he has been 


state agent for Agricultural for north- 

ern Illinois. 

HOUSEWARMING IS HELD 
American Insurance Agency of Chi- 


cago held a housewarming Wednesday 


June 29, 
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afternoon in its new quarters in the 
Board of Trade building. The princi- 
pals are Stephen T. Pepich, James E. 
Leach, James A. McVeigh, Jr., and 
Robert D. maarnee. 





Repair, Saaheee eee Is 
Approved in Oklahoma 


Commissioner Dickey Oklahoma 
has approved, effective June 19, rules 
and forms for the writing of fire 
and allied lines replacement cost insur- 
ance. Insurance on buildings and their 
permanent machinery, fixtures and 
equipment, except dwellings and room- 
ing houses, may now be extended to 
cover the difference between the actual 
cash value and the actual cost of repairs 
or replacement without deduction for 
depreciation. The insurers _ liability 
shall be the amount of the policy, the 
replacement cost of buildings, or the 
amount actually and necessarily ex- 
pended in repairing or replacing the 
buildings, whichever is the smallest, and 
the company shall not be liable for re- 
placement cost unless and until the 
damaged property is actually repaired 
or replaced. Repair or replacement must 
be completed within two years after the 
damage or destruction, and if rebuilt, 
must be rebuilt on the same premises. 


Randall N.C. Chief 


Henry R. Randall of Raleigh was 
elected president of North Carolina 
Assn. of Mutual Insurance Agents, at 


at Myrtle Beach, S. 

He succeeds A. H. Field of Hickory. | 
George W. Morgan of Winston-Salem | 
and John M. Foushee of Chapel Hill, 
are vice-presidents. The 1951 convet- 
tion will be at Grove Park Inn, Ashe- 
ville. Some 250 attended the sessions. 
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N.Y. . Underwriters 


New York Underwriters has named 
Dryden Small, formerly Kansas state 
agent, western special agent with head- 
warters at Chicago to assist C. R. 
Watkins, executive special agent. Breck- 
inridge Stoddart, who has been Kansas 
special agent, succeeds Mr. Small. 

Mr. Small received his first insurance 
experience with Missouri Inspection 
Bureau. He then joined New York 
Underwriters as special agent in south- 
ern Illinois and eastern Missouri, later 
becoming Kansas state agent. 

Joining the company at the home 
ofice, Mr. Stoddart worked in the 
underwriting department before being 
named special agent in Kentucky. He 
subsequently was transferred to Kan- 
sas as special agent. 

The Chicago office of New York 
Underwriters is being moved to more 
spacious quarters in room 908 of the 
Insurance Exchange building. 


Temme Named New M.L.G. 


of Illinois Blue Goose 


Carl B. Temme, St. Paul F. 
was elected to succeed A. G. 
North America, as most loyal gander 
of Illinois Blue Goose at the annual 
meeting at Woodridge Golf Club, Lisle, 
this week. 

Other new pond officers are: Super- 
visor, Elmer C. Donnelly, Northern of 
New York; custodian, Lloyd J. Eppler, 
Loyalty group; Guardian, Lester C. 
Petterson, Sun; keeper A. J. Meyer, 
Automobile, and wielder, John C. Bur- 
ridge, THE NATIONAL UNDERWRITER. 


& M., 
Keats, 


- for Fire] Named as delegates to the Grand Nest 
> has been |meeting were Mr. Temme and E. M. 
for north- \Eichenberger, Royal. 

The installing officer was Clarence 

Herrick, Michigan state agent for York- 

shire and deputy M.L.G.G. for Illinois. 
vy of Chi} A golf tournament for the northern 
Vednesday |pond contingent preceded the dinner 
rs in the |and meeting. The blind bogey prize 
he princ- was taken by O. B. Worcester, Great 
James E.|American, and winner of low gross was 


Jr., and|Elmer Ailts, Western Adjustment. 


=|Minnesota Field Men 


Mich. Field Men 


Ups Small, Stoddart Hold 3-Way Rally 


Michigan Fire Underwriters Assn. 
at its annual meeting at Harbor Springs 
elected Russell P. Heindel, London As- 
surance, the new president to succeed 
E. C. Saulcy, Great American. Mr. 
Saulcy was presented an engraved desk 
clock and an engraved gavel from the 
members as he left office. 

Raymond L. Jennings, American, is 
the new vice-president; John Sharpe, 
Commercial Union, is secretary-treas- 
urer, and George E. Kelly, Travelers 
Fire, was named chairman of the execu- 
tive committee. 

Michigan Fire Prevention Assn. at its 
annual meeting elected Sam Gray, New 
York Underwriters, as president. Other 
officers are. ist vice-president, Wil- 
liam J. Reid, Sun; 2nd vice-president, 
W. D. Voorhees, National Fire; secre- 
tary, Floyd W. Buchlen, Loyalty group, 
and assistant secretary and treasurer, 
Dale A. Willman, London & Lancashire. 

Talks were given by John A. Bell, as- 
sistant manager of Michigan Inspection 
Bureau, who told the functions of the 
rating and auditing divisions of the bu- 
reau and clarified the new rules and 
rates on seasonal dwellings. W. O. 
Hildebrand, secretary-manager of Mich- 
igan Assn. of Insurance Agents, re- 
viewed the proposed 1950-51 educational 
program of the agents association in 
cooperation with company field forces. 

He announced the faculty school to 
be conducted at the University of Mich- 
igan Sept. 12. 

An honorary certificate for service to 
insurance was presented to Horace B. 
Corell, first deputy commissioner of 
Michigan, who is retiring July 1, at the 
Blue Goose meeting. 

There were 125 ganders at the Blue 
Goose rally. F. R. Grosvenor, Fidelity 
& Guaranty, was elected most loyal 
gander; Russell P. Heindel, London As- 
surance, is supervisor; William  L. 
Schreiber, National Union, custodian; 
Fred A. Krussman, North British, guar- 
dian; Elmer E. Sademan, Agricultural, 
keeper, and Robert M. Hill, R. M. Hill, 
Inc., wielder. 

The Stu Morgan golf trophy was won 
by Fred P. Droesch, Royal. 


of Providence Washington is 
visor; James M. Altman of 
Farmers, custodian; Douglas T. Fuller, 
General Adjustment Bureau, wielder; 
Ralph F. Doolittle of John Roane, Inc., 
guardian and Herman M. Lewis, Fire 
Association, keeper. 

The Douglass golf trophy was won 
by Frank Arnold of North America. 
The banquet was attended by 92 mem- 
bers and ladies. 


super- 


Ohio 


Tennessee Field Groups 
Hold Annual Meetings 


Mayhew Jones, Springfield Fire, Nash- 
ville; was elected president of Tennessee 
Fire Underwriters Assn. at the annual 
meeting of Tennessee field men in the 
Fire Underwriter, Fire Prevention, and 
Blue Goose organizations at Lookout 
Mountain Inn, near Chattanooga. Others 
elected were William E. Kehnle, vice- 
president and Henry Roberts, secretary, 
both of Nashville. 

The Fire Prevention association elects 
at its midyear meeting in January. Pre- 
viously Glenn Glover, Home, Nashville, 
had been elected most loyal gander of 
Tennessee Blue Goose. 

Guests at the meetings, attended by 
about 90, were Edward H. Born, man- 
ager Western Underwriters  Assn.; 


George D. Raine, assistant manager, 
General Adjustment Bureau, Atlanta: 
Julian M. Stansell, General Adjustment 
Bureau, Richmond, Va.; George Hamp- 
ton, assistant secretary, Phoenix-Con- 
necticut and W. C. Moore, director oi 
education and research, General Adjust 
ment Bureau, New York City. 


Fire Assn. Names C. R. 
Anderson in Illinois 


C. R. Anderson, examiner of the 
western department of Fire Association, 
has been appointed special agent in IlIli- 
nois effective July 1. 

Mr. Anderson has been with Fire 
Association for 31 years in the western 
department serving as underwriter and 
examiner. 

He will be associated with A. R. 
Rethslag, state agent, and H. G. Ko- 
tecki, special agent, with headquarters 
in the new Illinois department offices 
at Chicago. 


To Become Ida. Pond July 1 


The Idaho pond will be installed at 
special ceremonies at Butte. Hereto- 
fore known as the Boise puddle of the 
Utah-Idaho pond, the full-fledged or- 
ganization will take wings on July 
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New, revolutionary Insurance Plan opens the way to 
vastly increased earnings for aggressive A. & H. General 
Agents who have present organization. 


LEADS FURNISHED 
. .. as a volume business—producer in this sensationally 
effective method of merchandising a complete line of 
highly acceptable insurance, which includes . . . 
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Wis. Fire Prevention Assn. 
Elects Carl Schaefer 


Carl G. Schaefer, National Fire, was 
elected president of Wisconsin Fire Pre- 


vention Assn. at the annual meeting at 
Bailey’s’ Harbor in conjunction with 
he meeting of Wisconsin Fire Under- 
writers Assn. last week. Mr. Schaefer 
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Schrage said five 
inspections were conducted 
year at Appleton, Antigo, 
Sheboygan, Watertown and Wisconsin 
Dells. In ion, 150 of the 247 hos- 
pital inspections in the state were com- 
pleted. The hospital program will be 
finished during the year and another 
six city inspections will be made. 

Insurance is the third largest industry 
Wisconsin, Commissioner Lange ob- 


In his report, Mr. 
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served in his talk before the field men. 
The business produces $330 million of 
premiums annually in the state. 

Mr. Lange added that the deputy fire 
marshals are complaining to him as 
ex-officio state fire marshal that there 
are too many cases of over-insurance in 
connection with investigation of sus- 
picious fires. Where convictions were 
obtained, the motive in the majority of 
cases was to defraud the insurer. 

In answer to a question, Mr. Lange 
said that 49 of the 200 fire companies 
in Wisconsin have had their licenses 
amended to write casualty business, al- 
though most of this is for full coverage 
automobile and some plate glass. 


L. B. Beattie Raised to Top 
Post at Seattle Pond Meet 


Lloyd B. Beattie, Home, was elected 
most loyal gander of Seattle Blue Goose 
at the annual meeting at Sand Point 
Golf & Country Club. The line of offi- 


cers was advanced. John A. Milot, in- 
dependent adjuster, was named super- 
visor; R. H. McDonald, Gould & Gould, 
custodian; E. W. Parks, deputy com- 
missioner, guardian; Howard J. Vallen- 
tyne, Frank Allyn, Inc., keeper; and 
Boyce Standard, Oregon Mutual Fire, 
wielder. 

Mr. Beattie and E. W. Trenbath, past 
most loyal grand gander, will be dele- 


gates to the grand nest convention to 
be held at French Lick, Ind. 

Prior to the business session, a team 
from Seattle pond defeated the British 
Columbia pond golf team to win pos- 
session of the A. Z. DeLong memorial 
trophy. The Seattle team will travel 
to Vancouver in September for a return 
match. 

An honorary membership was pre- 
sented to E. E. Collins, London & Lan- 
cashire, who served as general chairman 
of the 1949 grand nest committee. 


L. G. Hines President 
of Ill. Field Club 


LeRoy G. Hines of Ohio Farmers was 
elected president of Illinois Field Club, 
the Western Insurance Bureau organ- 
ization, at the annual meeting at Nipper- 
sink Manor hotel at Genoa City, Wis. 
He succeeds Roger Lang of Dubuque 
Fire & Marine. R. S. Swenson, Rock- 
ford, state agent of Firemen’s, was ad- 
vanced from secretary to vice-president 
and Kenneth M. Vick of Firemen’s is 
the new secretary. 

H. A. Clark, vice-president and west- 
ern manager of Firemen’s and president 
and chairman of W.I.B., addressed the 
group, as did I. S. Frigon of Underwrit- 
ers Adjusting, on marine ‘adjustments. 
Lloyd Brown, 2d vice- president in the 
western department of Firemen’s, was a 
guest. 


Washington Assn. Midyear 
Meet Planned for July 7 


Washington Fire Underwriters Assn. 
will hold its semi-annual meeting July 7 
at Rainier Golf & Country Club, Seattle. 

Following a golf tournament in the 
morning, the business session will 
be held, at which M. C. Johnson, 
Phoenix-Connecticut, vice-president of 
the association, will report on Washing- 
ton conditions. 

There will be a cocktail hour and 
banquet-in the evening. Robert C. Lind- 
berg, Pacific National Fire, is chairman 
of arrangements. 


Adds to Ohio Staff 


Harold Hartman has joined Spring- 
field Fire & Marine as special agent 
with headquarters at Columbus. He is 
an addition to the Ohio field staff. His 
most recent connection has been with 
Globe Casualty of Columbus. Previously 
he was with the Stanley Spragens 
agency at Cincinnati. He was in the 
navy two years. 


Hunt Neb. Pond Chief 


K. L. Hunt of Nebraska Inspection 


3ureau was elected most loyal gander oj 
Nebraska Blue Goose at the annual 
meeting at Omaha. H. E. Wendt, West. 
ern Adjustment, is supervisor; Don F. 
Logan, Fireman’s Fund, custodian; Den. 
man Kountz, Mid-State Underwriters 
guardian; Frank Jenkins, Nolan & (Co, 
keeper, and Gay E. Miller, Omaha In. 
surance Agency, wielder. 


Brassell in Pa.-W. Va. 
for Northern Assurance 


William J. Brassell has been ap. 
pointed by Northern Assurance as spe- 
cial agent for western Pennsylvania and 
West Virginia. He will assist William 
Van Iderstine who will supervise the 
same territory as state agent. 

Mr. Brassell has spent his entire busi- 
ness life with Northern. He has held 
various positions, advancing to chief ex- 
aminer of the western department. Re- 
cently he traveled in Ohio. 








Seattle Blue Goose will hold its annual 
picnic at Lake Washington, 

The women’s auxiliary of Alamo Blue 
Goose served a buffet dinner for wives 
attending the pond’s annual meeting at 
San Antonio. Mrs. Ray Hull, Indian- 
apolis, wife of grand most loyal gander, 
and Mrs. Charles Beale, Dallas, wife of 
the grand custodian, were honor guests, 

The auxiliary of Minnesota Blue Goose 
has elected Mrs. S. W. Friedlund, presi- 
dent; Mrs. George H. Nettleton, vice 
president; Mrs. George H. Manner, treas- 
urer; Mrs. William A. Pietz, secretary; 
Mrs. R. W. White, parliamentarian, and 
Mrs. c. R. | Garret, auditor. 
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writing manager of Excess Reinsurance | be watch 


Assn., announces the adidtion of Auto- 
mobile of Hartford, Great American, 
Hartford Fire and National Fire as 
subscribers. This brings the number | 
of subscribers to 23 and again increases 
the capacity of the association. This 
market is available to stock companies 
for all forms of excess of loss in- 
demnity contracts and treaty reinsur- 
ance covering fire, allied lines and in- 
land marine. 


Phila. Mariners Elect 

Patrick Fitzpatrick of Home was 
elected skipper of the newly organized 
Mariners Club of Philadelphia. It has 
26 charter members. J. Weir Sargent 
of North America is first mate; Charles 
W. Barclay of 
ser-yeoman and H. Bradley Sexton of 
Boston is master-at-arms. Executive 
committee consists of John J. Dunn, 
Automobile; Howard T. Jennings, Poto- 
mac; Burton P. Mansfield, Marine Office 
of America; Cecil N. Muirhead, Provi- 
dence Washington; Raymond G. Shep- 
ard, Fire Association. 


DeWitt Dallas President 


C. E. DeWitt, independent adjuster, 
has been elected a skipper of the Marin- 
ers Club of Dallas. Other new officers 
are: Mate, Jim Wallace, Fireman’s 
Fund, and purser, Thomas Eagleston, 
Frank Rimmer & Co. general agency. 


Theft Bureau Moves 


The eastern division of 
Automobile Theft Bureau, formerly 
Automobile Underwriters Detective Bu- 
reau, will move from 99 John street, 
New York, to 44 Wall street, July 10. 
This will make more space available! 
for National Automobile Underwriters 
Assn., which has quarters on the sam* 
floor at 99 John. 
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Georgia Agents Hold Annual Parley 


(CONTINUED FROM PAGE 2 





consequences, the committee reached an 
agreement with the S.E.U.A. on its pro- 
posal that the deductible windstorm and 
hail coverage be mandatory on buildings 
and structures. Concurrent with the 
announcement of this plan, it was agreed 
that contents, both residential and other 
types, would no longer be subject to the 
deductible. A rate concession was made 
by the bureau to apply to most classes, 
and an explanatory letter was prepared 
for release to agents concurrent with 





the announcement of the changes. 
At several meetings, the proposed 
Louisiana style fire policy was dis- 


cussed, with the result that it is now 
anticipated that an early announcement 
will be made that this form will be avail- 
able to agents in Georgia. 


Work With Life Men 


A life underwriters liaison committee 
was created this year for the purpose 
of working more closely with this im- 
portant segment of the insurance busi- 
ness on legislative and other matters af- 
fecting our joint interests, Mr. Davis 
reported. Early in May a meeting was 
held with representatives of the life un- 
derwriters association for a preliminary 
discussion of agents’ licensing and quali- 
fication standards. The agents were rep- 
resented at the annual meeting of the 
state association of life underwriters and 
pledged cooperation in the recodifica- 
tion of the insurance laws and, when and 
if it comes, a non-occupational disability 
benefit bill that will recognize private 


|insurance companies and their agents. 





. In the legislative year, agents must 


|be watchful that any proposed sales tax 
| specifically exempt a further tax on in- 
}surance premiums. There are also two 
\other legislative matters that must be 
| watched carefully, he warned, a non- 
loccupational disability benefit bill and 
the so-called Saskatchewan plan for au- 
tomobile insurance, which was intro- 
duced in the recent session of the North 
Dakota legislature. 

A strong association of insurance 
agents at the grass-roots level, with the 
coordination of an all-industry approach, 
will help to defeat such threats to our 
existence, he said. 


Management Forum Popular 


An agency management forum proved 
to be one of the most interesting fea- 
tures on the program. It was an innova- 
tion for the Georgia agents in that an 
agent acted as moderator and all sub- 
jects were discussed by agents. In the 
discussion that followed, both agents 
and company men expressed high ap- 
proval and contributed valuable ideas 
and subjects for discussion subjects at 
next year’s forum. 

.C. R. Morton, Columbus, moderator, 
discussed “More Profit From Your 
Commission Dollar;” Joe M. Harrell, 
“Improving Office Appear- 
ances;’ ‘Charles W. Cook, Moultrie, 
“Accounting Methods For the Average 
Agency;” Leopold Mothner, Augusta, 
“Protecting the Future of the One-Man 
Agency,” and E. L. Cantrell, Rome, 
“That’s Advertising.” 

Mr. Mothner said that the greatest 
financial benefits to a one-man agency 
can only be obtained if the agent ex- 
Pands his business and takes in an- 
other man to carry on. 
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The problem is that of finding some 
method or plan whereby the value of 
the business enhances the maximum 
amount as it grows. The operations in 
the one-man agency must expand and it 
is up to the agent to decide the most 
advantageous time to make the change, 
and the most expeditious method. Mr. 
Mothner suggested that the time is 
when the agency is at its peak, when 
the agent himself is fully active and 
his production at its height. That is the 
time when the agent is enjoying his 
greatest bargaining power, and is the 
time when the agency can best afford the 
added expense. 


Not Pressed for Time 


Planned in this manner, the agent is 
not pressed for time. It is a great 
temptation in the insurance business to 
hang on to a one-man agency without 
taking on anyone else, but Mr. Mothner 
pointed out that only in allowing plenty 
of time will an agent have freedom in 
his choice in selecting the proper per- 
son. 

No efforts should be spared in the 
search for the man who will be right for 
the job. The step must be considered 
carefully and as complete a search as 
possible should be made to be sure of 
the selection. Mr. Mothner added it 
cannot be stressed too much that the 
right man is the key to the problem. 

Some sacrifices may have to be made. 
In a one-man agency, the plan of the 
“hired man” will not work. The only 
person who would stay in an agency on 
this basis would be one whose quality is 
limited, and he would make no real con- 
tribution. 

Arriving at an agreement with the 
new man differs from agency to agency, 
but Mr. Mothner said that basically each 
plan contains some _ salient features 
whether the transfer is to take place at 
retirement or at the death of the agent. 
The formula for establishing the value 
of the agency must be agreed upon. It 
may be a percentage of the last year’s 
commission or an average of the last 
three years. The time for purchase must 
be set, and financial means must be 
provided the new man whereby he is 
able to pay for the agency. 

Mr. Cook, talking on agency account- 
ing, remarked that one of the biggest 
problems in most agencies today is the 
amount of detail necessary to keep work 
up to date. In his agency, Mr. Cook 
said, there is a constant striving to 
simplify bookwork. He described the 
simplified system he uses, which calls 
for a standard bookkeeping machine in 
posting accounts receivable and ac- 
counts payable. The agency has its own 
printed receipt book for all money re- 
ceived on account, made in triplicate. 
Duplicate is used for posting to the 
accounts receivable ledger and the third 
copy remains as a permanent record. 


Hear Callaway at Luncheon 


At the luncheon for past presidents 
and the executive committee, Merrill P. 
Callaway, Savannah, president of the 
Central of Georgia Railway and Ocean 
Steamship Co. and a charter member 
and first secretary of the Georgia asso- 
ciation, read a “then and now” report. 
In 1898, when the Georgia association 
was formed, Mr. Callaway was a young 
Macon agent and joined heartily in 
seeking information about what the 
agents in other parts of the nation were 
doing to perfect their state associations. 


Wins Unusual Risk 


For placing a sprinkler leakage policy 
on a stock of goldfish, Manry & Heston, 
Atlanta agency, won the Arnall unusual 
risk award at the closing session of the 
convention. 

The coverage was not only unusual, 
but necessary. Written through A. H. 
Turner in the Newark Fire, with a 50% 
coinsurance clause, the goldfish were 
stocked in a room with automatic 
sprinklers. In the event of fire and 
sprinkler release, the deluge would have 


UNDERWRITE 


overflowed the urns in which they were | 


kept, causing a loss of fish. 

Cleveland R. Willcoxon, Home, was 
chairman of the award committee, as- 
sisted by George Smith, National Sure- 
ty, and Henry Angell, Providence 
Washington. 


Bitter Fight Occurs 


in British Columbia 
(CONTINUED FROM PAGE 2 


er, as a professional, to do what every 
other professional man does—seek his 
fee from his client, the assured. 

“Few appreciate that the industry at 
present operates on a system where it 
pays commission on commission; pays 
commission on premium taxes; pays 
premium taxes on commission; pays pre- 
mium taxes on taxes. 

“Few appreciate that from the public 
standpoint under this system a 10% 
commission means 11% markup; a 20% 
commission means 25% markup; a 30% 
commission means 43% markup; and a 
40% commission would mean a 66 2/3% 
markup. 

“Perhaps under a system of net rates, 
with the public free to evaluate the pro- 
ducers’ services, there would evolve the 
one method that would remunerate 
agents according to their worth.” 

He said there were two ways to pro- 
ceed, either to extend the operations of 
Canadian Underwriters Assn. through- 
out Canada, changing the several asso- 
ciations into branches; or to incorporate 
the several associations at greater ex- 
pense and as it has turned out at con- 
siderable additional trouble. 

“The reasons,” he said, “for the deci- 
sion to apply for incorporation or terri- 
torial associations were to preserve their 
individual identities; to encourage local 
interest in the association; and to main- 
tain local contact with local problems.” 


Await Ohio Decision 


COLUMBUS—Judge Leach of the 
common please court heard arguments 
Tuesday on a motion for a temporary 
injunction sought by Motors and others 
in their suit against the Ohio depart- 
ment. A decision will be handed down 
Thursday. Plaintiffs in the action, in 
addition to Motors, are Avondale Motor 
Car Co. of Cincinnati; Fred Kahn of 
Lebanon and John L. Cashman of 
Columbus, all acting for themselves and 
others similarly situated. The plaintiffs 
ask that the department be enjoined 
from engforcing certain sections of the 
general code by refusing to grant agents 
licenses applied for by otherwise quali- 
fie dpersons nominated by Motor or by 
refusing to admit such persons to ex- 
aminations to determine their qualifica- 
tions, also, by refusing to renew the 
agents licenses held by the plaintiffs 
or by revoking the licenses upon the 
sole ground that the principal use of 
such licenses has been or is to procure 
insurance covering solely the interests 
of the persons involved. 


Nat'l Bureau Additions 


National Bureau of Casualty Under- 
writers has elected Citizens, Hartford 
Fire, N. Y. Underwriters, Northwest- 
ern F. & M. and Twin City Fire, and 
Springfield F. & M. as members. 





Joliet Outing Aug. 31 


Joliet, Ill., Insurance agents Assn. is 
holding its annual field day, Aug. 31 
at Big Run golf course, north of Lock- 
port. Ted Morris is chairman. 


D.C. Committee Heads Named 


Committee chairmen of District of 
Columbia Assn. of Insurance Agents 
have been appointed for the new sea- 
son. They are: Publicity, Victor O. 
Schinnerer; education, Robert Burns; 
membership, Robert S. Campbell; pro- 
gram, Henry C. Young; legislative, 
Henry King; attendance, H. Base- 
walk; grievance, George C. Howard, 
Jr.; agents’ advisory, W. E. Early, and 
finance, J. H. Pumphreyn. 
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foundation on which public law 15 was meeting when he tackled the ratir 
erected. Mr. Dineen was a dominant bureaus. 
factor, too, in the thinking that pro- On that occasion, too, his appearane. 

Welcomin Mr Dineen Aboard duced the commissioners text, and was characteristic. He summed UD his 
g ° incidentally, in standing firm against formal paper on the bureaus in shor: 
D ’ ; ti : — the Bailey-Van Nuys bill that would order and then devoted most of 4; 
When Mr. Dineen was epee = that the New York department not have exempted the insurance business time to tackling those in National Agcy 
surance superintendent of New York only did a good job but that the record outright from the Sherman act. of Insurance Agents responsible for th, 
not much was known about him in the demonstrated it. Sometimes, though, in- The P.L. 15 provision that insurance departure as executive vice-president q 
insurance business except that he was surance people mistook Mr. Dineen’s would be exempted from the federal C. P. Butler, a matter in which of 
an exceptionally able trial lawyer - zealousness to maintain an unblemished commerce acts only to the extent that cially he had no interest but which }, 
4 ° . i » , a an . % te lity ’ ay 290¢ ; a e ri . » £ , , igi 
a prominent Syracuse law firm an¢ record for hostility. If they reacted by insurance is regulated by the states Personally felt very strongly. 
had represented casualty companies in getting a little hostile themselves, they necessitated the strengthening of state While his relations with the fire ani 
litigation there. Insurance people nat- found that Mr. Dineen was no mean ‘a suaitv c . ee iia 
g ‘ bie . ‘ regulatory laws. Mr. Din P 39 casualty company executives at time 
urally wondered what sort of official adversary in rough and tumble for- ai epi a, ae allah aa “4 could be described as strained. th 
I ; Id be. They quickly found out. ensic working days plus traveling time in coi 
ew , r y - ensics. 2 P te ‘ : fs 
a an . a ~ a ines n re = Mr. Dj 1 meetings of the N.A.I.C. committee og regarded him as a friend, espe. 
Mr. ineen ma i Asa »lic speaker, Mr. Dineen has : : : . cially a friend at court, and his relati 
. wd _ , , “ ; " : j ’ Ons 
that though he wasn’t accusing anyone, the same ability to converse informally peo ape slg money there were apparently of the very bes 
he wasn’t taking anything for granted. with his audience as when addressing “!@!t!"g model rating bills. He also par- Mr. Dineen, on balance, has been . 
. . “a ° c * . ’ ° d a 
His attitude was he couldn’t take any- an insurance committee. Hle is one of Spans Se the drafting of a model highly constructive influence for insur. 
body's words for anything—it had to the few extemporaneous speakers whose Little Clayton” act, which was enacted ance and for state supervision during 
. . ra . T ' . . . 7 y T a a) - ss) 
be proved to his own satisfaction. No. speech in transcript manages to retain in New York. ; . _, the trying period since the S.EUA 
matter how complicated or technical much of the vitality and vigor of the He has been outspoken in his criti- decision, and it is good to know that he 
matter might be he had to understand spoken version. This was particularly cism of the fire business for failure to j, to remain within the insurance 
it himself or the idea didn’t get his exemplified in his talk given at the Life develop national rating machinery to province and in such superb company 
backing. x Insurance Agency Management Assn. handle multiple line underwriting, and as Northwestern Mutual Life. What 
This attitude caused the life com- meeting at Quebec last fall when he one of his last appearances as superin- has unfortunately become known 45 
panies a lot of grief in connection with discussed the menace of socialized medi- tendent was at the New York agents the ineonry” welcomes him Mos 
the passage of the Guertin laws setting cine. ene 
up new bases for valuation and non-for- Mr. Dineen’s career as superintendent 
feiture provisions in life policies. has covered an historic period in fire PERSONAL SIDE OF THE BUSINESS. 
Mr. Dineen took a highly suspicious and casualty insurance. In a state that | 
view of the Guertin plan until he and traditionally has exerted leadership in : 

: : Soils Louis L. Neuberg, state agent in of the Ohio Fire Underwriters Assn 
his exper lv nto it deep and > was > then . “797 Rte 2: : : ers = <ASsi 
ne xperts had delved into it I regulation, he was at the helm whe charge of the National Fire Wisconsin at Uniontown, Pa. He was removed toi 
long to see what it would do and how strict rate regulation was set up across service office and hospital at Columbus and later taker 
the results would differ from the exist- the country. His influence was con- Milwaukee county, to his home. 
ing New York laws. After much study siderable in the shaping of the all- Se at | 1 At the June meeting of Stock Fire 
. ’ . : cocktai y an 
the plan won Mr. Dineen’s approval, but industry laws. The insurance law 1i pal ws . nsurance Field Club of Virginia, 3 

Pe eee "tap eae -_ Ricictt Maia: Cae : dinner at Milwau- handsome floor lamp was presented to 
only after it had been modified in some changes in New York often pointed kee celebrating his George B. Townsend on the occasiono’ 
important respects. the way for other states. 50th anniversary his retirement as state agent for Nor- 

Fortunately, once Mr. Dineen was He launched several projects in the ig _ Shalt ant wich Union Fire. Since 1920, Mr 
. . P : s rst em- > ope 
won over, he used his great persuasive fire and casualty field, some of which ts the a ‘en Townsend has supervised the operations 
; ploye of the west- of Norwich Union in Virginia. He isa 
talents on the legislators with. good undoubtedly he would not regard as ern department to resident of Petersburg and has long bees | 
effect. This was the case with the yet completed. One of these is the complete 50 years active in the affairs of the Episcopal | 
modified version of the Guertin bill. underwriting profit study. Here the fire Of —— serv- Church, having at one time served a 
A P . i ? ice. rtin 5 i t 
As superintendent, Mr. Dineen always business hotly debated Mr. Dineen’s shes co SS as. o = oe 
put on a good show at insurance com- idea that underwriting and investment cago, Mr. Neuberg L. L. Newberg was also a member of the house of Ge 
mittee hearings of the New York leg- profits be considered together as a rate progressed through uties for several years. 
islature. With disarming informality making factor. oe a ee 5 lg David W. Shand, vice-president 0! 
and a folksy manner that took the leg- The study of the term rule was less vo Bamee including me pst Marsh & McLennan at Chicago, July ! 
islators immediately into his confidence, controversial and more scholarly, but west d staff og 6is completing 25 years with the orgati- 
J western department staff members and j,+i9n and Hermon D Smith, executive 
he could demolish a preceding speaker's served to help articulate the problem the the Wisconsin field force. E. H. Forkel, vice-president ft uM. & KM. cs Oe 
oratory with a few barbed thrusts de- business faces in justifying present term eer aes a western department host at a luncheon to salute Mr. Shand 
livered in a conversational tone. It was discounts on one hand and making any ee i he ag pon on that milestone. He is one of the 
: ap eens ‘ se Mr. } rg by F. D. Layton : : si cer 
highly entertaining, even if it was your changes in the term rules on the other. chairman of the bo. i — ‘ * most influential men in insurance broker 
; i ee ee Init wae . ae . rman of the board. Mr. Neuberg age and agency ranks in the city. He 
argument that was being cut to pieces. Uniform accounting was another proj- received many fine gifts. has just returned from a trip to the 
Some of the time Mr. Dineén was ect. There were many others. The fire I, A, Grossman of the Haskell, Miller, Far East, including visits in Hong: 
fighting the casualty and life people on people will watch with interest for what Grossman & Co. agency of Chicago, Kong, Manila and in Japan. He had 
one point or another though more often now happens to the multiple location risk and other members of that office an orgy . a — hour with 
it was the fire people. But all the time rating controversy, currently in the pet 7 a peop pc eae gg eer geen eacedlng i Casualty 
: bel ‘ : mee : a staff of Royal-Liverpool at Chicago at a / 
1e@ Was y aga Ss Ms . < F ands » Ppa ~ =C1s 3 ° . ° ° e or > ft 
he wa tilting against a little man who hands of the department for decision golf outing and dinner at Ravisloe after graduating from University © 
wasn't there but who, Mr. Dineen fig- Mr. Dineen vigorously expounded his Country Club. Michigan and then was manager of the 
ured, might well be there some day. views on that subject and his approval Earl P. Kelly, Chicago manager for — ie ais ey Hig: 
sy: . . “= . . r : g . > 2 oO r 
This hypothetical individual, presum- of the Escott plan and subsequent de- Hardware Mutuals of Stevens Point, was °'""S es . pp ; F 
1 ° . ° ° ge «© 3 n 
ably a Democrat, was the fellow who partmental hearing of protests by op- honored for the completion of 30 years = Prick. Fri 3 
oaks » day be looking over the ite ceénetated 3 of service at a reception at the offices National Fire, is at Zurich, Switz 
would one day be looking over the ponents generated a good deal of heat. ‘ . <a for a month on vacation. He went ovet 
. ‘wel , ‘ in the Esquire building there. He was : . h 
Dineen record for eviderice of mal- Mr. Dineen was a member of the : . cs : ° P : by plane and intends to return the 
: ss : Thy presented a matched set of golf clubs. MO ser ape He a  - 
feasance, misfeasance, and non-feasance. commissioners committee that drafted ; _ Same way. e made a Europea . 
Mr. Dineen took obvious delight i ion ceaioners tex ¢ sed Alfred S. Snow, Ohio state agent of last year and made his decision then 
es 2 ee Tt CS St eS pape Camden Fire, broke his ankle in two return this year and confine his rang? 
frustrating the little man, making sure legislation. This draft provided the pjaces while playing golf at the outing to Switzerland. 
—————— 
—_ 
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~__DEATHS 


JOSEPH A. MAVON, who retired as 
secretary of Glens Falls in 1927, died at 
his home at Vero Beach, Fla., Monday 
at the age of 69. He was a brother of 

_ A. Mavon, head of G. A. Mavon & 
Co. the prominent insurance 
agency of Chicago and was the father 
of J. A. Mavon, Jr., of Underwriters 
Adjusting at Decatur, Ill, and Elton 
Mavon, local agent at Detroit. He was 
an uncle of Phil Mavon of G. A. Mavon 


& Co. 


Tune 29 





Mavon was born at St. Louis and 
started in 1897 with Continental. In 
1907 he went into the Illinois and Michi- 
gan field for Glens Falls, and later be- 
came manager of the loss department at 
the head office, then assistant secretary 
and finally secretary. He retired in 1927 
due to the condition of his health, but 
in 1929 became manager of the insur- 
ance department of Mutual National 
Bank at Chicago. He retired in 1944 
and had been residing at Vero Beach 
ever since. 

JOSEPH W. WATSON, chief exam- 
iner of the Illinois insurance depart- 
ment, died in his sleep at his apartment 
at Chicago just two nights after return- 
ing from the convention of National 
Assn. of Insurance Commissioners at 
Quebec. He seemed to be in good con- 
dition during the convention except that 
he complained of a foot trouble that he 
said he intended to have taken care of 
on his return. His age was 55. Mr. 
Watson, at the tim’e of his death, "was 
engaged in proceedings involving 
Mutual of Chicago and this had taken 
much of his time lately. 

From 1919 until 1933, Mr. Watson 
was with the old Belt Casualty of Chi- 
cago and was chief clerk at the time of 


its failure. Then from about 1936 to 
1940, he was an examiner with the IIli- 
nois department. Subsequently he be- 


came secretary of Emmco of South Bend 
and for a period was in the coal and ice 
business at his home town of Pekin, 
Ill, where the funeral services were 
conducted. He had been chief examiner 
of the department for the past two 
years. Mr. Watson’s father who died 
just recently, was editor of the paper at 
Pekin and was an influential factor in 
Democratic politics. 

Insurance Director Hershey of Illinois 
was motoring in Nova Scotia with Mrs. 
Hershey following the Quebec conven- 
tion and was unable to return for the 
funeral, but F. J. Bartsch, chief deputy, 
managed to get back in time. 


Fred A. Coller, manager of the Han- 
nauer local agency of St. Louis, died of 
a heart attack after an illness of several 
months. He was a_ son-in-law of 
Charles E. Hannauer and succeeded to 
the management of the agency in_ 1941 
upon Mr. Hannauer’s death. The widow, 
Mrs. Louise Hannauer Coller, was 
secretary to her father when he oper- 
ated the agency. Mr. Coller was a 
brother-in-law of Frank Matre, western 
manager of Alfred M. Best Co. of 
Chicago. 

JOHN W. CLAREY, 74, president of 
Keenan & Clarey agency at Minneapolis, 
died. 

THOMAS J. DONNELLY, 49, head of the 
Thomas A. Donnelly agency at Colum- 
bus, O., died unexpectedly of a heart at- 
tack at his home At one time he 
Was an investigator in the claims divi- 
sion of the Ohio industrial commission. 

E. J. YOUNG, 83, retired special agent 
for North British & Mercantile at Se- 
attle, died at Tacoma. He joined the 
company shortly after the turn of the 
century and for over 25 years traveled 
the Washington field. He was a past 
loyal gander of Seattle Blue Goose. 

ROBERT J. GUNN, 68, former Canadian 
superintendent of the guarantee depart- 
ment of the Phoenix of London, died at 
He had been with Phoenix for 
40 years prior to his retirement in 1947. 

GEORGE T. WICKER, 53, local agent 
at Austin, Tex., died suddenly at his 


home. He had been an agent there since 
1920. Don O’Brien, son-in-law who has 
been with Mr. Wicker for four years, 
will continue the agency. 

DE WITT RAPALJE, 69, for many 
years before retirement chief fire pre- 
vention engineer of Railroad Insurance 
Assn., died at Maplewood, N. J. He was 
active on technical committees of Na- 
tional Fire Protection Assn. and in the 
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“Grass Roots’ Drive Helps 
Beat Ill. City Tax Bill 


An attempt to pass enabling 
legislation to put teeth in a Chi- 
cago statute for taxing insurance 
brokers $37.50 a year was killed 
in the lower chamber of the IIli- 
nois legislature Monday. 

The bill had earlier failed in the 
state senate and Chicago Demo- 
crats had then pushed it in the 
house during a special session 
called by the governor to seek 
out new municipal tax avenues. 

Considerable credit is given by 
opponents of the measure to the 
Insurance Federation of Illinois 
and affiliated organizations which 
carried on a “grass roots” cam- 
paign to defeat the bill. Because 
the municipal tax power would 
have extended to other businesses 
and professions, considerable work 
against the bill was performed by 
chambers of commerce and Tax- 
payers Federation of Illinois. 





fire proteetion and insurance section of 
Assn. of American Railroads. 

FRANK HALL, local agent at We- 
woka, Okla., died. He was 60 years old. 
Mr. Hall had been manager of the 
Seminole county agency for 20 years. 

JOHN CRUM, 60, partner in the Crum 
Brothers agency at Coalgate, Okla., died. 
He had been in the local agency business 
for 30 years. His brother, Tom Crum, 
will continue the agency. 

Donald J. MacLeod, 30, who was with 
the Trafford Tallmadge agency at Co- 
lumbus, O., was electrocuted by the cur- 
rent from a microphone at Atterbury air 
force base at Columbus, Ind., where, as a 
reserve lieutenant, he was in training. 
The mishap occurred at a picnic when 
he grasped a microphone to talk to the 
crowd. 





Pa. Ralinteenat s Plans 
Home Office Building 
PHILADELPHIA ~— Plans for the 


construction of a $1 million home office 
building at 23rd and Green streets were 
revealed by Pennsylvania Lumbermen’s 
Mutual Fire. The company is now lo- 
cated in the Market Street National 
Bank building. Application was made for 
1 change in zoning for that area. The 
new building would face the Banjamin 
Franklin parkway. 


S.E.U.A. Examination 


A convention examination of 
eastern Underwriters Assn. is 


~ STOCKS 


W. Cornelius, 


South- 
now in 





By H. Bacon, Whipple & 





Co., 135 So. La Salle St., Chicago 
June 26, 1950 

Div. Bid Asked 
Aetna Casualty ...... 3.00 96 98 
RMERE TOO 0.60 000000 2.20* 5 60 
BOGOR EAEO ccncessccs 2.50 59 
American Alliance .. 1.20 26 
American Auto ...... 2.00 50 
American Casualty .. .80 17% 
American (N. J.) .... .90 21 22% 
American Surety 3.00 60 62 
chs viwkbectess 2.40 58 60 
Camden Fire ........ 1.15* 22 23 
Continental Casualty. 2.50* 74 75% 
Fire Association 2.60 64 66 
Fireman’s Fund ..... 2.60 89 91 
Firemen’s (N. J.)..... .60 22 23 
GIGMD TD 604 ce sccce 2.00* 50 52 
Globe & Republic ... .50 13 14 
Great American Fire. 1.30* 30 32 
Hanover Fire ....... 1.60 3 35% 
PEOETIONS Pie sccvcss 2.50° 122 124 
TUONO 1, Bad cvcsces 1.60 36% 37% 
Ins. Co. of North Am. 2.50* 113% 1151, 
Mary “~ Casualty .. .80 ‘ 20 
Mass. Bonding ....... 1.60 31 
National Casualty ... 1.50* 33 
National Fire ....... 2.50* 65 
New Hampshire ..... 2.00 46 
New Amsterdam Cas.. 1.20 38 
POONGM MEEWOR 66 scccces 1.20 27 
Ohio Casualty ....... 1.20 id 
Phoenix, Conn. ...... 3.00* 17% 
Preferred Accident es 5% 
ag 1.40 34 
St. Paul F. & M...... 2.60 102 
Security, Conn. ...... 1.60 34% 
Springfield F. & M.... 2.00 46 
Standard Accident ... 1.60 37 
io. rr eee 12.00 460 
oy A See 2.40 52 
i ee eee wuaedeesecey 2.90 67 





*Includes extras. 


Royal Opens 
Suburban Unit 


Royal-Liverpool has moved its New 
Jersey regional office from Newark to a 
new building, built to Royal-Liver- 
pool’s specifications and occupied ex- 
clusively by the group on a long term 
lease at 91 South Harrison street, East 
Orange. This houses 200 employes 
under the supervision of John J. Ward, 
regional manager, and W. E. Pinholster, 
assistant regional manager. It is head- 
quarters for field men in Essex and 
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fortable lounges have been furnished 
Before a new location was decided 
upon, Royal-Liverpool made a survey 
of where staff members live. East 
Orange was found to be the most cen- 
trally located spot, since no employe 
lives more than 10 miles from the town. 
Long before the move was scheduled, 
employes were informed about it. Later, 
letters were sent out explaining that 
the move was beirg undertaken because 
of crowded conditions, lack of office 
space and lack of parking facilities at 
the old location. Full information about 
the East Orange community was passed 
on to all staff members. Only one em- 





Clarke Smith, deputy U. 
New Jersey regional manager; H. Clay Johnson, and Francis S. Perryman, 
U. S. managers of Royal-Liverpool, shown in the new offices of Royal-Liverpool at East 
Orange, N. J. 


Union counties, and contains casualty 
underwriting, loss prevention and en- 
gineering, payroll audit, files, inland ma- 
rine, fire survey underwriting, loss and 
claims, policywriting and cashiers de- 
partments, and the fire loss department 
for Hudson, Union and Essex counties. 

This is a two- story fire resistive brick 
building, measuring 90 by 124 feet and 
is of Colonial type architecture. It con- 
tains over 22,000 feet of floor space 
and has its own parking facilities. Com- 








Agents Want Dedustihie, 
Broad Dwelling Cover 


Eastern Underwriters Assn. has been 
petitioned by telegram from the advisory 
board of New England Assns. of In- 
surance Agents to make available as 
quickly as possible, a plan for fire and 
extended coverage insurance on a high 
amount deductible basis and a_ broad 
form supplementary contract for dwell- 
ing risks on a named peril basis for 
attachment to fire policies excepting the 
perils of flood and except at an addi- 
tional premium, earthquake perils. 


The dwelling plan, according to the 


petition, should be written at reasonable 
rates and reasonable _ rate discount 
should be made for the deductible. 


Columbus Insurance 
Accountants Organize 


Columbus Insurance Accounting & 
Statistical Assn. has been formed by the 
chief accounting executives of 18 Colum- 
bus insurance companies. Invitations 
will be given to companies outside of 
Columbus to participate in the monthly 
meetings. 

First meeting was held Tuesday eve- 
ning with Superintendent Robinson of 
Ohio as guest of honor and with Glenn 
Waugh, chief examiner of the Ohio de- 
partment, speaking on “Current Insur- 
ance Accounting Problems.” 

Chairman is Clyde L. Benoy of Mo- 
torists Mutual, and the other members 
of the committee are B. J. meres, Buck- 


eye Union Casualty; R. G. Smith of the 
Farm Bureau companies; C. W. Grady, 
Midland Mutual Life, and G. L. Reich- 


ert, State Automobile Mutual. 


S. manager; H. C. Conick, U. S. manager; John J. Ward, 


assistant 


ploye was lost because of the move. 

Since the new office is located in a 
residential district, a zone variance had 
to be secured. 

Official opening ceremonies were 
held. Among those present were 
the commissioner and deputy com- 
missioner of insurance for New 


Jersey, leaders in New Jersey insurance, 
the mayor of East Orange, and min- 
isters, school pricipals and other com- 
munity leaders. 














NEW PRICE LEVELS 
MEAN NEW 
INSURABLE VALUES 





R evised insurance cover- 
age based on Continuous 
Appraisal Service pre- 
vents unnecessary over- 
insurance — hazardous 
under-insurance. It facil- 
itates loss adjustments. 


The AMERICAN 
APPRAISAL 
Company 
Over Fifty Years of Service 
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An insurance agent’s nightmare | 
was what one of Don Babb’s prospective accounts looked like when he Naf 
first solicited it. The firm operated three different plants, making meat 
cutting supplies and machinery which were not sold, but distributed on Pre 
a rental basis. The combination of multiple plants, hazardous products . 
and nationwide rentals posed exceptionally complex insuring problems. 
U.S 
| Joh 
The Etna Plan, however, offered a simple solution. Ch 
This scientific method of risk and insurance analysis quickly disclosed Su 
the forms of protection needed. Also, several serious omissions and - 
overlapping coverages in the client’s present program were uncovered. ; 
As a result of the AXtna Plan, Mr. Babb obtained $15,000 in new pre- Peas 
miums and gained a thoroughly satisfied customer who still considers the z po 
Etna Plan the first really constructive insurance program he ever had. fie 
* 
ee 
The A‘tna Plan 











produces more business 








Nath 
f th t I has be 
or e time spen 
and w! 
retiren 
asa d 
— says JoHN Donacp Bass, 4tna-izer Mr. 
Babb & Company, Pittsburgh, Pa. dent, | 
sistant 
vice-p: 
a s vice-p! 
On accounts of any size, the only correct approach Mr. 
is with a complete analysis system such as the AEtna —— 
Plan. By rendering a service instead of peddling oa 
ape ; with 
policies, the agent becomes a trusted insurance ad- ity-su 
viser, and often opens new fields to conquer. In an 
addition, he gains the thorough understanding of his am 
. ° ° or Ae 
client’s affairs that is so necessary to the success of a came 
sound insurance program. ag 
“But remember: Success with the A£tna Plan is in 193 
; ag 
not automatic. Prospects must be selected carefully. niall 
The agent must do good pre-approach work and once P ° 
on the job must obtain all the pertinent information. July : 
Furthermore, when the Plan is delivered, the agent \ eas 
must be so familiar with these facts (and his recom- ng 
. oon | 
mended program) he can discuss them clearly and casua 
intelligently. The prospect must be convinced that cae 
he needs the agent’s continuous counsel and advice. ie 
° It 1S 
“Properly handled, no other method of insurance becor 
selling will give an agent more satisfaction for a job alien 
well done or will produce as much new business in Nev 
proportion to the time spent as will The Aétna Plan.” No 
brou; 
limit: 
Mr. Babb and the five solicitors in his agency — for ¢ 
Samuel McGinty, Robert McGough, James Mc- famil 
Grath, Jr., Robert Thomas, Jr., and Chandler icy t 
Ketchum — all are graduates of the /Etna’s Fa 
Home Office Casualty and Surety Sales Course. 5s 
AErna Casuatty ano Surety Company Wer 
The tna Life Affiliated Companies write practically every form of insurance and bonding protection 
LIFE AND CASUALTY FIRE AND MARINE | Cr 
“Ema Life Insurance Company Automobile Insurance Company | erd, 
Etna Casualty and Surety Company Standard Fire Insurance Company | acce 
Hartford 15 Connecticut — 
win 
the 
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Nathan Mobley 
President of 
U.S. Guarantee 


John T. Jones Retiring— 
Chubb to Be Fidelity- 
Surety Managers 

Nathan Mobley has been elected pres- 


ident of U. S. Guarantee effective Sept. 
1, 1950, to succeed John T. Jones who 





John T. Jones 


Nathan Mobley 


has been with the company since 1929 
and who is retiring under the company’s 
retirement plan. Mr. Jones will continue 
as a director. 

Mr. Mobley, now executive vice-presi- 
dent, joined the company in 1934 as as- 
sistant to the president, was elected 
vice-president in 1936 and executive 
vice-president and director in 1947. 

Mr. Mobley started with Fidelity & 
Deposit at Charlotte in 1923 and five 
years later became production manager 
at New York. A year later he went 
with U. S. Casualty as head of the fidel- 
ity-surety department. 

Mr. Jones in 1917 resigned a position 
with a Baltimore bank to become man- 
ager of the government service bureau 
of Aetna Casualty. He subsequently be- 
came Aetna agency manager at Wash- 
ington. He went with U. S. Guarantee 
in 1929 to open its Chicago office and 
in 1932 was transferred to the head of- 
fice as vice-president. He has been 
president since 1947. 

The board has authorized the calling 
of a special meeting of stockholders on 
July 27 to act on a resolution approving 
the appointment of Chubb & Son as 
managers of the fidelity and surety de- 
partments of the company. Chubb & 
Son for many years has managed the 
casualty and aviation departments. It 
is proposed that the change in basis of 
management become effective Jan. 1, 
1951, under the proposed arrangement, 
it is announced that Mr. Mobley is to 
become a partner of Chubb & Son as 
of that date. 


New Polio Contract 


North American Life of Chicago has 
brought out a polio policy with $10,000 
limits selling at $4 per individual, $7.50 
for a two-person contract and $10 per 
family. This is the first polio-only pol- 
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icy to be issued, although North Amer- 
ican has been selling a seven-dread 
disease contract including polio at $5 
per individual and $10 per family with 
$5,000 limits. 


Charles Halsted, local agent at Brain- 
erd, Minn., has announced he will not 
accept endorsement of the Democratic- 


Farmer-Labor party as its candidate for 
state treasurer and instead will try to 
win the nomination for governor in 


the September primaries. 


Expense Exhibit 
Analysis Made by 
National Bureau 


Countrywide net premiums written in 
1949 by 76 stock casualty carriers li- 
censed to transact insurance in New 
York totaled $1,775,923,482 according to 
the National Bureau of Casualty Under- 


writers, which has just completed its 
compilation of the insurance expense 
exhibit. This is an increase of 6.2% 
over 1948. 

Underwriting profit of 6.5% before 
federal taxes was earned on all lines 
combined, compared to 4.2% in 1948. 


Underwriting profits were earned for all 
lines except health, automobile P. D. 
and liability other than auto. Auto P.D. 
continued to develop adverse results 
but not to the extent of previous yeurs. 
Health developed an underwriting 
for the first time since 1944. Liability 
other than auto developed an underwrit- 
ing loss for the first time since 193: 
Indications are this was due to general 
increase in expenses partially resulting 
from reallocations under uniform ac- 
counting. 

Premiums by lines with percentage 
changes in volume from 1948 and under- 
writing gain or loss by line for 1949 ex- 
pressed as percentage of earned pre- 
miums, are summarized as follows: 

Accident $53,821,834, up .6% on pre- 
miums and 12.6% on underwriting prof- 
it; health $39,173,173, plus 30.6 and 
minus 1.6; group A. & H. $88,205,858, 
plus 24.1 and plus 5; auto liability $487,- 
409,441, plus 9.8 and plus 6.8; auto P.D 
$237,072,102, plus 13.9 and minus 1.2; 
auto collision $62,104,676, plus 47 and 
plus 16.6; liability not auto, $167,202,- 
781, plus 4.8 and minus 2.6; P.D. and 
collision not auto $33,282,453, plus 12.8 
and plus 5.6. 


Further Percentage Changes 


Oss 


Also W. C. $341,609,276, minus 4.8 
and plus 10; fidelity $42,045,686, minus 
25.1 and plus 8.3; surety $75,418,367, 


plus 11.8 and plus 20.8; glass $22,904,- 
462, plus 18.3 and plus 8.7; burglary and 
theft $69,466,743, plus 3.5 and plus 7.7; 
B. & M. $25,631,958, minus 4.6 and plus 
2.7; credit $4,818,146, plus 1.7 and plus 
37.3; sprinkler $1,346,894, minus 13.5 
and plus 17.5, and miscellaneous $25,- 
409,632, minus 23.2 and plus 12.9. 

Net result for auto B.I. and P.D. com- 
bined was underwriting profit $29,082,- 
739, 4.2% of combined earned permiums. 

The glass line underwriting profit fol- 
lows a 1948 small profit, the first in 10 






years. 

Except 1945, with a small profit in 
1949 B. & M. profit represents a break 
in a long record of substantial losses 
and may indicate the stabilization of a 
line that has experienced turbulence 
since the early war years, according to 


the bureau. 


TDB Payments Rule 


Increased payments that go into effect 
July 1 under the New Jersey disability 
benefits law will be paid only to covered 
employes who are disabled after that 
date. Those receiving payments before 
that period will continue to receive the 
benefits under the old $9 to $22 weekly 
limits until expiration of their benefit 
period. 


New Cleveland Building 


Mutual of Cleveland will 
construction this week of a one- 
story, air-conditioned office building at 
the southwest corner of Euclid Avenue 
and East 36th street. The cost will be 
$150,000. J. M. Lewis is president. The 
structure is scheduled for completion in 
December. Assets of the company new 
exceed $1% million and policyholders 
surplus exceed $500,000. 


Progressive 
start 


GENERAL ACCIDENT CHANGES 


J. S. Warren to 
Head New Midwest 


Department 


General Accident and Potomac have 
appointed John S. Warren as manager 
of the new midwest 
department, with 
offices in the Board 
of Trade building, 
Chicago. 

The midwestern 
office now being 
organized will pro- 
vide production, un- 
derwriting, claims, 
engineering and 
auditing services in 
Illinois and _  sur- 
rounding states. 

Mr. Warren 
joined General Ac- 
cident in 1928 and 
has held posts in the field and home of- 
fice. In 1933 he organized the Colum- 
bus, ©. office, and in 1943 returned to 
the home office to become assistant su- 
perintendent of the compensation and 
liability underwriting department. Three 
years later, Mr. Warren transferred to 
the agency department as assistant su- 
perintendent. 

George C. Bland succeeds Mr. Warren 
in the home office agency department. 
Mr. Bland has had a career of nearly 
30 years in insurance. His experience 
includes 12 years as district agency su- 
pervisor for General Accident in New 
York, and three years as a manager of 
a Philadelphia general agency. He 
started with General Accident in 1927 
in the automobile underwriting depart- 
ment. 

Edwin Gissing retiring as man- 
ager of the Illinois service office. Mr. 
Gissing joined General Accident in 1934. 
After several months in the home of- 
fice, he was transferred to Massachu- 
setts where he founded the Springfield 
office. In 1937, he became manager at 
Detroit, remaining there until 1942 when 
he was named manager of the Illinois 
service Office. 


Mutual Reductions 


The Mutual Insurance Rating Bureau 
announces a revision of rates for gen- 
eral liability insurance and amendments 
of underwriting rules and classifications, 
effective June 26, in 34 states. Similar 
revisions were introduced in New York, 
Louisiana, and Texas earlier this year. 

For manufacturers and contractors 
B.I. the revised rates produce an aver- 
age reduction of 22.3%. With respect to 
property damage, the rates remain un- 
changed in all states except in three in 
which the rates are adjusted to the coun- 
trywide level. 








J. 


S. Warren 


is 


For O. L. & T., B.I. rates for mis- 
cellaneous classifications are reduced 
19.4%, and P.D. rates for area and front- 


age and miscellaneous classifications are 
reduced 25% in the majority of the 
states. The rate level in the remaining 
states is reduced by approximately 5%. 

For owners or contractors protective 
B.I. and P.D., the rates are reduced 
25%. 

With respect to contractual liability, 
B.I. rates are reduced 25% and P.D., 
334%. 


Four New Claim Units 


Hartford Accident has opened new 
claim offices at Lexington, Ky.; Lake 
Charles, La.; Lansing, Mich., and 
Hattiesburg, Miss. 

At Lexington, Lester E. Garland 


is in charge. He has been with the com- 
pany 10 years at Chicago and South 
Bend. Recently he has been an exam- 
iner at the home office. 


The Lake Charles office is in charge 


N.W. Airlines 
Crash Is Worst 
Ever in U.S. 


55 Passengers and 3 
Crew Lost—Hull Cover 
Is $237,000 


Hull, liability and workmen’s com- 


pensation insurance on the Northwest 
Airlines DC-4 which disappeared over 
Lake Michigan the night of June 23 
was with Associated Aviation Under- 
writers, the broker being Marsh & Mc- 
Lennan. There were 58 persons aboard 
the plane, including three crew mem- 
bers, and this is the largest single com- 
mercial aviation loss in history in the 
1. §S. This plane was insured for 
$237,000 and Associated paid the loss 
June 27. 

It was a New York to Seattle flight 
with a stop at Minneapolis. 

The cause of the crash is, of course, 
undetermined. The plane evidently flew 
into a very heavy storm as it ap- 


proached the lake, and it may have been 
hit by lightning, although other causes 
are held to have been more probable. 

Wreckage has been found near St. 
Joseph, Mich., and radar devices were 
being used in an effort to locate the 
hull. 

One of the passengers was Dr. A. E. 
Cardle of the medical staff of North- 
western National Life. He was return- 
ing from a company sales convention 
at Montreal and had boarded the plane 
at New York. 

The matter of liability in 
will be especially difficult to 
So far there is little or nothing 
way of evidence to indicate 
disaster occurred and much will de- 
pend on to what extent the disaster 
can be attributed to an act of God. 

It said that there has never been 
an airplane accident over the Great 
Lakes in which the question has arisen 
as to the boundary line of a state for 
purposes of establishing what negli- 
gence law is applicable and what limit 
applicable for recovery for wrong- 
death. There have been cases, it 
is said, involving deaths and injuries 
in pleasure water craft in which the 
boundary line has been set as the middle 
of the lake. The plane apparently 
crashed into the lake close to the Michi- 
gan shore and in Michigan there is no 
limit to the recovery for wrongful death. 

There were several highly paid busi- 
ness executives on the plane. 


this case 
establish. 
in the 
how the 


1S 


is 


ful 


Preliminary check indicates that As- 
sociated Aviation Underwriters will 
have approximately $200,000 liability 


5 cent policies as a result of the 


under 2: 
Northwest Airlines crash. 





of Francis E. 


Lehner. He has been 
with Hartford since 1949, at Houston 
and Beaumont. He is a graduate of 
New York University and St. John’s 
College of Law. 

The Lansing office is in charge of 
Edward B. Spence. He has been with 
the company since 1948 at Grand 
Rapids. He is a graduate of Albion Col- 
lege and University of Michigan law 
school. 

The Hattiesburg office 
of Lawrence C. Franklin. 
with the company since 
ingham. He is a graduate 
sity of Tennessee with B.A 
degrees. 


is in charge 
He has been 
1949 at Birm- 
of Univer- 


and LL.B. 








20 CASUALTY 


Retroactive Rate 


Adjustment Issue 
Argued in N.Y. 


Stevedoring Firms 
Seek to Recover $800,000 
In Comp Premiums 





NEW YORK — The effort of certain 
stevedoring firms to recover some $800,- 
000 of 
miums 


workmen's compensation pre- 


which they contend were col- 


means of a rate based on 
the subject of a hearing 
here before Deputy Superintendent Roy 
C. McCullough of the New York 
After one day, the hearing 
recessed to July 12. Mr. McCullough 
reserved judgment on motion of re- 
spondent to dismiss the complaint. 

The shipping concerns, members of 
New York Shipping Assn., contend that 
rates for the policy year beginning July 
1, 1948, were made by New York Com- 
pensation Insurance Rating Board with 
a grossly excessive allowance for the 
law amendment factor. The law had 
been changed as respects benefits, ef- 
fective July 1, 1948. 

The rating board’s counsel, Edwin D. 
Kyle, moved to dismiss the complaint 
of the stevedoring firms because the 
superintendent of insurance lacks juris- 
diction, and the department is barred 
from making a retroactive rate and 
an adjustment because of its prior ap- 
proval of the rates, by the statute, which 
makes it mandatory to review the rates 
for reasonableness. Henry D. Sayer, 
general manager of the rating board, was 
on hand. Alfred A. Giardino is attorney 
for the shipping firms involved. 


Attack Is “Somewhat Scurrilous” 


Mr. Kyle characterized as ‘ 
scurrilous” the attack on the 
ness of the 1948 rating plan. 
was approved in December, 
being held up some months 


lected by 
error, was 
de- 


partment. 


‘somewhat 
reasonable- 
This plan 
1948, after 
because of 


disagreement between the stevedores, 
their union, and the stevedoring em- 
ployers. 


Under section 186 (2) the superintend- 
ent may order rates appropriately ad- 
justed if they are excessive, discrimina- 
tory or unreasonable, Mr. Kyle pointed 
out. But appropriate adjustment doesn’t 
mean what complainants in this case 
say it means, he added. If he found 
rates were excessive, the superintendent 
would move in the normal course to re- 
duce them, as he would also do if he 
found them inadequate or unreasonable. 
This-is the customary procedure. The 
legislature did not intend to depart from 
the traditional course, when it amended 
the law in 1948. Reference in the law 
as to past and prospective loss experi- 
ence does not mean the department can 
use hindsight on past rates. He may 
rectify for the future and in doing so 
may use past and prospective experience. 

Mr. Kyle called attention to a Wis- 
consin supreme court decision in which 
it was held the insurance commissioner 
has no power to make retroactive rate 
adjustments. 


Superintendent’s Review 


When the New York law was changed 
from a subsequent approval to a prior 
approval type of statute in 1948, it 
meant each filing had to be submitted 
with certain information. The superin- 
tendent’s review of experience is man- 
datory. Actually, on workmen’s com- 
pensation there had been a requirement 
of prior review previous to the 1948 
legislative change. ; 

No order should affect the rate prior 
to the approval of the new filing, Mr. 
Kyle pointed out. The legislative pur- 
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J ales Eglof 
Retiring July 1 


John H. Eglof, supervisor of 
field service of Travelers, is 
June 30 after nearly 31 years 
company. 

Mr. Eglof 
field assistant at 


agency 
retiring 
with the 


Travelers as 
after gradu- 


started with 


Albany 





JOHN H. EGLOF 


ating from 
stitute. He 
at Albany 
office in 


Rennselaer Polytechnic In- 
became assistant manager 
before going into the home 


1921 as assistant agency in- 
spector. Later he was advanced to in- 
structor, agency assistant and_ finally 
supervisor of agency field service. 

Mr. Eglof has traveled widely as 
speaker at agents’ meetings. His articles 
on selling have been compiled into a 


book under the title “Take a dnt = 





pose was to give finality to the rate, 
with prior approval approach. It has 
been the policy of New York since 1910 
not to countenance retroactive proced- 
ure, he declared. He cited public serv- 


ice commission cases which hold the 
commission has no power to grant 
reparation, 


Even if the superintendent had power 
to grant reparation before approving the 
rates, he could not do so afterward. 
Therefore the department can’t main- 
tain the present proceeding, he contends. 
When the rates about which complain- 
ants are talking were filed and approved, 
they were on public record and com- 
plainants were on notice they were 
bound by the rates as were the insur- 
ers. It is important they had this knowl- 
edge because insurers were writing the 
business on the full faith and credit of 
the rates. The shipping association and 
its members sat quietly by. 


Shippers Did Not Move Promptly 


Mr. Kyle pointed out that for some 
months in 1948 there were no legal 
rates. The rate making board couldn’t 


make a rate until negotiation of shippers 
and union was completed. To give 
retroactive refunds on insurance rates 
would utterly destroy their stability. If 
the approval of the rates was to have 
been attacked at all it had to be done 
within an appropriate time. New, high- 
er and superseding rates were approved 
in 1950. 

Discrimination is alleged in the com- 
plaint. But the complaint fails to charge 
any unlawful or unfair discrimination. 
Discrimination presupposes favoritism 
between insured similarly situated. 

The board is accused of what is tan- 
tamount to fraud on the public, and it 
resents it, Mr. Kyle declared. 

Mr. Giardino was emphatic in declar- 
ing that shippers are not requesting the 
department to redetermine the same 
facts, that a mere difference of judg- 
ment is not involved. They are asking 

(CONTINUED ON PAGE 30) 


Shelby M Mutual Sen 
Annual Roundup 


SHELBY, O.—With 29 field. 
auditors and engineers on hand, 
Mutual Casualty js 


men, 
She by 


holding its annual 
field meeting ac 
the home office 
here this week. 

In his review 


of developments, L. 
M. Dunathan, sec- 
retary, who is in 
charge of the meet- 
ing, said that this 
will probably be the 
last meeting of its 
type for several 
years, due to in- 
adequate hotel fa- 4, 
cilities and cramped 

home office quarters, the latter to be 
remedied by the new home office build- 


M. Dunathan 


ing, which is scheduled for occupancy 
in 1952. He said the company will 
probably hold regional meetings until 


physical facilities are better. 

Reviewing last year’s results and this 
year’s prospects and problems, Mr. 
Dunathan said that volume continues 
good, but that experience remains a 
problem and demands careful under- 
writing, while the filing requirements 
and interpretations of a few insurance 
departments impose a burden on the 
home office, often out of proportion to 


the business involved. He said collec- 
tion of agency balances must be watched 
carefully and warned that increasing 


competition for business could easily re- 
sult in a commission war, in which his 
company has no intention of participat- 
ing. He praised the new field men of 
the company for the way they have 
taken hold in their territories and be- 
come leaders in field activities. 


Assets Pass $10 Million 


President J. J. Crum announced that 
Shelby Mutual has passed the $10 mil- 
lion mark in assets and described plans 
for the new home office building. L. A. 
Dennis, chairman, greeted the field men 
and reminisced on the growth of the 
company from a specialty plate glass 
writer to a multiple line casualty car- 
rier. G. S. Dennis, vice-president and 
treasurer, discussed the financial state- 
ment, explaining that the company’s in- 
vestment policy stresses safety at the 
price of yield and aims at staggering 
maturities to avoid a heavy reinvest- 
ment problem in any one year. 


P. H. Dubuc, agency secretary, dis- 
cussed problems and techniques of 
agency appointments at the opening 
session. The first afternoon was a dis- 
cussion of general liability develop- 
ments, particularly the comprehensive 
personal liability changes, by D. L. 
Wentz, manager of that department, 


and of plate glass problems by L. O. 
Patterson, who is in charge of that de- 
partment. Tuesday, C. L. Nuneker, 
workmen’s compensation manager, dis- 
cussed developments in that field and 
R. E. McCombs the company’s adver- 
tising program. Beginning Wednesday, 
the meeting broke into territorial dis- 
cussion groups, with the dinner sched- 
uled for Thursday evening. 


Am. Surety Conference 


A three-week sales promotion confer- 
ence, conducted by the agency and pro- 
duction department of American Surety, 
closed with a dinner. The conference 
was attended by 20 recently appointed 
special agents, as well as 10 students 
who have completed a 10-month per- 
sonnel training program. The funda- 
mentals of salesmanship and production 
were stressed and the duties of special 
agents explained in detail. 





Hardware Mutual Meet 
Hardware Mutuals’ 13 department 

managers are at Stevens Point this week, 

conferring with home office executives. 
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Mass IDB 


Legislation Is 
Put fo Rest 


Measure Modeled After 
California Plan Is Killed in 
House by Close Vote 


3. 
Q. 


All prospects for passage of cash || 





sickness legislation in Massachusetts 3 

were apparently killed when the house ON 5 
rejected a compromise plan. A Demo- The nr 
cratic bill providing for a modified state national 
fund along the lines of the Californig | ¥45 V° 
system was defeated by a vote of 123 the ans 
to 112. appoint) 


The only way in which this issue can over the 


be revived at this special session is by |i? ™@” 
a special message from Gov. Dever and || Co™PE? 
this is regarded as unlikely in view of ||" 8t@t 
the decisiveness of the vote on this || peratur' 
measure. Fifteen Democrats _ joined 


with the Republicans in opposing the 
measure. 

A Republican bill to create a volun- 
tary health plan through private insur 
ance companies had been tentatively || 
approved by the house but this was || 
permitted to die by a voice vote. This 
is the second year that the cash sick- | 
ness insurance proposal has been re 
jected without ever reaching the senate || 
for a vote. The first defeat came when 
the plan for a compulsory state fund 
was defeated 128 to 102. This was what | 
was advocated by Gov. Dever and labor 
leaders. 











John 
Insurance Interest 

, week, 
During the course of a debate, Rep. | toric i 
Burke protested that the vote was in- | type o 
valid because more than 20 house mem- || and _ tt 
bers are in the insurance business and | sessior 
he claimed they were disqualified from Johr 
voting under the rule that no member H. & 

shall vote upon any question where his | dent 
private right is immediately concerned, — 


distinct from the public interest. ( 











Speaker O’Neal, however, ruled that pa 
a member might not be barred from | gent. ¢ 
voting unless an interest is shown that | Casual 
is immediate, direct and unmistakably | nation 
in conflict with the interest of the pub- Stump 
ic. t 

Rep. Gibbons demanded that Burke Siar 
apologize publicly for impugning the |) demni 
motives of the legislators. | man « 

K. G. Kelley, legislative agent for |) Table. 
A.F.L., and A. G. Clifton, legislative } aftern 
agent for C.I.O., issued a joint state- | panel 
ment declaring that the onus for the | Equit: 
defeat of the measure rests on the Re | City 
publican leadership which publicly pro- Johns 
claimed opposition to a cash sickness } dent 
bill “unless the insurance _ interests ciatior 
could dictate the program.” The state- | Canad 
ment declared that this bill would have | presid 
been “a cruel hoax, a gold brick for } ancwe 
the workers and a gold mine for the in- | ing te 
surance companies had it been enacted }| or to: 
into law.” The Democrats who voted } aydies 
against the bill were labeled “insut- 
ance-minded Democrats.” ee 

cael | Irvi 
Neb. Changes Reported ! — 

As a result of amendments to the || R. G 
compensation law of Nebraska, a revised | by th 
workmen’s compensation law pamphlet || mem¢ 


for that state has been prepared for dis- | of 
tribution by Assn. of Casualty & Surety | to V 
Companies. 4 Bene 
ofas th 
. ” F year. 
First Session of Crime Group| As 


NEW YORK—The first crime clinic | CO™? 


meeting of the Commercial Crime Com- ra 
mission was held here with Walter L. | all of 
Flynn, president, presiding. Members , the 1 

considered and discussed safeguards to oes 
use for one of the most important po- A 
tential loss hazards existing today. ' is no 
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Convention-Cruise Pro- 
vides Cool, Scenic Setting 
For Nearly 500 


By FRANK A. POST 


GREATER DETROIT— 
Inter- 


ON S. 5. 


The first convention-cruise of 


national Assn. of A. & H. Underwriters 
was voted an unqualified success by 
the nearly 500 participants. The dis- 


appointment of some _ conventioners 


over the lack of baths and other facilities 


HieNATIONAL UNDERWRITER 


sickness or disability benefits legislation 
is proposed either in the state or na- 
tionally was urged by President Stumpf 
in his address. “When we compromise, 
we compromise a principle and destroy 
initiative by making people adhere to 
more rules and regulations, thereby 
causing people to sacrifice their inde- 
pendence for the illusion called security,” 
he said. 

He expressed the belief that any form 
of compulsory health bill on a national 
basis is farther away now than at any 
time in the past five years, “but this 
does not give us a right to let our de- 
fense rest.” He said political leaders 
have so many and varied ideas that 
everyone has become confused and no 
one is sure what he wants. 


He said Americans are the world’s 
quickest to talk about rights and 
privileges, but sometimes forget about 


their duties and obligations. 

“We in the accident and health busi- 
ness,” he said, “have duties and obliga- 
tions to perform before we seek our 
rights and privileges. We must obligate 
ourselves to insure more people and ac- 
cept that as a duty before we can justi- 
fiably ask for rights.” 


In reviewing man’s search for secur- 
ity, Ivan Fuqua of W ashington, a eae 
told of the changes from the total 
social security enjoyed by primitive man 
in a Garden of Eden environment up 
toward the high types of civilization and 
the “challenge and response” involved 
in meeting the necessities of environ- 
ment. There is a similar development 
in the history of the individual, with 
an unconscious desire for a return to 
some point, such as those in his earlier 
years, where he remembers being secure 
and safe. It is this condition that gives 
appeal to the Promises of the “political 
medicine man” that “all our wants will 
be provided for and we will be secure. 

He concluded that man’s true security 
lies not in a society in which all his 
wants are provided for but that “true 
security exists in that society which pro- 
vides a challenge, the response to which 
results in a continued spiral upward 
through conscious invention, pioneering, 
in faith in ourselves and in hope for the 
future.” Accident and health insurance, 
he said, has truly accepted that chal- 
lenge. 

Speaking as a Jeffersonian, states right 
Democrat, but not a New Dealer nor a 


21 


CASUALTY 


Apportionment 
Agreement Is 
Reached on Glass 


National Board and 
Casualty Group 
Recommend Pact 


NEW YORK—Assn. of Casualty & 
Surety National Board 
have recommended to members and sub- 
scribers their concurrence in adopting 
an “Agreement of Guiding Principles,” 
effective from June 21, in the apportion- 
ment of losses involving glass damage 
where there overlapping coverage 
between the casualty companies and the 


companies and 


is 







































ssion is by in many of the staterooms was fully He characterized the welfare state as Fair Deal ~ebem levi Inter- fire c anies. The agree follows: 
Dever and compensated for by the lake breezes, a threat to the American agency system + Sed Dallas spe WA ; sn I to ire companies. ihe agreement fohows: 
in view of || in grateful contrast to the torrid tem- and said the agents must act in order to Ucean Dallas, urged all-out opposition t¢ 1. Insurance covering glass, lettering 
e on this || peratures in many sections the past preserve it. (CONTINUED ON PAGE 30) (CONTINUED ON PAGE 30) 
ts joined == ees 
Dosing the 
e a volun- 
vate insur- 
tentatively 
this was || 
vote. This 1 
cash sick- | | 
been re- 
the on : 
ame when || 
state fund | e l Nn 
—_ what 
and labor 
John B. Lambert Charles B. Stumpf “Pp 4/ 
week, and the scenic beauties and his- ‘e Y3- 
vate, Rep. | toric interest of the places visited. This | 
© Was il | type of meeting kept everyone on hand 
use mem- | and the attendance and interest at all | — ° 
noes ie sessions was unusually high. : Every agent who joins Hawkeye-Security- 
. , . . 
> member | He Ang PE a ssp gs vor gine Industrial’s ever growing agent family 
mere Ms ent to succeed Charles B. Stumpf, H 7 i 
oncerned, | Tllinois Mutual Casualty, Madison, Wis., gets the most in home office co operation 
| and Carl A. Ernst, North American . the kind of wholehearted co-operation 
uled that | Life & Casualty, St. Paul, vice-presi | . . 
red from dent. Gilbert H. Knight, Federal Life & that builds more casualty and fire business. 
oe = i ae Cleveland, former nee 
Stakably | nationa resident, presented Mr. ° e 
the pub | Stumpf a plaque, suitably inscribed, in Hawkeye-Security-Industrial are proud of 
at Burke | "Sidnee Brclds’ “Massachusetts In- their prompt and equitable settlement of 
ning the demnity, Cleveland, was reelected chair- claims the fact that there is no red tape 
a man of the Leading Producers Round | p ite May 
gent tot | Table. He presided at the Tuesday in dealing with agents... that every sales 
egislativé | afternoon session as chairman of a a. . . 
ye panel including Raymond .R. Ross, | aid is given the agent and a sincere group 
quitable Life & Casualty, Salt Lake : 
_ the be City, president Utah association; Curt of held representatives are always at the 
5 ohnson, Nort merican Life & Acci- | 
sickness } dent, Minneapolis, president of the asso- agent's service. 
Regge ciation there, and Charles Vavreau, 
ed have | Canada Health & Accident, Toronto, All these facts add up to the reasons why 
uld a president Ontario association, which | os : ‘ 
rick ior | answered all sorts of questions pertain- | the trend is to Hawkeye-Security-Indus- 
r the ed ing to A. & H. insurance from the floor | — 
— or tossed them back to someone in the | trial. 
Ao ase audience to answer. 


Skutt Man of the Year | 
Wessman, Loyalty group, 






Irving G. 
d immediate past president of Chicago | 
} A. & Assn., presented the Harold | ; 
to the || R. Gordon Memorial Award, instituted | Aw 4 ¢ YY A s U A L T y C oe e 
2 revised | by the Chicago association to honor the y 
yam phlet | memory of the late managing director 
for dis- | of H. & A. Underwriters Conference, % £ Cc u gQ 4 TY & i R £ y pe * 
< Surety | to V. J. Skutt, president of Mutual = co. 


4 Benefit H. & A. and Companion Life, 








j ais the outstanding A. & H. man of the | om 
or INDUSTRIAL <> INS. CO 
zroup As was the case with the A. & H. Ww . e 
‘e clinic | COMPany men attending the recent Be 
- Cae meeting of H. & A. Underwriters Con- 
Rng ference, the central theme of practically 
hall | all of the talks was all-out opposition to 
embers | the planned economy ideas of the na- 
ards tO) tional government. 
_ po- A continuance of the stand that there 





' is no compromise when compulsory cash 
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CASUALTY 

MUTUAL MEN MEET 
Wage-Hour Problem 
Regulation 30 

Are Treated 


Problems under regulation 30 and 
office methods and procedures were 
taken up at Chicago last week by Con- 
ference of Mutual Casualty Companies. 
Fletcher B. Coleman, State Farm Mu- 
tual Automobile, president of the con- 
ference, was in general charge of the 
two-day session, while the accounting 
statistical moderator was Henry 
Harvey, Farmers Mutual Automo- 
and Edward B. Rust of State 

was in charge of the office 
About 
office 
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e BXTRA MAN can help you... . 


FeNATIONAL UNDERWRITER 


managers were on hand. 

Effects of the new amendments to 
the wage and hour law were reviewed 
by Earl F. Halverson, assistant regional 
director at Chicago of the wage and 
hour division. 

The amendments 
year and_ brought 
change in coverage 
emphasized. Basically, the act covers 
workers engaged in interstate com- 
merce or in the production of goods 
for commerce, and the new law further 
says that workers engaged in any 
closely related process or occupation 
directly essential to production are cov- 


effective this 
very little 
under the act, he 


were 
about 


ered. With respect to the insurance 
industry, Mr. Halverson said he can 
see little possibility of any major 


change in basis of coverage. 
The big change has been in the regu- 


lations governing exemption of white 
collar workers. There are three gen- 
eral classifications of exempt workers, 











Connecticut General writes substandard up 
to 500% mortality rating, and large 
amounts are issued even at the highest 
ratings. Extra premiums have recently been 


substantially lowered. 








Without cost to you this kind of help is available through the Extra Man 











Connecticut General has recently extended 
substandard limits to cover ages 61 to 65 — 
up to 250% rating and up to 25 thousand or 
50 thousand depending on rating. 


Substandard term insurance is issued 
by Connecticut General up to 200% 
rating, with maximum limits as high 
as for permanent plans. 
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| ploye 
| of his wages, it should be included in 


ling from 


executive, administrative and _ profes- 
sional. There are several tests which 
must be met in each classification, and 
Mr. Halverson stressed that the em- 
ploye must qualify on every count to 
be exempt. If he meets all but one, he 
falls under the act. 

There is a tendency among the com- 
panies to try to exempt employes who 
are doing white collar work or have a 
title. This is not correct. 

Mr. Halverson pointed out that under 
the administrative exemption, the salary 
level has been increased substantially. 
The employe must now receive $325 a 
month. This has had a big effect, es- 
pecially in banks, and adjustments have 
had to be made. 

One of the big questions that the 
conipany men were interested in is that 
bonuses. Mr. Halverson was asked 
whether a company paying a quarterly 
cost of living bonus must include that 
in the regular rate of pay. He remarked 
on the necessity of management being 
careful about the bonus question. If 
bonuses are paid for production or on 
a merit basis, they must be included in 
the regular rate of pay. If the employe 
at the time of hiring told that a 
bonus will be forthcoming, even with 
such a noncommittal statement as “our 
company always pays a little bonus 
around Christmas time,” and the em- 
therefore relies on this as part 


& 


or 


is 


The best means to 
he said, is to have a 
percent Of wages, in- 


the regular pay. 
get around this, 
bonus paid as a 
cluding overtime. 


| Bonus Based on Total Pay 


The bonus, Mr. Halverson suggested, 
should be based on total pay because 
it is difficult to compute it into the pay. 
He said that until last summer, it had 
been the policy of the wage and hour 
division to ignore any bonus paid quar- 


terly or less often. However, the Su- 
preme Court has decided that this is 
not according to Hoyle. The great 


problem that can arise in this line is 
that a firm may be investigated after 
paying bonuses incorrectly and then be 
liable for back pay. The worker also 
may sue for back pay. 

Another field of contention is that of 
insurance claim adjusters and inspectors. 
Most companies can meet all require- 
ments for making adjusters adminis- 
trative personnel accept that of salary. 
This sometimes falls below the mini- 
mum. 

Mr. Halverson told about the con- 
ference that was held in Washington 
between the wage and hour division and 
employers to iron out some of these 
matters. He said that the companies 
harped on exempting “insurance ex- 
perts.” Apparently an “insurance ex- 
pert” is a man in a company home 
office who cannot qualify as an execu- 
tive or administrator under one or more 
of the requirements, but he becomes 
exempt because of his “expert” knowl- 
edge of insurance and is essential to the 
operation of the company. 


Statisticians Must Also Analyze 


Statisticians are exempt if they do 
more than simply tabulate company 
figures. Mr. Halverson said they must 
do research work or analyze some of 
the products of their computations. An 
inspector from the wage and hour divi- 
sion may walk in on an insurance com- 
pany and find people with the title of 
statistician but otherwise clearly are not 
qualified. Even though these people may 
be drawing high salaries, the inspector 
can require the employer to pay time 
and a half for overtime if they are not 
exempt from the law. He pointed out 
that sometimes this can come to a siz- 
able amount of money if enough persons 
are involved at a high enough wage. 

At the opening session on Thursday, 
A. L. Bauman, State Farm, talked on 
“The Combined Fire and Casualty An- 
nual Statement Blank,” and Dewey 
Dawson, Celina Mutual Casualty, dis- 
cussed “Allocation of General Expenses 
to Lines of Business.” Both of these 
talks were primarily on questions aris- 
regulation 30. Mr. Dawson 
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Va. Comp. Rates 
Cut 17%; Profit 
Factor Rejected 


RICHMOND — The Virginia stat 
corporation commission has reduce 
workmen’s compensation insurance rate 
by 17%, effective July 1. This will say 
Virginia industries carrying this type o 
insurance approximately $114 _ million 
during the next year, on the basis oj 
1949 rates. 

The commission approved rate redye. 
tions of approximately 13% suggested 
by the Virginia workmen’s compensation 
inspection rating bureau, with one major 
exception. It cut out of the proposed 
rate structure a factor of about 4.4% for 
profit. 

The commission said it was satisfed 
from the evidence presented in the case 
that the companies were making suff- 
cient profit without the additional profit 
factor. 

The order ended a drawn-out hearing 
on the case, with insurance companies 
divided on what the reduction should be 
The rating bureau said it should be 
about 13%. 

The commission’s insurance division 
testified that a reduction of 21 to 24% 
would be advisable, depending on how 
much profit factor was allowed. 

Representatives of industry said it 
could be reduced as much as 28%. 

This year’s reduction is the largest 
made by the commission since 1923 
when it cut rates by 17.5%. Last year 
the rates were reduced 14.5%, when the 
rating bureau recommended 11.1%. 


V. G. Brown President 


COLUMBUS—Ohio Assn. of Cas- 
ualty & Surety Managers, at its annual 
meeting Monday evening, elected Vin- 
cent G. Brown of Hartford A. & H. 
president; F. R. Middletown, National 
Surety, and Cliff W. Swanson, London 
& Lancashire, vice-presidents. Fred G. 
Colborne, Home, is secretary. Directors 
are: H. B. McLean, Great American; 
Robert D. Scott, Home; Robert F. 
Lloyd, Hartford; L. B. McBride, U. S. 
F. & G.; G. J. Burrer, Travelers, and 
C. Lloyd Bowers, Massachusetts. 


gave an illustration of how his company 
is handling the problem of allocating 
administrative costs by lines. 

Mr. Dawson remarked on the “almost 
incredible” gain in stature of account- 
ing and statistical departments since 
the early 1930’s. At that time, he re- 
marked that some management was 
willing to let its investment income 
carry the entire profit load. 

In commenting on problems that have 
arisen under regulation 30, Mr. Dawson 
said that in allocating expenses in the 
secondary lines, he knows of no single 
formula which can be used to produce 
an accurate breakdown. The unit count 
or the premium volume basis invariably 
results in extreme distortion in some 
of the figures. 
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Combination Has Worked Well 


The combination which his company 
uses of an item count for primary lines 
and a volume count for business within 
the primary lines has worked well, Mr. 
Dawson said. However, he admitted 
that this system has been in use only 
a short while and has many hurdles to 
overcome. 

Talks on office methods and _ pro- 
cedures were given by Robert E. Noel, 
State Farm; Dr. Earl P. Strong, direc- 
tor of business management i 
at the University of Illinois; R. M. Kel- 
liher, Farmers Mutual Auto of Madi- 
son; Dr. Frank J. Holmes, Illinois Wes- 
leyan University, and Richard F. Stock- 


ton, State Farm Mutual. 
The next conference meeting will be 
on sales and agency, Sept. 14-15 at 


Chicago. Howard F. Moon, Celina Mu- 
tual Casualty, will be chairman of this 
meeting. 
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Biser to Dallas 
Post for U.S.F.&G. 


Leon W. Biser, first assistant to the 
vice-president in charge of claims at 
the home office of U. S. F. & G. has 
heen appointed manager of the north 
Texas office at Dallas to succeed the 
late J. W. Teagarden, who died June 12 
as the result of injuries suffered in an 
automobile collision. ps 

Mr. Biser joined the claim staff of 
u. S. F. & G. in 1923 after graduation 
from the Maryland Law scheol. In the 
following year he was appointed super- 
intendent of claims at Dallas office, 
which then served all of Texas, and re- 
mained there until 1930, when he was 
recalled to the home office to take over 
administrative duties in the claim de- 
partment. Since Mr. Teagarden’s death 
the work of the Dallas office has been 
directed by Ronald Wilkins, assistant 
manager. 


Poole Coast Bond Head 
of United Nat'l Indem. 


J. C. Poole has joined United Na- 
tional Indemnity as superintendent ot 
its newly formed fidelity-surety division 
in the Pacific department at San Fran- 
cisco. He attended University of Ari- 
zona and San Francisco law school and 
after army service in 1945, joined Mas- 
sachusetts Bonding at San Francisco. 
Since 1926 he has been in the bonding 
department at San Francisco of Ameri- 
can Automobile. 


Don Jones, Van Twisk to 
Wolverine at Des Moines 


Wolverine has appointed Don Jones 


as field supervisor and Roger Van 
Twisk in charge of underwriting for 
Minnesota, South Dakota and Iowa. 


Both men will be located at Des Moines 
under Don N. Malum, Wolverine man- 
ager for the three states. 

Mr. Jones has been with the National 

Fire and is a veteran Des Moines in- 
surance man. 
Mr. Van Twisk has just completed a 
period of training in the Wolverine’s 
home office. He was formerly with 
Prudential’s mortgage loan division at 
Des Moines. 


National Surety Advances 
Pieper to Vice-president 


N. J. L. Pieper, manager of claims for 


National Surety and National Surety 
Marine, has been promoted to vice- 
president. He will continue to coordi- 


nate and administer countrywide claim 
operations for suréty, casualty and in- 
land marine. 

Mr. Pieper is a law graduate of 
Washington University at St. Louis. 
Subsequently he engaged in private law 
practice until 1934 when he became a 
special agent with the FBI. From 1937 
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to 1945 Mr. Pieper was in charge of the 
San Francisco field division of the 
FBI. 

After the war Mr. Pieper established 


a public relations firm at San Francisco 
jand Los Angeles. 
| Surety in 1949. 


He joined National 


urdles to . (aes ™ 
‘Join Hammerman & Gainer 





ind Hammerman & Gainer, adjusters at 
E. Noel | Austin, Tex., have added two adjusters 
ig, direc- Ito the casualty department. They are 
ee Horace L. Poston, formerly with the 
M. Kel- ' Loyalty group at San Antonio, and 
vf Madi- M. H. Moore, formerly with the Fer- 
ois W es lrick & Callan Adjustment Co., Austin, 
". Stock-! and before that with the Employers 
: group. 
will be 
+15 Enters Fire Field 
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Title of National Farmers Union 


{Automobile & Casualty of Denver has 


YUM 


been changed to National Farmers 
Union Property & Casualty. It intends 
under- 


to engage in fire and E. C. 
writing as well as automobile and 
O.L.&T. It will serve as a primary 


insurer where no sizable Farmers Union 
now exists and as a reinsurer in those 
places where Farmers Union insurers 
are in existence. The capital was in- 
creased from $250,000 to $400,000 by 
the purchase of additional stock of $1 
par value by National Farmers Union 
Service Corp. 


Parent to Beneficial F. & C. 


Frederick Parent has been appointed 
manager of the underwriting and claims 
departments of Beneficial Fire & Cas- 
ualty. 

For 14 years he was with Travelers 
Indemnity at South Bend, Ind. He later 
was with Houston Fire & Casualty, 
Ohio Casualty and California Compen- 
sation. 





Wenning Named in Illinois 


3eacon Mutual Indemnity of Colum- 
bus, which was licensed in Illinois in 


e 


April, has appointed E. C. Wenning as 
Illinois agency manager with headquar- 
ters at Springfield. Mr. Wenning has 
been agency manager in southwestern 
Ohio. 


Schmitt New Indianapolis 
Head for National Surety 


National Surety has appointed Rob- 
ert W. Schmitt as manager at Indian- 
apolis. Mr. Schmitt has been in the 
field for National Surety for some time. 
He is a graduate of the home office 
training school and has recently been 
assistant manager at White Plains, N. Y. 

W. Emerson Smith, formerly manager 
at Indianapolis, has joined Employer's 
Reinsurance at Kansas City. 





Names Simmons, Cornwall 


Robert B. Simmons and Richard H. 


Cornwall have been appointed special 
agents at Louisville by American 
Surety. Mr. Simmons joined the com- 


pany in 1949 at Louisville. He recently 
completed a personnel training course 
at the home office. Mr. Cornwall has 
been in the Louisville loss prevention 
unit since early last year. 
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ACCIDENT 


Bureau Committee 
Makes Health Cover Study 


3ureau of A. & H. Underwriters, as 
part of an investigation of health insur- 
ance, recently sent questionnaires to 97 
companies. After the information has 
been collated it will be interpreted with 
a view to making whatever suggestions 
appear advisable so that the public de- 
mand for this type of protection might 
be met by private insurers. The sub- 
committee making the study is headed 
by Gerald S. Parker, Preferred Accident. 

As an extension of the investigation, 
Edward M. Urich, Pacific Mutual Life, 
will lead a discussion on medical ex- 
pense insurance at the annual meeting 
in September, and F. J. Walters, Gen- 
eral Accident, has been appointed chair- 
man of a subcommittee to consider 
catastrophe coverage. 


Time Council Holds Meet 
EAU CLAIRE, WIS.—The Inner 


Circle Council of Time held its annual 
convention here with about 60 Wiscon- 
sin and Michigan agents who attained 








Every single step in making top-quality safety glass is a critical one. 


Take, for example, the point at which the pieces of glass and the 
sheet of plastic are assembled into a “sandwich” that will become 
L-O-F Hi-Test Safety Plate Glass. Think how a stray hair or a 
speck of dirt in the sandwich would look in the finished product! 


The right moisture content in the plastic is important, too. 


So, as our Control No. 98, we air-condition this room, rigidly 
control the temperature and humidity, clean all dust and dirt from 


the air; even have the women wear hairnets. 


But this is only one of 142 Quality Checks and Controls. All of 
them are equally important to you and your policyholders—because 


they assure: 
1. Better heat stability 
2. Better light stability 


That’s why L-O-F Hi-Test is the best Safety Plate Glass you can 
get—anywhere. Libbey*Owens:Ford Glass Company, 965B, Nich- 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


olas Building, Toledo 3, Ohio. 


NO FINER GLASS THAN [Pps 
LIBBEY-OWENS-FORD 











BE SURE YOU GET 


WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
glass, the other of sheet 
or ordinary window 
glass. Claim agents who are on their 
toes, when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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certain production marks, company of- 
ficials and wives attending. Gene Ma- 


lone, Milwaukee council president. was 


chairman, and John Bast, Eau Claire, 
vice-president, was in charge of local 
arrangements. Victory Heimsoth, St. 


Joseph, Mich., is secretary. Following 
business sessions there was a dinner and 
entertainment. 


Building Selling Force 

American Benefit Association, which 
some time ago changed from an assess- 
ment to a level rate mutual company, 
is now building up a selling organization. 
Previously all selling was done by mail. 

Under new corporate setup the 
association will write a complete line 
of accident, health, hospital and surgery 
insurance, including hospital and surgery 
policies on a family basis. The 
ciation is an affiliate of Minnesota Com- 
mercial Men’s Association. 


its 


asso- 


Enters Hospital Field 


United Bankers Life of Dallas has 
added John H. Miles to its executive 
staff to organize and develop a_hos- 


pitalization department. For nine years 
Mr. Miles has been active in hospitaliza- 
tion work. He was formerly general 
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manager and agency director of a hos- 
pitalization writing company, and from 
1948 to June 1, 1950, he operated a gen- 
eral insurance agency. 

He is a graduate of Southern Meth- 
odist University, and is vice-president 
of Dallas A. & H. Assn. 


Blue Shield Rates Up 


W ASHINGTON—Because of $20,000 
monthly deficits, Medical Service Plan 
of the District of Columbia has an- 
nounced rate increases ranging from 20 
cents per month for those heretofore 
paying 80 cents monthly for individual 
protection, to 70 cents per month for 
family contracts heretofore costing $2 
monthly. 

Physicians participating in the plan 
will be asked to take part payment on 
their bills. This may average 30 to 40% 
of usual fees. 


Smith Atlanta A. & H. Chief 


Atlanta Assn. of A. & H. Under- 
writers has elected H. Eugene Smith, 
Provident Life & Accident, president, 
succeeding R. P. Fraser, Reliance. Other 
officers are Louis A. Weill, General 
Accident, 1st vice-president; James R. 
Henderson, Spratlin- Harrington Co., 








‘Wherever we may be in this world—what- 


ever we may do or think, we do not forget 


that tomorrow must be planned for. 


The Yorkshire’s world wide operations 


dre well planned — the Yorkshire looks 


not only at a local scene but beyond 


horizons. 


FIELD CORRESPONDENT 


ot 


90 JOHN STREET 
NEW YORK CITY 


2nd vice-president, and John W. Bach- 
man, Provident Indemnity Life, secre- 
tary. 


SURETY 


Contract Bond Trouble 


St. Matthews sewer district at Louis- 
ville has filed a $50,000 suit in circuit 
court against the Chicago contracting 
firm of Brautigam-Trucco Co. and 
Maryland Casualty, which bonded the 
contract involved. The district claims 
that Maryland Casualty waived its 
right to take over the contract and 
complete it. The district claimed that 
it warned the contractor Feb. 11 that 
the job had been unsatisfactory; the 
contract was canceled in March and 
Maryland Casualty notified. 


Madigan N. Y. Head 


John P. Madigan of Maryland Cas- 
ualty, was elected president of Surety 
Managers Assn. of the City of New 
York to succeed the late James R. 
Henry of Travelers Indemnity. The 
group adopted a memorial resolution 
to Mr. Henry. 





'Two New Chicago Members 


| Transportation of Chicago and Spring- 
|field F. & M. have been elected to 
|membership in Surety Underwriters 
Assn. of Chicago. This brings the total 
|membership in the association to 60 
companies. 


PERSONALS 





Robert W. Watt, a graduate of Co- 
|lumbia and president of Seaboard Sure- 
ity, has accepted the chairmanship of 
Columbia University’s medical school 
development program, to direct plans for 
public relations and campaign develop- 
ment of the school’s program for medi- 
cal education. Mr. Watt was graduated 
from Columbia College in 1916 as presi- 
dent of his class. 

| _The May issue of the Law Review of 
| University of Virginia contains a 35-page 
|article on “Joint Ventures” by Henry W. 
Nichols, vice-president and general coun- 
sel of National Surety. 

| Ralph J. Westhoff, vice-president and 
| Secretary of Safety & Claims Service, 
| Chicago, was seriously burned and his 
| wife, Irene, fatally burned when a gas 
| stove exploded in his summer cottage 
| on Leach Lake near Walker, Minn. His 
| parents, Mr. and Mrs. John J. Westhoff, 
|his daughter, Peggy, 17, and his son, 
| Tommy, 9, were also burned. Tommy 
has been released from the Walker hos- 
pital and the others are doing well. 


Robert I. Catlin, vice-president Aetna 
Casualty, was awarded a certificate for 
outstanding service in standardization at 
the annual President’s luncheon of the 
American Standards Assn. The award 
recognized his services in policy-making 
in support of the standards movement 
as a means of advancing the national 
economy. 

Frank V. Cliff, president Federal Life 
| & Casualty, is in a Detroit hospital with 
|a kidney infection. He was unable to 
participate in his company’s convention 
at Detroit Monday just prior to the 
convention-cruise of International Assn. 
j}of A. & H. Undewriters, for which 110 
|of the company’s agents qualified in a 
; recent contest. 





Babcock Heads Adjusters 


Casualty Insurance Adjusters Assn. of 


Southern California at a meeting at Los 
Angeles elected Roger Babcock, Pacific 
| Automobile, president: E. W. Egle, 


| Gulf, was named vice-president, and B. 
|‘. Sheppard, Hartford Accident, was re- 
'elected secretary. 


June 29, 1959 





Gives Stendeads |} 
of Adequate Cover | 


\n agent incurs greater obligation jy 
providing adequate coverage when he 
undertakes to handle “the entire line” 
for an insured, R. E. Farrer, educational 
director of National of Hartford group 
said in his talk at the Pennsylvania 
State College insurance conference. This 
means he must, if he is to maintain his 
reputation, make certain that he pro- 
vides adequate coverage. 

Comprehensive policies and the mul- 
tiple line approach are a step in the 
right direction, but they are no guar- 
antee of adequate coverage, he said. 

For example, what constitutes ade- 
quate coverage so far as limits are con- 
cerned for the liability hazards of any 
risk? Should it be on the basis of the 
net worth or the assets of the insured? 
Not necessarily, because of the variation 
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of these combinations from one type of|,tiantie ¥ 


business to another. In the last an- 
alysis, the determination of adequate 
limits for adequate coverage under lia- 
bility should be in terms of current 
court awards in each territory or vicinity 
with due consideration as to the current 
trend in awards. 


Analysis of Risk 


The basis for determining adequate 
coverage, then, he said, is not so much 
the usual list of coverages applicable, 
but an analysis of the risk with full 
consideration as to all of the hazards 
concerned with the broad classifications 
ot property, liability and earning power. 
Risk detection is the key to providing 
adequate coverage. Without ascertaining 
and measuring the inherent risks with 
each line, how can any producer give 
a full measure of insurance service and 
more especially provide adequate cover’ 

The uninsured losses which crop up 
daily prove that all too few lines han- 
dled by producers have adequate cov- 
erage. Risk analysis is the means ot! 
determining loss potentiality and pro- 
viding for the full measure of insurance 
before loss occurs. 

In designing the insurance program, 
the covers should be classified accard- 
ing to their being essential, desirable 
and available in order that the producer 
makes certain that the insured has ade- 
quate, but not a surplus, of insurance 
cover. 


Approve Liquidation Report 

LOS ANGELES — Superior Court 
has approved the final report of Com- 
missioner Downey as liquidator of Mer- 
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chants Casualty Association, seized Feb. 
2, 1934, and ordered the discharge of the 
liquidator when final papers are filed. 


° 
Move to Up Capital 

Stockholders of Western Casualty 
Surety at a speciak meeting voted to 
increase the authorized capital from $ 
to $2 million. 
outstanding stock will be presented be- 
fore the end of the year. 
now consists of 100,000 shares of $10 pat! 
value. 

At the same time, the 
approved a proposal to broaden the un- 
derwriting powers to include fire and 
allied 


- 
lines. 


Morrissey Chicago Choice 


Casualty Underwriters Assn. of Chi 
cago has elected the following officers: 
G. N. Morrissey, Hartford Accident, 
president; William Fee, Employers Re 
insurance; Richard Gilmore, and Nor 
man Laibly, United National Indem- 
nity, vice-presidents; Richard Todhunt 
er, Indemnity of North America, treas 
urer: Harold Bredberg, National Serv 
ice & Appraisal, secretary. 


Employes of Maryland Casualty a! 
Philadelphia enjoyed a river cruise [0 
Riverview Beach Park at Pennsville, 
N. J. Jay Smith, special agent, is hon- 
orary president of the Philadelphia 
Maryland Club. 
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INDIANAPOLIS, IND. 


Consult your Insurance Agent or Broker as you would your Lawyer or Doctor 
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Auto Other Work. 
Total Liab Liab. Comp. 
Prems. Prems Prems. Prems. 
and and and and 
Losses Losses Losses Losses 
$ 3 
Merch, Ind. ... ETT} 
7,157 ea 
Metro. Cas. , 264, 34% 6,205 


Mich. Mu. Liab. 
Mid-States 
Mich. Surety 
Motorists Mut. 


Mot. Veh. Cas.. 





Nat. Au. & Cas. 111, 063 
$4,251 
Nat. Cas, 14,381 
4,985 

Natl Grange .. 22,310 7645 # £=$%1,787 = «..... 
Natl. Indem.... 7,925 1,673 ......  ...... 
Natl. Surety 1 5.646 
15,133 


Natl, Und. Ind, 


New Amst. Cas. 


N. ¥. Cas. 












N. A. C. & S. Re. 1 
N. W. Nat. Cas. 48,357 1,300 
Ocean. Ace. 62,601 42,401 166,435 
20,011 6,345 4,479 
Ohio Cas. 311,612 7,5 or 
86,156 i 44, 
©. Frms. Ind. 
78 
Old Line Auto.. 
Pacific Empl. “901 16,77 
6, 





Peerless Cas. 


Phoenix Ind. 25, 666 89,160 





13,82 36,902 
Preferred Ace.. 154,313 37,070 34,037 

31,56! 918 10,761 
Reserve, Ill. 31, 


Royal Indem. 
St. Paul-Mere.. 


Seaboard Mut... 





Seaboard = Sur. 


298,434 ° 
Security Cas.... 236,097 5,781 
79,405 653 
Sec, Mut. Cs., IL 50, 999 2,198 


Shelby Mut. 





Standard Ace... 445 
33.793 

Std. Mot. Ind... ee wabear” “eens 
State Auto, O. 1,088 
440 135 


State Auto, Ind. 3,935,472 1,224,020 ...... 
2,107,341 630.57 
State Fm. Mut.. 4,061,198 1,552,062 





Suburban Cas. 
Sun Indem. 
Transit Cus. 


Travelers Ind. 





Union Auto Ind. 


United Nat. Ind 





415 


United Pacific 
tv. S. Cas. 


Us 8s. F. & G. 





U. S. Guar. _  Fseo4 3,203 


6,088 1,596 F bist 4 
Utiea Mut. een 2,734 29 1 1,916 
1,079 we’ ‘eemie 1,094 
Wetilities. ....... 35,345 11,554 2,753 yb 
14,418 2,683 S00 





Vernon Cas. ... 1, 381, 676 334,103 


Virginia Sur. 





West. Cas. 





West. Sur. 





Wolverine 16,028 
Ska 

Yorkshire rhs) 
Zurich 55,748 
24,820 





Other Lines i 











Ameri 
ACCIDENT & HEALTH ~o Ma 
as 
Net Paid Bankers 
Prems Losses Bankers 
Accident & Casualty....$ 1,523 $ S4 Bankers 
Aetna Casualty ....... 73 Beacon 
pr ae  Pewereerrrerrere ‘ 2,931,943 Ben 
Allegheny Mutual ...... 1,493 684 Buckeye 
BPISRLE ccccicicsvier a ere B. M 
American ‘asualty eee ack 85,859 Celina 





American pec A 
Amer. Hosp. & Life... 
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Indiana Agumngeins 





97 a = 970, 615 
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New York Life Plans Entry 
In Group Insurance Field 


Life has announced inten- 
tion of entering the group field writing 








has also been studying 
field recently and 
has had representatives at a number ol 


For a number of years New York Life 





vidual coverages. 


A.F.LA. Cuts Western 
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Europe Auto Rates 





in automobile 1n- 
rates applying to coverage writ- 
half American tourists and 





$60 for basic limits to $84 for 12 months 





limit of $15,000 





is also writing comprehensive 
deductible collision at premium 








including the powell in- 
is also available as is all risk ma- 





short term coverage at 
short rates subject to 


can 
of the annual premium being ¢ 


has gained “acceptance of thie 





Peerless ep pe Ity 


740) «Central 

595 518 Central 
Amer. Motorists ........ 65,014 44,631 Central 
Amer, Policyholders .... 32,621 28,096 Central 





total Mes to 81. 


pleted th 
make ch: 
jtions so 
properly. 
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plaintiff’ s 
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982.65 the stilling basin, power house and foun- & ] E] d b Service Assn. of Columbus was also 
“Propane Gas dations at the Garrison dam and reser- Oy e evate y held at LeRoy. Following the banquet, 
voir, near Riverdale, N. D. Fidelity & Harvey C. Fineout was named presi 


ry esc Covered Deposit is the surety. Employers Group dent; John FB. Martin, vice eens 





J.C. Boespflug Construction Co. and : a Robert Kaufman, secretary; 
S. Birch & Sons Construction Co. of Frank W. Boyle, Miller, treasurer. Mr. Miller was also 
: by M. & dl Policy Seattle, with a price of $2,850,500, were WYO aS, been a 
low bidders for the construction of 30 vice-president 0! 
4 manufacturers and contractors pol- cight-family row type houses at Ft. Employers Fire 7 
without products liability cover Richardson, Alaska. Continental Cas- two years, has been 


continued as manager. 

A large number of representatives 
were present from member companies, 
also many guests and officials of the 








1 cy : ‘ ee : > F ; <e feng ents ; 
fords protection against liability for ualty is on the bid bond. Fg yw ae Ohio department, including Superin 
‘7,98 faccidents arising out of operations that - Empl ae poe geo tendent Robinson. 
sage (are interrupted but that are not com- ey Sand - 
pleted or abandoned, according te.he TDB Tax Benefits Tax Free acer oi Employers Another Ia. Hearing 
exas Ss: -loyds Casu- he th gps Se 7 
ss WASHINGTON — Internal Revenue Liability. DES MOINES—The Iowa depart- 


ality Insurer vs. McCrary et al. 
The assured was the partnership of Bureau has ruled that unemployment 
“ws {Ed. Grimes and his son, J. M. Grimes, compensation disability benefits re- = on ; 
14.56 lioing business as Crockett Butane Gas ceived by employes under the California in 19 os 6” the 
“yc IService at Crockett, Tex. They installed act are excludable from gross income home office agency 
2304 a butane gas system in a house. The under section 22 (B) (5) internal department, I ates F. W. Boyle 
*\linstallation was not completed in that revenue code. becoming manager. 


Mr. Boyle start- 


i ) nt has scheduled another hearing on 
ed with Employers ment has g 


the proposed reduction for workmen 
compensation insurance rates to be held 
June 30. The National Council has 
produced a reduction averaging 6.4% ef- 
fective July 4, but Iowa Manufacturers 








iv iaifthe pressure gauge, valves and fittings The ruling says the state administered ce Assn. has termed the reduction not 
S448 on the butane gas storage tank did not plan is definite and a, form of health Ohio Groups Elect sufficient. 
1); 32! loperate properly and the son intended to and accident insurance ag Satie 7 TI ; Ohio B —_— 
r6.0 q ments of that section. The bureau saic 1€ annual meeting of no bureau sat 
‘7/3; complete the installation later. Before 1% vse , ‘ i ge: Mang ae el poor lle igg Rag «ull ape ne Ky. OK’s Collision Change 
$25,631,884 the defect was corrected, a leak in the turther that a vo untary plan approvec T z insurers was held ¢ u€ ,' : inh ‘ A 
20,464 wstem caused a fire which destroyed by state authority “constitutes a con- with Ohio Farmers acting as host. Commissioner Southall of Kentucky 
°457 |e house and the tenant's household tract of insurance” between employer J. C. Bishop was elected president; has approved the collision rate filing 
ae oods. and employes under which fixed Robert Kaufman, vice-president; R. L. that differentiates between cars with 
$ 10%, Suit was brought against the Grimes’s amounts of compensation for personal Morris, treasurer; L. M. Dunathan, as- drivers less than 25 years of age and 
4519 land Lloyds Casualty Insurer refused to injuries or sickness for a fixed period sistant treasurer; Ray H. Miller, secre- those that do not have such drivers. 
“""°" Tdefend. are provided for. Therefore, such a plan tary. [he difference in rate is 10% in Ken- 
The annual meeting of Underwriters tucky. 


Lloyds Casualty Insurer denied lia- meets code requirements. 
lity first on the ground that the acci- ee “ ; om ae rs 
dent did not occur on the premises se : : : 7 

21,433 Jamed in the declaration, but at a dis- 
2: tant location. On this point the court 
.:; |said that the policy does not clearly limit 
93944 [the coverage, but in somewhat ambigu- 
20,235 Jous language, defines the hazard as in- 
*; [cluding not only “the ownership, main- 
“41 [tenance or use of the premises” but also 
“058 |‘all operations during the policy period 
‘woe |Which are necessary or incidental there- 

to. 





$ 328,330] The court said that since the business 
of the insured was identified as “bu- 
tane gas dealer” and the purpose and 


CENTRAL SURETY has 


ise of the premises was “butane gas i 
inf operation,” the policy may be fairly and earned the reputation 
=) reasonably construed to mean that it 

3 covers all operations whether on the of a OVALS company 
> ten- |premises Sew > whi are neces- 
ed inte remises or esewhere which are neces- and has the falaleldeleicts 


| writing |sary or incidental to the declared use of 
he com- |the premises and this includes installa- 
ready to jtion of butane gas equipment in places 
months. |away from the premises. 


to keep it. 


studying | The insurer further contended that roby ae ; 
werd and jeven if the policy does cover operations : tI] @liieliiit-te in 48 fe hist 
nber ol jaway from the named premises, it does etiam j 

., |n0t apply here because the operations ohare Watae the U. S 
ork Life iad been completed or abandoned and 
ce com- |the accident was one which could be Government, (@-Tahidel| 


on indi- |covered only by the products liability ‘ 
protection, Surety firmly bulwarks 
The court pointed out that the son, f ° ‘ ‘ 

prior to the accident, had not com- : ou ‘gus the risks Tatatel-laliel fe) 


pleted the installation and intended to . 
Atel itelatel Mm elaete|a-t+ 


make changes in some of the connec- 
tions so that the system would operate | 
e Assn, Properly. The coverage still applies, ac- 
obile in cording to the court. Several days 
ge writ- elapsed between Grimes’ leaving the 
‘ists and laintiff's premises and the occurrence 
ern Eu- Jof the accident, but this is not a mate- 
tial matter so long as Grimes actually 





ei CENTRAL SURETY 


ge from |Mtended to return and complete the in- etter ait 
months |stallation. 

$300,000 |. Lloyds Casualty Insurer also denied - Fidelity and a 
e much (lability on the ground that the policy 7 

iuto lia- [Was issued to Ed. Grimes and the oper- saan ess! 
$15,000 jations were conducted by the partner- Personal Property Floater 
accident ‘ship of father and son and the judgment = Burglary 


or both | the damage suit was obtained against 


that partnership. Public Liability 





ehensive | The court also held against the in- Plate Glass 
— surer on this point. Li spaieliiiadels 
-al pay- os ~~ 

i Accident 
med 1n- . 
isk ma |Our Big Contracts 
ly mar- LOS ANGELES—Clinton Construc- 





lion Co. of San Francisco has been .: 
erage 4 awarded a $4,784,000 contract for con- 
bject to ‘struction on the University of California Cecraat SuRETY AND INSURANCE CORPORATION. 
ng con campus of a_hospital teaching building. CS ee es ee ae 
_ | Fidelity & Deposit is the surety. eos Saha 
muntries, Winston Bros. Co., Monrovia, Cal., HOME OFFICE KANSAS CITY, MISSOUR 
of third were low bidders for the construction %\ 
nationa’ ot the Carter Lake Reservoir on the 
Colorado-Big Thompson project, with a 
Price of $2,389,350. Aetna Casualty is 
_& M.>on the bid bond. 
“asualty United Construction Co., Winona, 
ng the| Minn., has been awarded the contract, at 
its bid of $9,749,245, for construction of —— icatennniineesditgiieath ————___ ~—__- - = 
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final distribution with the prospect that A k C t t not a mere profit venture. They a 
Mutuals Organize there will be something left over to re- Ss ourt to dealing with a social law and not, Gen 
turn to the underwriters. ; : = mere venture, however important an; 
National Auto The total number of claims filed was Rule on United fair the profit motive may be. kJ 
2,705 and the es ws $6,: acon hey eye b pone unnecessar wld no 
. . The amount of claims allowed was . > itigation, the normal tendency to reca| W 
Arbitration Plan $852,163. Total expenditures of the Benefit Questions a claim and save money, the “contrive creas€ th 
liquidation bureau were $804,736. 2 red-tape and delaying tactics” of cer circumsté 
The governing committee of Confer- The liquidation bureau also filed a Mutual Benefit Health & Accident jnsurers who would lower rates and ai} the cost 
ence of Mutual Casualty Companies has petition in circuit court at Chicago for has brought a suit in district court at to profits at all costs. ‘lin the r 
approved plans for establishment of an an order directing the receiver to termi- Omaha to obtain rulings on three ques- such fact 
arbitration committee to handle dis- nate further efforts to collect assess- tions that must be resolved before pur- 7 asked ab 
putes of less than $1,000 on automobile ments from policyholders of Central chase % ee senefit Life can be Full Bench to Decide building 
claims nationally. Mutual of Chicago that blew up in Jan- effected. National Assn. of Insurance more 1M: 
The conference has 41 member com- uary of 1937, and to Feats Hong pending Commissioners approved plan for ac- Mass. Auto Rate Issue purpose 
panies, the majority domiciled in the litigation. ate quisition of United Benefit at its Quebec Judge Lummus has referred to te for incor 
middlewest. The arbitration agreement Demand notices for a total assess- convention. The purchase price would ¢yj] bench of the Massachusetts suprem.| 24°° beep 
would be open to all members on a vol- ment of $5,301,093 were sent to 56,331 be about $235 per share depending upon court the question ‘a the validit prene cost dov 
untary basis. The committee would policyholders in 35 states. Numerous when the acquisition is completed. referendum petition for a pou the inco 
have headquarters probably in Chicago suits were instituted and the total The questions that are put up to the flat rate on compulsory sutonehias swer to 
and would be composed of a group of amount of collections was $603,831. court are whether the stock investment surance. The basis for the plea to . | did not 
five men each from a different com- There was a great variety of litigation would be equivalent to Mutual Benefit validate the etition is that of = insuranc' 
pany. Its authority would be limited to and the receiver has concluded that he transacting a life insurance business 34 034 hn A se obtained. more thar The 1 
automobile disputes of less than $1,000, has gotten all the blood out of the tur- (under Nebraska law, a mutual aSSESS- one-half were from Suffolk and Middle — * 
and the decision of the committee would nip that he can get. ment company may not engage in life sex counties. The supreme court lag unreaso! 
be binding. | : , REY insurance); also whether Mutual Benefit month gave an advisory opinion tha prudent 
Final action on the proposal will be Agree Upon State-Wide is entitled to invest 50% of its surplus was not binding, with four member risk ot 
taken at the annual meeting at Boston, in United Benefit or is restricted to the considering the petition valid and thre have to 
in November. The agreement was pre- WN, J. Hospital Admissions 35% limit that was established last year jnyalid a a “I himselt 
pared by a committee consisting of by the Nebraska legislature Also tenant h 
Fletcher B. Coleman, State Farm Mu- The Health Insurance Council and the whether there are legal obstacles to the " resulting 
tual Automobile; W. A. Hults, Auto New Jersey Hospital Assn. have agreed sale of stock in United Benefit by its Quinn Arpin Advanced of his e! 
Owners of Lansing, and W. J. Han- in New Jersey upon what is the first owners, who are also officers and di- Quinn Arpin, who has been San Fran insuranc 
cock, Allied Mutual of Des Moines. instance of - my 8 — hospital admis- rectors of Mutual Benefit cisco manager of O’Hanlon Reports eg ped 
The Conference of } Z ‘asualty sions plan. 1e hospital association rep- a aaa ae UE RIE gee ‘“} be two 
Companies is an 6 TR ago preted mend 95% of all hospitals in the state. ? yeeety Pas ge oe Src — a to be f 
of National Assn, of Mutual Insurance |The New Jersey plan is patterned Independent Adjusters Se in cuceeniied at Sen Seeccamntee @* 
" yanies. directly after those operating in Mil- . —_— eee . pe te: | ance on 
sane waukee and St. Linke where there is Form Ohio Association ee geo Doael ee bead a assist-| Gouble 
smite e sc} . sheate -eT)2 > < as Ita. _ . 
. js ~ ye koe re Gg rape eto Harry E. Ellison, of Toledo was Joseph A. Baldwin, Newark manager e ld 
Chicago Lloyds Claim a a ae a ie —— president of Ohio Assn. of since 1934, has been promoted to super- serosal 
° Cc _ " ~~ ; ;... Independent Insurance Adjusters at the visor of the home office sales depart-| ! 
Payments Average 92 / stalled in Chicago, base — organization meeting at Toledo. Her- ment, and he is succeeded at Newark by much 8} 
The Illinois insurance liquidation bu- se City. ‘It ci serge bese ” ‘der mon N. George of Youngstown is vice- James V. DeCheser, who has _beea without 
, as filed a financis hn New Jersey residents covered unde peoeens and J. W. Jones of Cleve- assistant manager there since 1937 — % 
reau has filed a financial and claim re- private carriers will benefit from the J anager there s e . 
port on Chicago Lloyds that was placed pjan land is secretary-treasurer. Rate Is 
in receivership Feb. 9, 1938. There has X ee : u ” 
been distributed to claimants $740, 996 D ° t C 1 T Binders Are Permitted To Study Mich. Comp Law Fire 
besides approximately $37,000 thz at was riverometer on Udi. sour LANSING, MICH.—A senate inves-| against 
distributed by ancillary receivers in Ar- The Aetna Driverometer is on a six- Disability benefits insurance in New tigation of the workmen’s compensation} gent fir 
kansas, Florida and Georgia. The bal- month California road trip which is be- York may be carried on binder during law's “administration and application’| tenant 
ance remaining is $270,316 and this will ing sponsored by National Automobile July, according to Mary Donlon, chair- has been authorized. Senator Nichols oi] pancy. 
be increased by about $22,663 to be- Club and California Assn. of Insurance man of workmen's compensation board Jackson said the study — determine} in neg¢ 
covered from Employers Reinsurance. Agents. It already has covered more and age een of the disability bene- the feasibility of altering the law to re- oe 
than a score of communities. fits law. Insurers are authorized during quire carriers to make fee payments! pany D 
May be Some Left Over During July and August, the driverom- July to substitute the words “will issue” which would finance the act’s adminis-| a posit 
The average distribution was equiva- eter will also be used in conjunction for the words “has issued” in the insur- tration. throug! 
lent to about 92% of the allowed claims. with a series of driver-education insti- ance certificate provided the carrier com- a was pa 
Elaborate calculations had to be made tutes to be conducted at seven universi- pletes Form DB-820 in all other respects May D. Stevens is retiring as assist-} the ow 
to classify the claims according to the ties and colleges throughout California including the furnishing of the policy ant underwriter of Pennsylvania Mamu-| insurar 
varying liabilities of the individual un- for teachers who are being trained in number. facturers Assn. Casualty and Pennsyl-|] way. 
derwriters. The percentage of distribu- driver-training techniques. The _ insti- Edward Corsi, New York industrial vania Manufacturers Assn. Fire, a post The 
tion to claims allowed varied from 69% tutes are conducted by Assn. of Casualty commissioner, recently warned insurers she has held for 20 years. She has been} “fire” 
to 99%. ‘There will be a second and & Surety Companies to deal with the law as a social and with the companies 33 years. that it 
same ¢ 
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CONSULTANTS AND INTERMEDIARIES Plane facts about the insurance business took Darrel G. Logsdon and Ted E. Lockard. qualif 
“WE ARE WHAT WE DO" of the Logsdon agency, Des Moines, to Travelers home office casualty school at Hart: Th 
ford. They made the trip in Mr. Lockard’s Aeronca. Since the school was started, stu) 4My 
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General Mills Brief Analyzed : 


(CONTINUED FROM PAGE 1) 








— 
would not so use the premises as to in- 
crease the insurance rate thereon. The 
circumstances clearly demonstrate that 
the cost of the insurance was included 
in the rent and there is no denial of 
such fact by Goldman. The latter was 
asked about the $100,000 policy on the 
building and why he didn’t take out 
more insurance. He replied that the 
purpose of purchasing the property was 
for income purposes, that the insurance 
rate was high and he tried to keep the 
cost down as low as possible so that 
the income would be greater. In an- 
swer to another question, he said he 
did not expect General Mills to carry 
insurance. 

The theory followed by the lower 
court, according to the brief, leads to 
unreasonable results. It means that a 
prudent landlord having to stand the 
risk of purely accidental fires would 
have to procure insurance to protect 
himself against that risk and a prudent 
tenant having to stand the risk of fires 
resulting from his negligence and that 
of his employes, would have to procure 
insurance against the risk for which he 
was to be liable. There would have to 
be two policies, and each would have 
to be for the full insurable value and 
that would mean that the total insur- 
ance on the building would have to be 
double its full and insurable value and 
it is questionable whether insurers 
would care to write such cover and if 
procurable at all the cost would be 
much greater than the cost of one policy 
without any better protection for either 
owner or tenant. 


Rate Is Same 


Fire insurance is written to protect 
against negligent as well as non-negli- 
gent fires and the rate is the same for 
tenant occupancy as for owner occu- 
pancy. It is illogical to conclude that 
in negotiating the lease the parties in- 
tended to benefit the insurance com- 
pany by either putting the insurer in 
a position to secure itself against loss 
through subrogation on a risk which it 
was paid to assume or to require both 
the owner and the tenant to carry fire 
insurance. The logic is all the other 
way. 

The brief emphasizes that the word 
“fire” is used twice in the lease and 
that it was undoubtedly used in the 
same sense in both places. In addition 
to appearing in the exculpatory clause 
it also appears in a later paragraph 











rted, stu- 
1 private| 
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headed “destruction by fire” and “repair 
of premises after fire,” sometimes re- 
terred to as the termination clause, 
which permits the landlords to terminate 
the lease if the premises should be in- 
jured or destroyed by fire. It could not 
be claimed that under that provision, 
the brief states, the landlord could ter- 
minate the lease if the tenant had 
used due care but could not terminate 
it 1£ the tenant was negligent. The 
word “fire” as used in the termination 
clause necessarily includes negligent as 
well as non-negligent fires. The word 
“fire” has the same meaning in both 
places where it appears in the lease, the 
brief insists. 

Use of Adjective 


The lower court opinion observes that 
the exculpatory clause reads “loss by 
fire and ordinary wear excepted” and 
argues that the adjective “ordinary” 
used before the noun “wear” indicates 
that the exception “loss by fire’ was 
not intended to relieve against negligent 
hres. 

_,On this point, the brief states that 
if the phrase, “loss by fire” was in- 
tended only to cover fires not covered 
by negligence, they would have used 
some qualifying adjective, just as in 
the succeeding phrase they used the 
qualifying adjective “ordinary.” 

he brief goes on to argue that in 
any event if General Mills be not 
exonerated completely by the lease pro- 
visions, its liability should be limited 


Goldman’s loss ex- 
recovery, for the 


amount as 
ceeds his insurance 
reason that Indiana Lumbermen’s has 
no equitable grounds for subrogation, 
it having been paid to assume the risk 
of such loss out of rentals paid by 
General Mills, thus equitably entitling 
General Mills to the protection of such 
insurance. 

Also it is argued that the Minnesota 
rule granting the vendee the benefit of 
the vendor’s insurance should be ap- 
plied to give the tenant the benefit of 
the landlord’s insurance. 

Regardless of lease provisions in- 
surers against fire risk on leased prop- 
erty should not in equity and in good 
conscience recover against tenant by 
subrogation, the brief argues. 


to such 


Inequitable Result 


To permit Indiana Lumbermen’s to 
recover against General Mills because 
fortuitously the tenant was not ex- 
onerated under its lease and is able to 
respond in damages would work the 
inequitable result that Indiana Lumber- 
men’s has been paid to carry a risk 
which was actually no risk at all as far 
as negligence of the tenant is con- 
cerned. “The court should not permit 
such an inequitable, unconscionable and 
shocking result. It destroys the ac- 
tuarial significance of business fire in- 
surance costs and the efficacy of fire 
insurance coverage under such circum- 
stances.” It runs counter to the intent 
and purposes of the rating law that 
calls for uniform rates between risks 
of essentially the same hazards. 





HOMELY ILLUSTRATION 





It is a tremendous 
numbers of tenants. 
tion given of a man owning two 
identical houses. He lives in one and 
rents the other to a tenant under a 
lease which gives the tenant no pro- 
tection against loss by fire. The owner 
insures both houses with the same com- 
pany. Both the owner and tenant smoke 
in bed and burn the houses down 
through their negligence. The insurer 
pays the owner for both houses. The 
tenant happens to be solvent and the 
insurer by subrogation recovers back 
from the tenant the amount it paid to 
the owner on the tenant’s house. The 
inequity of the situation is apparent 
without further comment, the brief as- 
serts. Most insurance companies ap- 
parently have recognized this inequity, 
tor this type of subrogation claim is 
rarely asserted. They have apparently 
recognized it for the unjust enrichment 
which it is. 

The brief cites an article in THE 
NATIONAL UNDERWRITER of Nov. 10, 1949, 
reporting an address on the General 
Mills case that was given at a meeting 
of American Mutual Alliance by Nich- 
olas S. Kiefer, Chicago attorney. 


threat to great 
A homely illustra- 


is 


Question of Negligence 


The brief also goes to considerable 
lengths in explaining the circumstances 
surrounding the fire and asserting that 
there was no negligence involved. Gen- 
eral Mills contended that Goldman 
wholly failed to offer any creditable 
evidence to show that the fire started 
autogenously and that General Mills’ 
evidence shows conclusively that auto- 
genous ignition could not have occurred 
under the circumstances. 

The brief states that the cause of 
industrial accidents of this type fre- 
quently cannot be definitely ascertained. 
Fires can be and are caused in machine 
shops by electric sparks from motors 
or wiring, static, electric sparks, sparks 
caused by a tool breaking or a tool 
striking a bit of sand lodged in a cast- 
ing and overheated bearings in a ma- 
chine and other such causes. All of these 
are unforeseeable, happen rapidly and 


after i fire, catihut aiwavs D2 diagnosed. 


G. J. Mecherle Honored 
The 2,500 home office employes of 
the State Farm companies gathered at 
a picnic honoring George J. Mecherle, 
chairman of the board of the companies 
and their founder 28 years ago. It was 
his 73rd birthday. The picnic was held 
in a recreational area that is being de- 
veloped by State Farm for its employes 
and their friends. A spring-fed lake is 
the central feature of the area and there 
are various sports facilities and a club- 
house. There is a ballground with seats 
for 3,400. The park is known by the 
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nickname that was 
once given to Mr. Mecherle which is 
Wa-nik-ska-ka, or Chief Whitehawk. 
He is known within the State Farm 
organization as “The Chief.” 


Winnebago Indian 


Plan Agents’ School 


Standard Reliance and Standard Cas- 
ualty are planning a series of one-week 
insurance courses this summer for 
agents. Curtis M. Biliott, insurance pro- 
fessor at University of Nebraska, will 
be the instructor. 





This is one of a series of advertisements appearing regularly in 
leading newspapers throughout the country. 
































Things every Insurance Buyer should know—No. 39 


ROAD OPEN- 


If you are a property owner with insurance problems, you 
can expect important and beneficial changes in the 
future . . . fewer gaps in coverage . . . simpler policies . . . 





more comprehensive insurance . . . lower over-all cost. 





Wishful thinking? Not at all. These improvements are 
very real possibilities today because of the growth of 
something called multiple-line insurance. 





insurance, and vice versa. 


Until recently most states restricted insurance com- 
panies in the number of different kinds of insurance each 
could write. Thus a fire company could not write casualty 


The combined efforts of insurance companies, property 
owners and insurance commissioners to create a better 
insurance “product” have led many states to lift the 
most severe restrictions by granting multiple-line powers. 
These powers permit a single insurance company to write 
all kinds of insurance except life and annuity. Radical 
changes under the new laws won’t come overnight, but 
eventually multiple-line insurance is certain to bring 








* * 


* 


If you are interested in learning more 
about multiple-line insurance—what 
it is and how it will benefit you 
send for a copy of our booklet, “The 
Road to Better Insurance”. 





for Booklet D. 








be mailed without cost. Simply ask 


property owners many distinct advantages. 





It will 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


Home Office: 49 Wall Street, New York 


Baltimore Boston Chicago Cincinnati Cleveland Dallas Detroit 
Grand Rapids Houston Los Angeles Newark New Haven Oakland 
Philadelphia + Pittsburgh - Portland + St. Louis - San Francisco - Seattle - Syracuse 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 
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HeNATIONAL UNDERWRITER 


Retroactive Rate Issue in N. Y. 


(CONTINUED FROM PAGE 20) 





the department to make a new judgment 
on new facts. The shippers argue that 
the law amendment factor was incor- 
rectly figured to make the July 1, 1948, 
rate and as early as August, 1949, ship- 
pers protested the factor was incorrect. 

The rating board subsequently found 
it was in error because of certain as- 
sumptions it had made in connection 
with that factor and it withdrew its fil- 
ings on Oct. 5, 1949, and submitted a 
new filing as of Jan. 12, 1950. In doing 
so it revised the law amendment factor. 
The difference, the shippers contend, 
between Oct. 5 and Jan. 12 is one be- 
tween a 21% increase asked and a 7.7% 
increase. That difference amounts to 
$800,000 for the shipping industry. What 
the shippers want is a redetermination 
on the corrected basis for the time the 
rates reflected the erroneous computa- 
tion of the law amendment factor. 

Mr. Giardino admitted the courts have 
held there should be finality in the ac- 
tions of administrative bodies, but also 
the courts have consistently held their 
orders are to be settled correctly. Where 


WANT ADS 


Poy! insertion—! inch mini- 
mum. Limit—40 words per inch. poogme Tues- 
day noon in Chicago office —175 W. Jackson 
Blvd. Individuals placing ads are requested to 
make payment in advance. 


THE NATIONAL UNDERWRITER 


REGIONAL SALES MANAGER 
WANTED 


Well-established mutual insurance organ- 
ization has opening for Regional Sales 
Manager to supervise and direct District 
Managers in Wisconsin and Michigan. Mul- 
tiple line operation with agents writing life, 
bile and residence fire. Successful 
life insurance background and personnel 
management ability necessary. Compensa- 
tion on salary and expense basis. Salary 
open. 

Write A-21, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Ill., stating full 
particulars of background, experience, and 
personal data. Replies strictly confidential. 








Rates—$!2 per inch 





+ 











FIELDMAN WANTED 
FOR OHIO 


Have you had experience and training in 
the Miscellaneous Casualty lines as a 
Trainee, Underwriter or Fieldman? The po- 
sition that we have open is that of sales 
work and must be filled as soon as possible. 
If you are really interested in improving 
yourself and position and can make a 
change in the very near future, write us 
and tell us all about yourself. Send picture 
if possible. Address A-41, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 








CASUALTY INSURANCE MAN FOR CHAR. 
LOTTE, N. C.; TO SURVEY, COUNSEL AND 
SERVICE THE NEEDS OF LARGE AND SELECT 
INDUSTRIAL POLICYHOLDERS. _INTER-STATE 
UNDERWRITING OR OTHER COMPANY EX- 
PERIENCE NECESSARY. UNLIMITED FUTURE. 
REPLIES TREATED CONFIDENTIALLY. AD- 
DRESS A-65, THE NATIONAL UNDERWRITER, 
175 W. JACKSON BLYD., CHICAGO 4, ILL. 








Experienced bond claim man for supervi- 
sion Fidelity and Surety claims throughout 
the Middle West. State age, background, 
detailed experience, salary requirements. 
Replies confidential. Address A-66, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








BRANCH OFFICE A. & H. MANAGER 
WANTED 


Large progressive midwest multiple line com- 
pany has opening in Kansas City for qualified 
A. &H. manager of newly established branch 
office. Reply in confidence to A-67, The Na- 
tional Underwriter, 175 W. Jackson Blvd. Chi- 
cago 4, Ill., giving qualifications, age and sal- 
ary expected. Experience is essential. 











there is fraud, gross error, etc., the ad- 
ministrative agency clearly has the au- 
thority to redetermine the rates. He 
argues that the basic purpose of section 
180 of the New York insurance law is 
to promote public welfare by regulating 
insurance rates to the effect that they 
shall not be unreasonable. The depart- 
ment has power to require the return of 
excessive rates if those rates are caused 
by illegality, fraud, or gross irregularity. 
Special authority to call for a return is 
given the department in section 186 (2), 
he said. There the department is given 
the right to correct rates filed or charged 
(past tense) if unreasonable. Section 
184 (6) gives the department power to 
withdraw rates if unreasonable, etc. 


The law gives the department con- 
tinuing jurisdiction over rates charged 
for the purpose of correcting rates that 
need it or to take account of changes 
brought to its attention after approval 
has been given. For example, he cited 
the case of Atlas Tile, New York, Feb- 
ruary, 1950, in which “A” rates on a 
specific construction project were found 
to be excessive by the department and 
a refund of the excess ordered. The de- 
partment consistently has ordered re- 
funds in misclassification cases, he said. 


Duty Is Continuous 


““ 


As to the charge that a “scurrilous at- 
tack” has been made on the rating 
board, Mr. Giardino said that the board 
made a substantial error and subsequent- 
ly had not attempted to correct it. 
The shippers are reluctant to pay that 
excessive amount. The shipping associ- 
ation has not charged fraud, but it does 
charge the board had facts which it did 


not use. The department has the duty 
to impose reasonable rates and that 
duty has not yet been discharged be- 


cause it is a continuing duty. 

Mr. McCullough asked Mr. Kyle, sup- 
posing the department has no power to 
call for retroactive application of rates, 
whether Mr. Kyle thought the depart- 
ment had the power to call for refunds 
in cases of misapplication, improper 
classification, etc. Mr. Kyle said yet. 
Mr. McCullough said that when the w.c. 
rates for stevedores were finally ap- 
proved in December, 1948, it was retro- 
active in some aspects. Mr. Kyle said 
the department had directed the writing 
of policies during the interim period at 
rates to be determined and there is 
no objection to this retroactive func- 
tion. With the consent of the parties, 
the insured were carried on a rate to be 
determined basis. 


Questioned by McCullough 


Mr. McCullough also asked Mr. Giar- 
dino if the shippers were charging fraud 
or gross disregard of insured’s rights 
that would amount to fraud. Mr. Giar- 
dino said no, but as to gross negligence, 
ves. He further indicated, on question- 
ing bv Mr. McCullough. that he wanted 
a redetermination of the correct rates 
and a recomputation of the premium for 
individual insured. That is a lot of 
work. Mr. McCullough commented. Mr. 
Giardino admitted that action taken by 
the complainants was on the one point 
of the erroneous law amendment factor. 
There is some argument as to the ex- 
pense loading in the period July 1 to 
December 6, 1948. 


If hindsight were applied to rating on 
one element, it would have to be applied 
also to all elements that go into the 
rate. Mr. McCullough said. 

The rates under the shippers’ 
would not mean anything, Mr. Kyle 
said. They could be remade at any fre- 
quency, on this theory. Insurers were 
obligated to pay benefit awards as de- 
termined by the workmen’s compensa- 
tion board. If that board did not award 
benefits to the extent of the law, that is 
not the fault of insurers. If longshore- 
men were paid the minimum, they could 
go back and have their cases reopened. 
Then if they were awarded the maxi- 
mum, 


theory 


insurer would pay. 


It was Seacaialed out in testimony that 
the minimum was $22.50, and employers 
paid more than this; the maximum was 
$32 to $35, and employers paid less than 
this. 

Shipper Testifies 


Daniel J. Keogh, Pittston Stevedore 
Corp., a member of the New York 
Shipping Assn., was put on the stand 
by Mr. Giardino. He is a member of 
the association’s compensation insur- 
ance committee. 

He testified that shippers protested 
the Dec. 6, 1948, filing in ‘uly and in 
November of 1949, but that protests 
were oral, not in writing. He said pre- 
miums paid by his company in the year 


beginning July 1, 1948, were close to 
$600,000 and that he estimated the 
amount represented by excess in the 


rate due to the incorrect law amend- 
ment factor was 10%. 

Mr. Kyle asked him if he had ever 
paid a premium under protest. He said 
no. He did not file a formal application 
for release. He said, however, that he 
did not see Mr. Sayer at any time but 
what he said rates were too high. 

Mr. Kyle asked him if his firm had 
counsel, and he said yes. Did he tell 
counsel to make formal protest? Mr. 
Kyle said he did not consult counsel on 
the point. 


Byrne, Bailey on Stand 

Walter J. Byrne, industrial consultant 
for 14 years in the New York area, pri- 
marily on insurance subjects, was put on 
the stand to testify as to the cost an- 


alysis he had made of Mr. Keogh’s 
firm’s w.c. payments. It was he who 
made the study which resulted in an 


estimate of 10% excess on the policy 
year July 1, 1948. 

Arthur Bailey, casualty actuary of 
the New York department, testified that 
the department was not deceived in any 
way by the Compensation Rating Board, 
that there was no gross error or mis- 
representation on the part of the board. 
He had examined the filing and advised 
the superintendent to approve it be- 
cause of the possible redundancy in the 
law amendment factor. He referred to 
the unfavorable experience on the class 
of business and called attention to that 
experience to the shippers. 


International A. & H. 


Men on Lake Cruise 
(CONTINUED FROM PAGE 21) 
All efforts toward transformation of the 
nation’s capitalistic economy to a social- 
ist economy, regardless of party labels. 
Te said he knew all of his hearers would 
go along with him in his opposition to 
socialized medicine and in favor of vol- 
untary insurance, “but being opposed 
only to that phase of the plan which af- 
fects you immediately is not sufficient.” 
He said insurance men have perhaps 
the greatest opportunity of any class of 
people to educate and influence public 


=". 
“As A. & H. underwriters it is your 
duty, it is your privilege to convince 


your prospect that he has a responsi- 
bility to himself, to his family and to 
his community, to provide against the 
hazards of life voluntarily, of his own 
free will, prudently, to set aside from 
the sum of his present income the few 
cents daily necessary to guarantee that 
when sickness or accident strikes him 
down he and his own will be provided 
for, provided for as a right purchased 
by the rewards of his own sweat or the 
remuneration derived from his own spe- 
cial ability.” 

Action Is Everything 


‘Good intentions are nothing. Action 
is everything.” That was the keynote of 
the talk by Lyman C. Baldwin, vice- 
president of Security Life & Accident. 

He pictured the agent as both a busi- 
ness man and a salesman and in the 
former capacity a corporation within 
himself. “If business is low in our cor- 
poration,” he said, “it is our fault. As 
big as this country is, and as many com- 
panies as there are in this country, no 
one has a corner on the market or, if 
you please, on prospects.” 
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Mr. Baldwin said that through his 
agency work he has come to know men 
who can give sales talks very well but 
do not sell the business they should and 


other men with brilliant educations 
making a meager living. He said such 
men are seeking and groping for an 


easy way to get business without work. 
The man who does this or who thinks 
he should work only one or two hours ! 
a day is kidding himself. 

“Work is the application of energy, 
enthusiasm and the knowledge that you 
have of your business. The sum of these 
attributes materialized on the planning 
board makes possible the attainment of 
your objectives. 

Wesley J. A. Jones, executive secre- 
tary, in his report stressed especially the 
sales portfolio, “Successful Ideas for 
A. & H. Sales,” which the association 
expects to publish some time next fall, 
and the advertising campaign to be con- 
ducted in the fall by American Medical 
Assn. to acquaint the American public 
with the advantages and availability of 
voluntary health insurance. The general 
theme will be: “The Voluntary Way Is 
the American Way.” Mr. Jones has 
been appointed chairman of an industry- 
wide committee which will report to the 
companies and agents the time-schedule 
of the advertising campaign. It will 
also make available suggestions for tie- 
in advertising and recommendations for 
conducting vigorous sales campaigns in 
each community. 


” 


Glass Apportionment 
Principles Adopted 


(CONTINUED FROM PAGE 21) 


and ornamentation, customarily written 
by casualty companies and_ involving 
one insured, one risk and one location 


shall be deemed primary in respect to 
insurance customarily written by fire 
companies in all situations where the net 
loss to glass is not in excess of $1,000. 


Where Loss Exceeds $1,000 


2. In those cases where the net 
loss is in excess of $1,000—involving 
one insured, one risk and one location— 
there shall be, with respect to the entire 
loss, contribution on the basis of the 
limit of liability rule with due considera- 
tion given to any coinsurance, reduced 
rate average, reduced rate contribution 


or deductible clause contained in any 
of the policies involved but without 
consideration to any other limiting 


clause applicable to glass that may be 
contained in the fire policy. 

In the application of these principles, 
the adjustment of loss on property other 
than glass shall be subject to any coin- 
surance, reduced rate average or fre- 
duced rate contribution clause, except 
that, in the event the glass company 
(casualty) pays the entire glass _ loss, 
value of and loss to the damaged glass 
shall not be included in the coinsurance, 
average or reduced rate contribution 
clause computation. 

It is agreed that loss payments, oF 
advances, shall not affect the applica- 
tion of this agreement and that dif- 
ferences of opinion respecting the ap- 
plication of this Agreement of Guiding 
Principles may be submitted for joint 
arbitration — fire-casualty — as recom- 
mended by National Board and Assn. of 
Casualty & Surety Companies. 


Cleveland Groups Elect 


Cleveland Field Club has elected as 
president, S. M. Klemm; vice-president, 
Wade Wissler; secretary, R. J. Me- 
Closkey, and treasurer, C. L. Hurlbut, 


r. 
” Western Reserve Puddle of the Blue 
Goose at the same time elected as 
big toad R. R. Barrington; pollywog, 
O. Frank Gibbs: croaker, P. W. Cohan, 
and bouncer, Clair Dunbar. 


Pollitt B. C. Head 


Don F. Pollitt has been appointed 
branch manager in British Columbia for 
Great American. He was formerly with 
North America. 
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Cahill Reviews 





Problems — 


lof Independent Filings 





The problem of rating bureau control 
over members and subscribers as to fil- 
in detail by 


ings was analyzed James 
M. Cahill, secretary of the National 
Bureau of Casualty Underwriters, at a 
dinner meeting of the New Jersey 
C.P.C.U. 

If a company is affiliated with a 
rating bureau, it has no right to make 


independent filings, he said, but it does 
have the right to appeal to the insurance 
department if the filing is rejected by 
the rating bureau or if it does not act 
on proposed filings. However, the New 
York department established a different 
basis of approval of independent filings, 
in authorizing Aetna Fire’s auto output 





| policy. 


Why Aetna Filed Independently 


Aetna, in justifying its direct filing, 
said it took this course because no one 
of the established filing agencies is suf- 
ficiently comprehensive in its scope. 
Any effort to make the filing through a 
combination of existing rating organiza- 
tions would mean that each one of at 
least half a dozen rating organizations 
would have to submit some portion of 
the filing, which would be unpractical. 
The same is true of any attempt to ob- 
tain waivers of jurisdiction from these 
organizations. It would take six months 
to a year to accomplish this, if it could 
be accomplished, and neither industry 
nor the insurance business ought to be 
handicapped by any such unrealistic 
construction of the rating laws. 


It is interesting, Mr. Cahill said, to 
analyze the actual time schedule of the 
New York department in acting on 
these independent filings: 

Filed Approved 
Aetna filing 5/19/48 11/15/49 
Atlantic Mutual filing 4/6/50 4/6/50 
Federal filing 4/7/50 4/12/50 


National Bureau composite rate filing 
—automobile, general liability, burglary, 





glass, 5/12/50, for proposed effective 


| date June 1, 1950. 


| ink gs 


| 
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Opposes Independent Action 


Independent filings by members or 

subscribers to the National Bureau, he 
continued, including kinds of insurance 
for which they have authorized the 
bureau to make filings on their behalf, 
were discussed at the annual meeting 
in May. It was made explicitly clear 
the bureau disagrees with the New 
York department. 
_New York Fire Insurance Rating 
Organization has taken the same posi- 
tion; no member or subscriber com- 
pany has a right to make any independ- 
ent filing embracing a subject matter 
over which the organization has jurisdic- 
tion but has only the right either of 
filing an application for deviation under 
section 185, subdivision 4 of the insur- 
ance law of New York, or of minority 
appeal to the superintendent of insur- 
ance under section 184, subdivision 11 
of said law, both of which sections 
provide for a hearing with notice to be 
given to the organization. Counsel has 
also advised this organization that all 
proposed changes in or additions to fil- 
of this organization should be 
submitted by members or subscribers to 
this organization and processed through 
its regularly constituted committees. 


Why W.C. Rating Was Set Up 
This 


is no effort to block progress 

under multiple line legislation, Mr. 
Cahill declared. Instead, it is an effort 
to accomplish sound, proper expansion. 
This is no new situation, he added. 

When workmen’s compensation insur- 
ance began in 1910 and inland marine in 


the 1920c, there were substantial differ- 
ences in coverage and rates used by the 
various companies, and this developed 
a desire for order, for standardization, 
and for sound rates, which led to the 
organization of rating bureaus. Compa- 
nies are beginning to appreciate the 
and even chaos which may re- 


XUM 


sult by an extension of what has hap- 
pened in the recent past. One company 
that made an independent filing was so 
concerned over what may happen that 
it has withheld filing other combina- 
tion policy forms which it is under- 
stood to have drafted. Even agents have 
expressed their concern. 

An independent filing justified merely 
by tying together in one rate coverages 
normally handled by two or more rating 
organizations, opens the door to all 
sorts of unsound rating practices even 
on an individual risk basis, Mr. Cahill 
stated. For example, established rates 
for the rigidly regulated line of work- 
men’s compensation might be modified 
indirectly by including a small amount 


of inland marine coverage in the same 
policy and working out a suitable com- 
posite rate acceptable to the depart- 
ment. 





COOPERATION 


The solution to this problem lies in 
cooperation within the industry, he said. 
Rating organizations can cooperate in 
promptly reviewing proposed multiple 
line filings. National Bureau, for ex- 
ample, has a committee on multiple line 
underwriting appointed by its executive 
committee specifically to meet with 
other segments of the business to work 
out a solution to this and other prob- 
lems that will arise under multiple line 
underwriting. 

The bureau staff recently met with an 
appropriate committee of N.Y.F.I.R.O. 
to consider ways and means of handling 
and processing multiple line coverage 
filings involving perils subject to the 
jurisdiction of more than one organiza- 





tion. It should be not too difficult to 
handle this matter for New York, but 
there will be added difficulties as the 


same problems arise in other states be- 
cause, in the fire insurance ‘business, 
rating organizations operate at the state 
level and not on a national basis as is 
the situation generally in the casualty 
insurance business. This will introduce 
some complications in the handling of 
interstate risks, but this does not mean 
that it is impracticable. 


Public Is Going to Be Unhappy 


An orderly procedure is best for in- 
sured as well as for insurers. The pub- 
lic will be most unhappy with a multi- 
plicity of policy forms, rating struc- 
tures, etc. Past experience shows the 
public is better served by standard pro- 
visions policies such as W.C. and auto- 
mobile liability insurance. 

Otherwise, not oniy will 
chaos in the business in individual 
states because of the multiplicity of 
procedures approved but, particularly so, 
between states as some states (New 
York and Rhode Island) approve and 
praise independent multiple line filings, 
whereas others (Louisiana and Virginia) 


there be 


disapprove the same filings on ground 
of tradition. 
Through orderly procedure, progres- 


sive policy forms will be developed, and 
promptly. The package approach will 
be used much on a schedule basis but 
also on a composite rate basis in par- 
ticular risk situations. There is a chal- 
lenge to develop policies which by their 
broad scope of coverage and their simple 
rating structure can be easily under- 
stood, broadly underwritten and widely 
sold. The aim should be, however, to 
cover major perils in the property and 


liability fields—in other words, the 
catastrophe situations—and not the 
numerous small losses particularly in 
the maintenance category. 
Business Doing Good Job 

Despite the grumblings and argu- 
ments of today, the business is on its 


way to do a good job with multiple line 
policies. To accomplish best results, 
however, this must be done in an orderly 


manner. Effort should be made to avoid 
discrediting multiple line underwriting 
powers through ill-considered actions 
that will lead to chaotic conditions that 
will benefit neither the insurance buying 


public nor insurance carriers in the 
long run. 
Complete multiple line underwriting 


powers are now permissible in 45 states 


and territories, and limited multiple line 
underwriting is permissible in the re- 
maining 7 states. Although 7 states do 


not yet grant complete multiple line un- 
derwriting powers, it is likely that the 
necessary legislation will be enacted in 
due course. 

Mr. Cahill summarized 
multiple line underwriting: 

An insured may obtain protection he 
desires through a smaller number of 
policies, a great convenience to the buy- 
ing public and their producers. 

More complete and attractive policy 
forms from the standpoint of the cov- 
erage afforded; for example, many fringe 
coverages could be included on an over- 
all basis without materially affecting the 
cost of the basic insurance protection. 
Producers will have a more saleable 
product. 


reasons for 


Saving in Expense 


Saving in expense through providing 
multiple coverages in a single policy 
rather than having to issue a multitude 
of separate policies; this saving will be 
recognized in one way or another to the 
benefit of buyers. 

No twilight zones of 
which insured will have difficulty 
taining insurance. 

A lesser period of time required to 
place insurance on unusual risks 

Less litigation between companies to 
decide which is liable for a particular 
loss. 

Less adverse selection against the 
companies for certain coverages, leading 
in due course to lower rate levels based 
on the broader spread of experience. 

Improvement, not impairment, of sol- 
vency of companies because of broader 
spread of risk. Not all kinds of insur- 
ance are profitable or unprofitable at 
the same time, and the further diversifi- 
cation should produce more stable un- 
derwriting results on an overall basis 
by company. 

Subsidiary insurance corporations may 
be eliminated, leading to a greatly sim- 
plified corporate structure. 


coverage for 
in ob- 


North America Offers 
Deductibles in Cal. 


North America has issued a_ state- 
ment that it is prepared to provide in- 


surance on an excess of loss or de- 
ductible basis in California. The an- 
nouncement stated that the California 
department has “recognized the privi- 
lege of California businesses” to pur- 
chase insurance on this basis. This, of 
course, refers to the decision of the 


California department. that the placing 
of fire insurance on a deductible basis 
with London Lloyds for Carnation Co. 
was in accordance with the surplus line 
law of that state. 


° 
L.M.C. Promotions 

Election of a new vice-president and 
five resident secretaries was announced 
by Lumbermens Mutual Casualty Com- 
pany. 

M. F. Gruhn, resident vice-president 
in charge at San Francisco, was elected 
a vice president. Mr. Gruhn went with 


Lumbermens in 1929 as an automobile 
underwriter. After a number of years 
as assistant in the midwest agency de- 


partment, he went to San Francisco as 
assistant manager and became manager 
in 1943. He is a brother of A. V. 
Gruhn, manager of American Mutual 
Alliance. 

The following 
secretaries: F. S. 


were elected resident 
: Benson, claim mana- 
ger at New York; W. A. Dodderer, 
claim manager at Atlanta; S. F. Scan- 
lin, claim manager at Los Angeles; P. 
E. Schuwerk, Chicago distret claim 
manager, and W. A. Smith, claim man- 
ager at San Francisco. 


Bottle Gas 
Problem Plagues 
the Underwriters 


The constantly increasing use of pro- 
pane and butane gas is getting continu- 
ing attention from insurance companies. 
The growth has been steep in the past 
few years and the predictions are that 
development in the years ahead will be 
even more spectacular. The underwrit- 
ing problem is more of a matter to the 
casualty people than to the fire. 

One of the main problems arises out 
of the fact that many of those making 
the installations are inexperienced and 
not sufficiently alert as to the hazards. 
Then, again, there are many small-time 
operators hauling the gas on improvised 
trucks without proper safeguards. 

In a recent case involving a tourist 
camp, there was an explosion due to the 
fact that the joints in the installation 
had not been properly connected and 
due to the settling of the building there 
was a hidden leakage and an accumula- 
tion of the gas that was set off appar- 
ently by a smoker. The fire loss here 
was only about $2,000 but the casualty 
claims ran to about $75,000. 

There is an article in this week’s edi- 
tion of THE NATIONAL UNDERWRITER 
about an insurance man who was seri- 
ously injured and whose wife was killed 
in an explosion at a summer place in 
Minnesota due to an explosion of this 
bottled gas. 

Incidentally, the latest current devel- 
opment in the butane and propane line 
seems to be in the northwest because of 


the remoteness of the localities there 
from natural gas lines. 
The big operators are said to have 


things under control and can be relied 
on. There are thousands of small-time 
dealers, however, who have a bottled 
gas installation and delivery service on 
the side. They may be in the feed busi- 
ness, they may have a filling station or 
something of that kind. Some of them 
use college students to make installa- 
tions during the summer months. 

The use of propane and butane fuel 
for buses and trucks is on the increase. 
For instance, Chicago Transit Authority 
has just ordered a number of new busses 
to be powered with propane. Even- 
tually, some believe that this may be 
extended into the private passenger car 
field. In this connection, however, it is 
believed that there is no special hazard 
involved over and beyond the use of 
gasoline. 


Mass. Winners Selected 


Miss Marion Felton of Pittsfield won 
the top prize of a $2,000 college scholar- 
ship offered by four Massachusetts com- 
panies in a combined public service and 
public relations program, The companies 
are American Mutual Liability, Employ- 
ers Liability, Liberty Mutual and Massa- 
chusetts Bonding. They operate in this 
field as “Casualty Insurance Companies 
Serving Massachusetts.” The program 
was entitled “Forum for Living” and 
was directed at promoting better safety 
and health practices, encouraging high 
school seniors to think constructively 
about accident prevention and to make 
friends for casualty insurance at a time 
when it was under attack. 

There was a 14 weeks radio quiz 
competition for which high school 
seniors were eligible on the basis of 
safety questionnaires and essays. Repre- 
sentatives of the four companies visited 
every high school to explain the pro- 
gram and the ‘competition. More than 
10,000 completed questionnaires were 
submitted. There were also two $1,000 
scholarships and three $500 awards. 

The four companies are now dis- 
cussing plans for future projects along 
similar lines. 


Beneficial Fire & Casualty of Los An- 
geles has been granted a certificate of 
authority by the territory of Hawaii to 
transact business as a multiple line in- 
surer. 
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lowa Premiums of All 
Companies at New High 


DES MOINES — Net premiums of 
classes of companies operating in Iowa 
in 1949 hit an all-time high with pre- 
miums of $226,373,207, according to the 
department’s annual report. The 1948 
total was $211,958,607. ‘Net losses ‘and 
claims paid amounted to $77,925,681, ex- 


ceeding by $5 million the 1948 total. 

Both fire and casualty companies 
showed increases = premiums but fire 
companies showed a drop in losses while 
casualty companies showed an increase. 

Fire premiums were $43,807,822, com- 
pared with $41,579,595, while casualty 
premiums amounted to $51,405,042, 
against $48,186,838. 

Fire losses were - $14,334,085, 
pared with $17,098,947, and 
losses amounted. to $18,393,426, 


as 


com- 
casualty 
up from 


$16,713,474 in 1948, 

State mutual associations showed a 
drop in premiums with $4,439,413 as 
compared with $4,684,283. Mutual losses 
amounted to $1,914,531, as against 
$1,425,627. 

Hospital and medical companies 


showed a sharp increase with $7,665,325 
in premiums compared with $6,079,476. 
Losses and claims paid amounted to 
$6,178,079, compared with $4,792,142. 
Other classifications included Iowa 
assessment accident associations with 
$624,217 in premiums and $453,149 in 
losses; reciprocal exchanges $3,713,583 
in premiums and $1,224,828 in losses; 
and county mutuals with $4,552,224 in 
premiums and $2,480,880 in losses. 


Wis. Mutual Agents Parley 


WAUPUN, WIS. More than 100 


members of Wisconsin Assn. of Mutual 
Insurance Agents attended the semi- 
annual meeting here. G. E. Possin of 
this city, a state director, was local 
chairman, and Edgar C. Gother, Mil- 
waukee, state president, was chairman. 


The annual meeting will be held in De- 
cember at Milwaukee or Sheboygan. 

Addressing the agents were Corey 
G. Hunter, president of N.A.M.I.A., and 
Philip Baldwin, executive secretary; P. 
M. Gahagen, Milwaukee insurance coun- 
selor; Robert L. Hesse, Madison, Wis- 
consin manager of Franklin Life, and 
Dr. Clark G. Kuebler, president of 
Ripon College. 


New Reynolds Field Man 


Reynolds General Agency, Fremont, 
Neb., has appointed Charles V. Snow 
as field representative. Mr. Snow for 
the present will work principally in 
Nebraska, south of the Platte river. 
George H. Reynolds, who has repre- 
sented the office in the field for five 
years, continues in the same capacity. 
Reynolds General Agency, successors 
to Reynolds Brothers and Underwriters 
General Agency, which was purchased 
in 1942, is in its 30th year of operation. 
It acts entirely in a supervisory 
capacity, writing no direct business. 


Racine Made Class 3 


As the result of making many of the 
improvements recommended by the Na- 
tional Board, Racine, Wis., has been ad- 
vanced from Class 4 to Class 3 for fire 
insurance rating by the Wisconsin Fire 
Insurance Rating Bureau. Madison is 
the only other city in Wisconsin with 
Class 3 rating and Milwaukee with a 
Class 2 rating. 


Investigate High Auto Rate 
SUPERIOR, WIS. An investiga- 


tion into the underlying cause for the 
exceptionally high automobile 


rate here, one of the highest in the na- 
tion, and the resulting high auto rate 
is being sponsored by Superior Assn. of 
Insurance Agents. City, public and 
— officials attended a meeting with 
the local agents, at which E. H. West- 
wick, Chicago, accident prevention divi- 
sion manager of the Assn. of Casualty 
& Surety Companies, spoke. 

The accident rate here, only exceeded 
by one New Jersey and one Pennsyl- 
vania area, is 4.9 per 100 cars, as com- 
pared with 3.4 for all of Wisconsin. Mr. 
Westwick said, after a tour of the city, 
that he could not see any reason for the 
exceptionally high accident rate in Su- 
perior, but suggested driver educational 
programs ought to relieve the situation 


somewhat. Engineers of Casualty & 
Surety Assn. are expected to make a 
survey to determine the causes. 


Buyers Hear G. A. Allen 


George A. Allen, manager and re- 
gional supervisor of Western Adjust- 
ment, addressed the St. Louis Insured 
Members Conference at a luncheon 
Tuesday on “Fire Insurance Claims 
Procedures.” John L. Sweetin, also of 
Western Adjustment, took part in the 


question and answer period. 


Arnold to American 


American has appointed Kenneth W. 
Arnold staff adjuster at Lansing, Mich. 
He has had a number of years experi- 
ence in loss work. 


Waukegan Field Day 


About 110 turned out for the annual 
field day of Waukegan, III., Assn. of 
Insurance Agents at Glen Flora Country 
Club. There were about 80 golfers and 
and there was a sizable delegation of 
company men. Carl Mellen was chair- 
man of the activities and presided at the 
dinner at which the prizes were dis- 
tributed. 


$200,000 Flooring Plant Fire 


A fire at West Plains, Mo., destroyed 
the plant of Cloud Oak Flooring Co., 
causing a loss of $200,000. The com- 
pany owns another plant at Brandsville, 





Mo., and insurance on the two is said 
to be $140,000. 

The annual golfing program of In- 
surance Golf Club of Cincinnati is al- 
ready under way, one match having 
been played. The club is composed of 
agents and company men who meet 


once a month for lunch and golf. 
Provisions of the Wisconsin financial 


responsibility law were explained to 
members of the Menomonie Rotary Club 
at a luncheon meeting by John H. 


Carney, local agent at Eau Claire and 
state national director of Wisconsin 
Assn. of Insurance Agents. 

Oscar R. Ball has purchased the in- 
terest of H. W. Van Patter of the Ball- 
Van Patter adjustment firm of Cleve- 
land, and the name now is O. R. Ball, 
Inc. 

George A. Allen, 
gional supervisor Western Adjustment 
at St. Louis, spoke there on “Fire In- 
surance Claims Procedures” at the an- 
nual meeting of St. Louis Insured 
Members Conference of Associated In- 
dustries of Missouri. 

Russell Wright, formerly East St. 
Louis, Ill., fire chief, has been appointed 
Illinois deputy state fire marshal, ef- 
fective July 15. 

Search for the body of Archie Holm- 
quist, 40, local agent at Rice Lake, Wis., 


manager and re- 


accident has been discontinued in the Esnagami 


river in Ontario, Can. Mr. Holmquist 
was drowned there when fishing from a 
canoe while on a trip with a party of 
fishermen in the Canadian lakes region. 
\ reward has been posted ior recovery 
of the body. 


SOUTH 


Tennessee Fire, Marine 
Business Hits $44,641,390 


NASH VILLE—Fire and marine pre- 
miums in Tennessee for 1949 totaled 
$44,641,390 while losses were $15,756,675, 
a ratio of 35.3, according to Commis- 
sioner Allen. Fire premiums were $21,- 

529,139, with losses totaling $8,520,357. 
a ratio of 39.58. Both ratios are slightly 
better than was 1948. 

Premium totals for out of state com- 
panies were $36,980,028, losses $13,858.- 
025. Reciprocals wrote $273,682 on pre- 
miums and had losses of $55,388, a 20.6 
ratio. Home had the largest volume 
with premiums of $2,842,989 and losses 
of $1,226,969. 


G. A. B. Southern Changes 


Julian M. Stansell has been appointed 
manager at Knoxville for General Ad- 
justment Bureau succeeding Lamar S. 
Collier, who, however, will continue as 
an adjuster. Mr. Stansell has been 
senior adjuster at Richmond, Va. 

Paul Patton has been named manager 
at Meridian, Miss., succeeding E. Star- 
key Kean, who at his own request is 
being relieved of management responsi- 
bilities. Mr. Patton has been an assist- 
ant in the education and research divi- 
sion, and was formerly manager at 
Florence, Ala. 





Seek Oppenheim Renewals 
CHATTANOOGA, TENN.—Ffforts 


are being made to attach certain per- 
sonal property left behind by Herbert 
Oppenheim, former head of the Oppen- 
heim agency here. The agency’s recent 
bankruptcy has been the cause of at 
least three suits seeking possession of 
renewal files. Mr. Oppenheim is now 
at Chicago. The Hamilton National 
Bank is said to be handling, at least 
indirectly, the agency. 


Shelton Elected President 


Charles B. Shelton, Jr., has been 
elected president of Insurors of Chat- 
tanooga, succeeding Scott B. Brown. 
Other officers are Byron Taylor, vice- 
president and James E. Watkins, secre- 
tary. 

Roy M. Bates, director of the financial 
responsibility division of the state 
finance commission, told the insurors 
that his department plans to “crack 
down” on all autoists involved in acci- 
dents who fail to report them to the 
state highway patrol. He said that 650 
licenses have been revoked under the 
auto responsibility act which became 
effective July 1, 1949. Only 170 have 
been restored. 


Nashville Exchange Elects 


W. Macon Tankard, Dobson-Bain- 
Bridge agency, was elected president of 
Nashville Insurance Exchange Mark 
sradford Jr., is vice-president and Clyde 
A. Rice, secretary. 


T. Graham Hall, of the Hall & Bene- 
dict agency at Nashville received con- 
gratulations from R. R. Coolidge, vice 
president Aetna Casualty, on his 35th 
vear with that company. He has been 

1 local agent for 50 years. 


has been formed 
John M. Trask and 


The Beaufort agency 
at Beaufort, 8. C., by 
W. W. Elliott. 


COAST 


Washington Assn. Annual 
Meet Plans Progressing 


Pians for the annual convention 
Washington Assn. of Insurance Agen 
to be held at Spokane September 13-;; 
are progressing under the direction ; 
Stephen B. Carkeek and Leonard \ 
Arbon, co-chairmen. 

In addition to President 
Johnson of the National associatioy 
speakers will include F. W. Potter, fie) 
supervisor for Aetna Casualty, whos 
subject will be “Sales Fundamentals’ 
Robert L. Smith, director of the Wast. 
ington department of licenses. who wi 
discuss administration of the new finap. 
cial responsibility law, and Ed Harris ¢ 
the Spokane Taxpayers’ League. 


Wash. Assn. Officers Speak 


Officers of Washington 
surance Agents addressed a dinner meet. 
ing of Skagit County Assn. at Hop 
Island Cafe near LaConner. State ané 
National association activities were dis. 
cussed. The Skagit County organize 
tion is the newest local board affiliated 
with the Washington association. 
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Denver Agents Outing 

_The annual golf party of Denver Assn 
of Insurance Agents was held Tuesday 
with play taking place at Wilshire Cour- 


try Club and dinner at Cherry Hills 
Gale Neiswanger of Garrett-Bromfelé 
& Co., was chairman of the day. 


H. O. Wilber Now V.-P. 
Harold O. Wilber, 


for 


many years 
general manager of the Thomas F. Dal 
Agency Co. at Denver, has now been 


elected vice-president and general man- 
ager. 


In New Los Angeles Quarters 


Occupying nearly 22,000 feet on the 
ground floor, mezzanine, and basement 
of the I. N. Van Nuys building, the new 
southern California office of Home, wa 
formally opened this week at Los An- 
geles. 

Among those attending from the home 


office were President Harold V. Smith. 
Vice-presidents Ivan Escott. K. 

Black, George E. Stroub, H. A. Payne 
F. B. McBride and L. V. Grady. Mayor 


Fletcher Bowron of Los 
was on hand. 

The new office has been equipped wit! 
new furniture. A number of innovation: 
in filing and mechanical equipment have 
been introduced. There is a permanent 
exhibit of early fire-fighting relics irom 
the H. V. Smith Museum of Home 1 
New York. 


Angeles also 


Associated Veterans has appointeé 
Deane D. Whitesel branch manager @ 
San Francisco. He _ replaces Robert 
Baker, resigned. Mr. Whitesel has beet 








with the company as special agent in the 
San Joaquin valley and Santa Barbara 
Monterey territories. 


Carol Terrill, Glens Falls, was instaile¢ 
as president of San Francisco Insurance 
Women’s League at a dinner June 19 
She succeeds Freda Dunbar of the it 
surance department. 

Other officers installed were: 
Greisbach, St. Paul F. & M., vice-f 
dent: Lucille Aldridge, North Britis! 
corresponding secretary; Kay Reynolds, 
Founders F. & M.. recording secretary: 
Amy Gillespie, broker, treasurer 

Kendrick Vaughan was named 
dent of the San Francisco Society 
surance Brokers, at the annual me¢ 
Arthur Kindler is 1st vice-president 
George Gaw 2nd vice-president. 








presi- 
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Kankakee Outing Plans 
Kankakee, IIl., 


Assn. of Insurance 
Agents has scheduled its annual golf 
outing for Wednesday. Sept. 6 at hi 


kakee Valley Golf Club. 
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Shaving mirror belonged to doctor who 
attended Hamilton in famous duel 


NDIANS and wild animals populated the 
T aie in southwestern New York 
where Philip Church brought his bride in 
1805. After studying law in this country 
and England, he had served as secretary 
and aide-de-camp to his uncle, Alexander 
Hamilton. Philip’s wife was the former Anna 
Matilda Stewart of Philadelphia, daughter 
of General Walter Stewart. Though the rug- 
ged frontier life was a test of the young 
couple’s fortitude, they quickly adapted 
themselves to the new conditions and played 
a prominent part in the region’s growth 
and development. 

The property, a vast 100,000-acre tract 
originally owned by Robert Morris, had 
been acquired in 1800 by Philip’s father, 
John Barker Church, who gave his son half 
interest in return for assuming its adminis- 
tration. First making an exploratory expe- 


dition, Philip chose the site for his farm and 
future home on the banks of the Genesee 
River. Here a sawmill and gristmill were 
built and then the home where he brought 
his bride. It was known as the White House 
because it was the only painted structure 
in western New York. 

In 1810, Belvidere, the Churches’ perma- 
nent home, was completed. Designed by 
Benjamin Latrobe, it was built of stones 
from a nearby creek and bricks made on 
the premises. Privately owned today, it is 
one of this country’s purest examples of 
classic revival architecture. 

The Churches maintained friendly rela- 
tions with the neighboring Indians and al- 
ways set aside choice farm lands for their 
use. Each spring the tribesmen planted corn 
at Belvidere, returning in the fall 
for the harvest. To Mrs. Church 
they gave the name Ye-nun-ke- 
a-wa, meaning “The first white 
woman who has come” and in 
Philip’s absence during the war of FIRE 
1812 they offered to place a guard 
around the house for her pro- 
tection from enemy marauders. 


Belvidere near Wellsville, N.Y., has twenty-six rooms and thirteen fireplaces 


ne, 






ae records the 
tragedy caused by 
this brace of pistols 


Until fairly recent years a set of duel- 
ing pistols. were among Belvidere’s prized 
mementos. Originally belonging to John 
Barker Church, they were used on three 
occasions in which the Churches were more 
or less directly involved. The first was a 
duel between John Church and Aaron Burr, 
in which neither participant was injured. 
The second was the duel in which Philip 
acted as second to Alexander Hamilton’s 
son Philip when young Hamilton was 
killed. The third, fought on the same spot, 
was the famous Hamilton-Burr duel in 
which Hamilton was fatally wounded. 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican bomes and the homes of American industry. 


«x THE HOME* 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
° AUTOMOBILE ° 


MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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Although West Virginia did not become a state until 1863, 
the territory was explored about 1670 by John Lederer and his 
followers. The first recorded settlement was made at Bunker Hill in  _ 
the early eighteenth century. The South Branch Valley, one of the . S= 
best fishing areas in the state, is part of the land granted to Lord - 
‘4.\ Fairfax, who, in 1745, commissioned George Washington 
Ww" to survey it. Prominent in history and song is the state motto, 
“Montani Semper Liberi,” which means “Mountaineers are always 
Vy Meow §6= free.” Even though West Virginia is known as a mountainous state, 
Uy stock-raising, dairying, and the production of wheat, oats, corn, hay, 
otatoes, tobacco, and fruit are important economically. The 
state is often a leader in the mining of bituminous coal, and vast 
quantities of petroleum-and salt are mined, too. The Pocahontas 
exhibit of the various processes of coal production is outstanding. 
Among the manufactured articles for which: the state is known 
are iron and steel products, glass, and pottery, with great 
chemical developments in the Kanawha Valley. The modern 
capitol at Charleston is one of which the people are justly 
“mes The Monongahela National Forest with its many 
eauty spots, the mineral springs at White Sulphur, 
Berkeley Springs and Greenbrier County, Shepherdstown 
where James Rumsey successfully tried his steamboat - 
in 1787, Harper's Ferry, Harewood, Prospect Peak, «4% 
and Spruce Knob are some of the places Z@® = 
which make West Virginia a year-round tour- = 
ist haven. Industrious agents are kept busy FA Ge : i 
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servicing the year-round insur- 
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ance needs of West Virginians. 
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